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U.S. Department of Juslk. Amendment to Registration Sta’m ir:::;mm B
Washington, DC 20530 Pursuant to the Foreign Agents Regi¥tration Act of 1938, as amended
1. Name of Registrant 2. Registration No.

Arnold & Porter 1750

3. This amendment is filed to accomplish the following indicated purpose¢ or purposes.

O To correct a deficiency in XKTo give a 10-day notice of a change in information as required
by Section 2(b) of the Act.
0O Initial Statement

O Supplemental Statement for 0O Other purpose (specify)

[ To give notice of change in an exhibit previously filed.

4. If this amendment requires the filing of a document or documents, please list-

Exhibits A and B

5. Bach item checked above must be explained below in full detail together with, where appropriate, specific reference to and
identity of the item in the registration statement to which it pertains. If more space is needed, full size insert sheets may be used.

This amendment to Registrant's Registration Statement is to
give notice of a change in information relating to a foreign
principal of the Registrant, International Telecommunications

Satellite Organization (INTELSAT), and to file the necessary
Exhibits A and B.




[P,

The undersigned swear(s) or affirm(s) that he has (they have) read the information set forth in this amendment and that he is
(they arej familiar with the contents thereof and that such contents are in their entirety true and accurate to the best of his (their)

knowledge and belief, ,
A e,

¥ 7/

(Both coples of this amendment shall be signed and sworn to befare a notary public orother
person authorired to administer oaths by the apent, if the registrani is an individual, or by a
mafority of thore pariners, alficers, directors or persons performing similar functions who are
In the United Srates, (f the reglstrant is an organizarion.}

Subscribed and sworn to before me at ’{/ O/)LNaéOA/ )C

is S92 day of % ?(é \%/MWMMW

(Notary or other officer) -

Wy Conumsg n Expires Oclober 31‘ 1088 . s
My commission expires s
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US. Department of Judf) Exhibit A ¢ onB Ko o503
Washington, DC 20530 To Registration Statement Approval Expires Oct. 31, 1586
Under the Foreign Agents Registration Act of 1938, as amended

Furnish this exhibit for EACH foreign principal listed in an initial statement
and for EACH additional foreign principal acquired subsequently.

1. Name and address of registrant 2. Registration No.
ARNOLD & PORTER
1200 New HamBshire Avenue, N.W, 1750
Washington, D.C. 20036
3. Name of foreign principal ] ] 4. Principal address of foreign principal
International Telecommunications 3400 International Drive,NW
Satellite Organization (INTELSAT) Washington, DC 20008-3098

5. Indicate whether your foreign principal is one of the following type:
O Foreign government
O Foreign political party

®xForeign or 0 domestic organization: If either, check one of the following:

O Partnership 0O Committee
[ Corporation . O Voluntary group
O Association % Other (specify) Publlg In?ernatlonal
Organization
D Individual—>5State his nationality
6. If the foreign principal is a foreign government, state: N/A
a) Branch or agency represented by the registrant. ' ’ e s ';?,
e ‘ ™ ro
el R B [
b) Name and title of official with whom registrant deals. N =l
e L
wn

7. If the foreign principal is a foreign political party, state: N/A

a) Principal address
b) Name and title of official with whom the registrant deals.

¢) Principal aim

8. If the foreign principal is not a foreign government or a foreign political party,

a) State the nature of the business or activity of this foreign principal

The International Telecommunications Satellite Organization (INTELSAT) is
a public international organization of over 100 member countries that owns
and operates the space segment of the global system used by various
countries around the world for international communications, and by some
countries for domestic communications.

Formerly OBD-67 FORM CRM-157
FEB. 84




bj Is this foreign principal

Owned by a foreign government, foreign political party, or other foreign principal
* Directed by a foreign government, foreign political party, or other foreign principal
Controlled by a foreign government, foreign political party, or other foreign principal
Financed by a foreign government, foreign political party, or other foreign principal
Subsidized in whole by a foreign government, foreign political party, or other foreign principal

Subsidized in part by a foreign government, foreign political party, or other foreign principal

-----------------

----------------

..............

...... YesXl No D
...... Yes @ No OO
...... Yes @ No O
....... Yes®@ No O
...... Yes @ No I

...... Yes @ No [l

and 3 hereto.

9. Explain fully all items answered “Yes” in Item 8(b). (If additional space is needed, a full insert page may be used.}

We understand that the foreign principal is owned, controlled and
financed by its member countries, as set forth in Attachments 1, 2

N/A

10. Iftheforeign principal is an organization and is not owned or controlled by a forelgn government, foreign political party or other
foreign principal, state who owns and controls it.

Date of Exhibit A

Name and Title

William D, Rogers,Partner

Signature

\0’“\))”‘

July 22, 1986.

U.8. GOVERNMENT PRINTING OFFICE :

1984 O - 434-349



US. Department of J Exhibit B OMB No. 1t

Washington, DC 20530 To Registration Statement . Approval Expires Oct. 31, 1983
Under the Foreign Agents Registration Act of 1938, as amended

INSTRUCTIONS: A registrant must furnish as an Exhibit B copies of each written agreement and the terms and conditions of each
oral agreement with his foreign principal, including all modifications of such agreements; or, where no contract exists, a full
statement of all the circumstances, by reason of which the registrant is acting as an agent of a foreign principal. This form shall be
filed in duplicate for each foreign principal named in the registration statement and must be signed by or on behalfof the registrant.

. Name of Registrant N i Nat{e of Ffreign Principal
International Telecommunications
Arnold & Porter Satellite Organization (INTELSAT)

Check Appropriate Boxes:

1. O The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box is
checked, attach two copies of the contract to this exhibit.

2. O There is no formal written contract between the registrant and foreign principal. The agreement with the above-named
foreign principal has resulted from an exchange of correspondence. If this box is checked, attach two copies of all pertinent
correspondence, including a copy of any initial proposal which has been adopted by reference in such correspondence.

3. XK The agreement or understanding between the registrant and foreign principal is the result of neither a formal written contract
nor an exchange of correspondence between the parties. If this box is checked, give a complete description below of the terms
and conditions of the oral agreement or understanding, its duration, the fees and the expenses, if any, to be received.

{See answer to Number 4, below.)

4. Describe fully the nature and method of performance of the above indicated agreement or understanding.

The Registrant will render advice on U.S. laws, regulations and
policies with respect to legal matters that affect the foreign principal.
The fee for such representation is to be determined periodically based on
usual hourly charges and other criteria for legal fees, plus out-of-pocket
expenses. The duration of the agreement is indefinite.

50
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Formerly OBD-65 FORM CRM-155
. AUG. £2




5. Describe fully the activities the registrant engages in or proposes to engage in on behalf of the above foreign principal.

The Registrant will render advice on U.S. laws, regulations and
policies with respect to legal matters that affect the foreign principal.

6. Will the activities on behalf of the above foreign principal include political activities as defined in Section 1(o) of the Act?
YesMX NoDO — '

If yes, describe all such political activities indicating, among other things, the relations, interests or policies to be influenced
together with the means to be employed to achieve this purpose.

The Registrant may engage in political activities on behalf of the
foreign principal. The Registrant's activities may on occasion include
communications on behalf of the foreign principal with Executive Branch officials
officials of government agencies, and with members of the U.S. Senate and
House of Representatives and their staffs. :

Date of Exhibit B Name and Title Signature
William D. Rogers,

July 22, 1986 Partner Lf'l . (\“\'}/"’

’Mnieuactivilyudeﬂudinsmionl(o)ofuleAmmummcdhamimtiundpoﬂuulpmmdmmm-uhmmm i
indoctrinate, convert, induce, persuad nnyotlm'nrinﬂumw;muoﬁ:ﬁldﬂeﬁmdﬁol}“m-nmd
7 lating, sdopting, or changing the kotforﬁmpoﬁchsﬁhﬂnﬂd%wmwmmmwﬁkm.ﬁ.C

will, or which he inlends to, prevail upoa,
whthin the United States with reference to
povernmeni of s forsign country of a forvign
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TREATIES IN FO

A List of Treaties
and Other Internaticnal Agreements
of the United States
in Force on January 1, 1980
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TREATIES IN FORCE
Agreement relating to the Philippines
Interaatioral Telecommunications Poctugal
Satellite Organiration Qatac
(IMTELSAT), with annexes. saudi Arabia
Jone at Washington August 20, Secegal
1971; encered into force for the s$ingapore
‘Initad States Fehruary 12, 1913. south Africa .
23 UST 1814; TIAS 7532, Spain R
States whick are parties: Sti Lanka
Afghanistan sSudan
Algeriat Sweden |
. Angola Sviczerland
Argentina Syrian Arab Rep.
Austra lia Tanzania
Austria Thailand
. Bangladesh Trinidad & 'robago
Barbados Tanisia
Beigium Turkey
Solivia Yganda .
3raril Jaited Arao Emicates
Caneroon tUnited Kingdom .
Canada ' Daited States -
Central African Rep. Upper Volta
Chad vatican City . R
Chile Ven ezuela )
China, Peofle's Rep. . Vietpam, Socialist Rep. .
Colombia Yemen (Sana)
Congo [Brazzaville) Yugoslavia
Costa Rica taire -
Syprua Zambia . .
Denmack -~
poaioican Rep. . .
Ecuador NOTES2 T
Zgypt tWith a statevent. 2.
£zl salvador #applicable to Land Ber.li.n._ e
Ttoiopia ith an understanding. .
riji sExteoded to Netherlands
Fiu fand Antilles. . .
France .
3apon o
Jecmany, Fed. Rep,? o;nratxng ¢greemnt :elati.ng to’
Shana the Incernational . .
Srmece Telecommunications s;cenu-.e
Suacenala Organization [1NTELSAT), with
Hajed - annex. .
Iceland Done at Hash.l.rql:on August 20,
India 1971; entered into force for the
Indonesia Onited States Satellite
tran Coamunications Corporation
g February 12, 1973.
lreland 13 0ST 4091; TIAS 7532
Tacaul Governrents or Country
Lealy entities vhich designating
Ivory Coast are parcies: entity:
Janaica Ministry of Afgbanis—
SATEI.II!'ES Japan Coamunications tan
Jocdan Algeria
Eeaya Zopress Fublica Angola. ' .
) Forea de Telecomuni-
Agfeenent on cooperation Kuwait? cacoes (EFTEL) )
intercontinental testing i‘: labanon?i Impresa Nacional Argentina
wnnection with experimental Libya de Telacosuni-
conamunications satellites. Liachtenstein caciones de 1la .-
xchanges of notas at Stockbolm Luxesboury , FRepublica lu.genu.na
July S and 25, 1963, at Cslo July Jadagascar (2T .
3 and Septesber 11, 1963, and at Malaysis Overseas Telacawmuni- Australia
Copentagen July 2 and September dali cations Commission
%, 1963; entered into fozce for Magritania {Australia)
the United States Septentes 14, dexico Austria
196 3. .'::aco Telegrapn and 're!l.c- Bangl adesh
1% QST 1274; B . Har ocoo phone bBoard © y
121, - TIAS 38313 888 UTS Methazrlands* . Bangladesh .
States which are parties: Wew Zeaaland Cable and Wireless Bartados |
Denmark - Nicaragua (West Indies) Ltd. oo
Korway Higeria Regie des Tele Belgium
Sweden . NoCway graphes et des ..
Unived States Cwe n Teleplones B
2axistan Impresa baclonal de polivia
Panasa Telecomunicaciones
pacaguay (ENTEL)
Peru

e
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TREATIES IN FORCE 351
TELLITES ! Indonesia Departaent of Posts south
SA [Cont d] Telecormnication Iran and Telecommuni- Africa
Tu. cations of the
Irag Republic of Souty
Department of posts Ireland Africa .
and Teleyraphs Cozpniua ‘{a{efonica Spain
ica de B 1 Lsrael nacional Ge Espana
”‘;:::;',.‘ffm‘ﬁ:c;. ;_ A. razt Societa Telespa:io Italy Sri Lania
(EMBRAT EL) Ivory Coaast Sudan
Cameroon Janaica International Jamaica Swedish Telecosmuni~ Sweden

Teleglobe Canada Canada

Central African Rep,

Gociete des Telecom- Chad
munications Interna-

tionales du Tchad

{T.1.7.)

Empresa Naclonal de Chile
Telecomunicaciones
8.A. (ENTLL)

Peking Mainlstra- China,
tion of I.cmga Peoplets
Distance tele- Rep.
communications

Empresa Nacional de Colomtia
Telecomunicaciones

de Colombia (TELECO N
Congo (Bratzaville)
Instituto Costarrj« Costa Rica

conse de Electri-

cldad
Cyprus Telecommunica- Cyrrus

tions Authority

Generaldirektorate Denmark
for Post=og-
Telegrafvaesenst

Compania Dorinicana Dominican

de Teleforos, C. Rep.
por As

Instituto Ecuatoriano EZcuador
de Telecomunicaciones
(1ETEL)

Egypt

Agi.nlst:aclon
Nacional de Tele-~
comun icaciones
{ANTEL)

Telecommnications
Sexvice, Pro—-
visional Military
Jovernment of
Socialist Ethiopia

Fi)i International Fiji
Teleconmunications
Limited (FINTEL}

Mninistration of Finland
Posts and Telegraphs

France

Societe des Telecom= Gabom
munications Inter-
Nadticnales Gabonaises
{TiG)

Fedarai Ministry for Germany,

El Salvador

Ethiopia

Post and Telecom- Fed. Rep.
aunicacion

Ministry of Trans- Ghana
YOIt and Communica-
tions

Hellenjic Telecom- Greece

munications Organ-
izatiaon (OTE) S.A.
Eapresa Guatemalteca Guatenala
de Telecosunica-
clones “GUOATEL®

Telecommunicstions Baitl
d'Haiti S.A.

lceland

Overseas Cormunica~ India

tions Service,
Ministry of Com
Aunications, Gowrn-~
nent of India

reucanmunlcatlmn,
Ltd. (JAMINTEL)
Kokusai Denshin
Denwa Co., Ltd.
Jocdan
Renya External Tele- Kenya
conmunications Co.,
Ltd.
Kozea
MHinistry of Communi~ Kuwait
cations, The State
of Kuwait
Lebanon

a

Liechtenstein

Lux esbourg

Societe des Telecom- . Madagascar
aunications Inter-
nationales de la
Republique Malgache
{STIMAD)

Telecosminications Malasysia
Department, Malaysia

Telecommnications Mali
lotermationales dy
Mali Ted.M.)

Auritania

dex ico

Nonaco

AL ococo

Netherlands

Postmaster-Genera) New Zea-
of New Zealand land

Coapania Nicaraguense Ricaragua
de Telecomunicaciones
por Satelite

Rigerian External
Telecanmunications,

td

Japan

Kigeria

Horwegian Tele-
cosmunications
Adainistration
(hled.xukto:ntet}

Oaan

Pakistan

Intercontinental de
Comanicaciones por
Bltﬂlitl, B.he
{1INTERCONEA)

Administracion
Naciomal de Tele-
COmuURicaciones
{ARTEICO)

Bapresa Nacional Peru
Telecomunicaciones
del Peru (ENTH, PERU)

PhiliplLine Comuni-
cations Satellite
COrp. (PEILOOMSAT) .

Coapanbia Portuguese Fortugal
Radio Marconi .

Qat ar

Saudi Ambija

Senegal

Telecommunication
Authority of
Singapore

Norway

Panama

Paraguay

Singapore

Cdtions Administra-
tion

Direction Generale de Switzer-
L'Entregrise des land
Postes, Telephones
et Teiegraphes Suissea

Syrian Acab Republie

Tanzania Posts and
I'elecommunications
col‘p-

Thailand

Trinidad and Tobago
External Teleoom-
Buanicacions Co.,
Ltd. (TEXTEL)

Administration for
Post, Telegraph
ind Tele.hone of
Tunisia

Tucxey

Ministry of Trans-
port, Communica~
tions and Works
of the Govemment
of the Republic of

Ugu\dl
Ministry of Cormuni- United

Tanzania
Trinidag g

Tokago

Tunisia

Uganda

caticns of the Arat
Government of the Enirates
Caited Arab :
Emirates
Post Office United
. Fingdom
Satellite Communica- United
tions Corp. States
Office desn Postes Opper
et Telecommuni- Volta

Cations de Hauta-
Volea

Vatican Cicy

Venexuelan Telephone Venezuela
0. {Compania Anonima
Nacional Telefonos de
Venezuela)

Ditection Generale de Vietnanm,
Postes et Teleconm- Socialist
Runications de la Rep.
Republique Social-
iste du Viet Ham

Yenen {Sama)

Coamynity of the Yugoslavia
Yugoslav Fosta,
Telegraphs and
Teleghones

Office National des Zaire

Podtes et Telecom-
nunications du Zaire
{ONPT2)




. ATTACHMENT 2

3 UST

2TV

MULTILATERAL

-International Telecommunications Satellite _
Organization (INTELSAT) ‘

" Agreemens, solth annexes, done at Washington August 20, 1971;

| Entered into force February 12, 1978, e

And operating agreemend, with annex

Concluded by certain Governments and entities designated by
Governmenta; ; .

Done at Washington August 20, 1971,

Entered into force February 12, 1978,

. AGREEMENT RELATING _
, . TO THE ‘7. .-'.- L
INTERNATIONAL TELECOMMUNICATIONS -~ -
2 G e “INTELSAT”

(3813) ' TIAS 7532

-1 (P, 1 O - 713 .28
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U.S. Treaties and Other International Agreements

[23 UsT

The States Parties to this Agreement,

Considering jhe principle set forth in Resolution 1721 (XVI) of the
General Asseably of the United Nations that commmnication by msans of
satellites should be availedle to the nations of the world as soco as
practicable co & global and non-discriminatory basis,

Considering the relevant provisioas of the Treaty oo Principles
Governing the Activities of Btates in the Ixploration snd Use of Outer

Space, Including the Noon and Other Celestisl Bodies,[!] and in particuler

Article I, vhich states that outer spaoe shall be used for the benefit
and in the interests of a1l countries, '

Noting that pursuant to the Agreement Establishing Intu;ﬂn ArTenge- -
ments for a Gloval Coemercial Communications Satellite System and the
related Speclal Agresment, g:l.om comaercial telecamunications’
satellite system has been established,

Desiring to cootinue the development of this telecommunications

_ satellite systom with the aim of schieving o single global commercial

telecammnications satellite system as part of an improved glcbal tele-
commpications netvork which will provide expanded telecommunications
services to sll areas of the world and which will contribute to world
peace and unferstending,

Determined, to this end, to provide, for the benefit of all mankind,
through the most advanced technology svallable, the most efficlent and
economic racilities possible consistent with the best and most squitable
use of the radio frequency spectrum and of orbital spase,

1TTAR 6347; 18 UST 2410,

T1AS 632

—— e —

23 Ut
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3815

23 UST) Multilateral—INTELSAT—Aug. 20, 1971

Believing that satellite telecommmmications should be organited in
such & vay as 1o permit all peoplez to have access to the global satellite
systea and thoss States mesbers of the International Telecommunication
Union »0 wishing to invest in the system with consequent participation in
the design, development, comstructiom, including the provision of equip-
meat, establistment, operation, maintenance and owvnership of the systea,

Pursusnt to the Agreement Eatablishing Interim Arrangaments for a
Global Commercial Commmnicetions Sstellite System,[?] '

Agree as follows:

ARTICIE I
(Definitions)
For the purposes of this Agreemsent:

(a) "Agreepent” means the present sgreement, including its Annexss
but excluding all titles of Articles, cpened for signature by Governments
st Washington on august 20, 1971, by which the internaticasl tale-
comnmications satellite organization "INTELSAT" is established;

(b) "Operating Agreemant” means the agreement, including Sts Annex
but excluding all titles of Articles, cpened for signature st Washington
@ Angust 20, 1571, by Governmsnts or telecommmications sntities
designated by Governments in accordance with the provisions of this
Agreement ;

(¢) "Interim Agreement” meuns the Agresment Estadlishing Interim
Arrangesents for a Global Commercial Camunications Satellite Systen
signed by Governments at Washington on August 20, 196k;

(8) "Special Agreement” means the agreement signed on August 20,

. 1964, by Covernments or telecommmicstions entities deaignsted by

Governments, pursuant’ to the provisions of the Interim Agreement;

1TIAS 5646; 15 UST 1706

TIAB 7582
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3816

U.S. Treaties and Other International Agreements {23 UsT

{e) "Interim Communications Sstellite Committee” means the Committes
established by Article IV of the Interim Agreement;

{£) "Party" means a State for vhich the Agreement has entered into
force or been provisionally applied;

(g) "Signatory” means s Party, or the teleccmmunications sntity
designated by a Party, which has signed the Operating Agreesent and for
vhich it has entered into force or been provisionally spplied;

(h) "Space segment” means the telecommnicstions satellites, and the
tracking, telemetry, command, control, monitoring and related facilities
and equipment required to support the cperation of thess satellites;

(1) VINTELSAT space segment” means the space segment owned by
INTELSAT;

{3} "Teleccomunications” means sny tranmaission, emission or reception
of signs, signals, vriting, images and sounds or intelligefice of any nature,
by wire, radio, optical or other electromagnetic systems;

(k) "Publie telecommunications services” means fixed or mobile tale-
communications services which can be provided by satellite and which are
available for use by the public, such as telephony, telegraphy, telax,
facsimile, data trensmission, transmission of radio and television programs
between spproved earth stations having access to the INTELSAT space aegment
for further transmizsion to the public, and leased circuits for aay of
these purposes; btut excluding those mobils services of a type not provided
under the Interim Agrsemant and the Special Agreement prior to the cpening
for signsture of this Agresment, which are provided through mobile stations

TIAS 7552

23 UST]

ope:
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[23 UsT ' 23 UST] _Multilateral—-INTELSAT—Aug. 20, 1971 3817

N operating directly to a satellite which is designed, in whole or in part,
i to provide services relating to the safety or flight control of aircraft or
| to avistion or maritime redic navigation;

IEEREE I AC T Y N

! {1) "Specialized telecommunications services” means telecommunica-

tions services which can be provided by satellite, other than those defined

B SN

in paragraph (k) of this Article, including, but not limited to, radic

navigation services, broadcasting satellite services for reception by the
general public, space research services, meteorclogical services, and
earth resources services;

(m) "Property” includes evary subject of vhatever nature to wvhich

. *m'?'h

& Tight of ownership can attach, as wvell as contractua) rights; and
, ' (n) "Design" and "development” include research directly related

on to the purposes of INTELSAT.

s b 3y
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3818 U.S. Treaties and Other Inlernational Agreements [23 vsT 23 UST

ARTICIE II
(Establishment of INTELSAT)

(a) With full regard for the principleg set forth in the Preanble
to this Agreement, the Parties hereby establish the intercational tele~
communications satellite orgunizaticn “INTELSAT", the main purpose of
which is to continue and carry forwvard on & definitive basis the dsslign, ;

. davelopment, comstruction, establishment, operstion and maintenance of the
space seguent of the global compercial telecomminications satellite

system as established under the provisions of the Intarim Agreosmant and

the Special Agreement. _
k. (b) Each State Party shall sign, or shall desiguate & telecommnications : *
entity, public or private, to sign, tbe Operating Agreement which shall be .'
coacluded in conformity vith the provisions of thls Agreament apd whick - T i
shall be cpened for signsture at the sume time as this Agreemsnt. Reslaticons
{ betwsen any telecommunicaticns entity, acting as Signatory, and the Party
. which has designated it shall be governed by applicable domestic lav.
(o) Telecommunications administrations and entities may, aubject to

applicable domestic lav, negotiate and enter directly into appropriate

traffic agreements with respact to thely use of chagnels of telecammunications

e ——————

- : provided pursuant to this Agreement and the Operating Agreement, a3 well as l
: services to be furnished to the publie, facilities, divisiona of revenus

and related business arrangements. . .

-

TIAS 1652
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23 UST] Multilateral —INTELSAT—Aug. 20, 1971 3819

ARTICLE IIL
(Scope of INTELSAT Activities)

(a) In continuing and carrying forvard on s definitive basis

activities concerning the space segnent of the global commarcial tele-

comunications satellite system referred to in paragraph {a) of Article

Il of this Agreement, INTELSAT shall have as its prime objective the

provision, on & ¢commercial basis, of the space segment regquired for

international public telecommunications services of high quality and

reliability to be available on a non-discriminatory basis to all areas

of the world,

{v) The following shall be considered on the sane basis «s inter~

national public telecommunications services:

(1)

(1)

domestic public teleccomunications ssrvices between
areas separated by areas not under the jurisdiction
of the State concerned, or between areas separsted by
the high seas; and

damestic public telecompunications services between
areas which are not linked by any terrestrial wide~
band facilities and which are ssparated by natursl
barriers of such an excaptior:nl nature that they
impede the viable establistment of terrestriel wida.
band facilities between such areas, provided that the
Meeting of Signatories, having regard to advice tendered

bty the Board of Governors, has given the appropriate

approval in advance.

TIAS 7682
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3820 U.S. Treaties and Other International Agreements {23 UST

(¢) The INTELSAT Epace segment established to mest the prime objective
shall also be made available for other domestic public telecommunications
services on a non-discriminstory basis to t-.hc extent that the ability of
INTELSAT to achieve 1ts prime Gbjective is not impaired.

(4) The INTELSAT space segment may also, on request and under ap-
Propriate terms and conditions, be utilized for the purpose of specialized
telecommunications services, either international or domestic, other than
for military purposes, provided that:

(1) the provision of public telecommunications services is
hot unfavorably affected thereby; l.nd

(ii) the arrangemeats are othervise acceptable from a
technical and economic point of wiew.

(e} INTELSAT may, on request and under appropriste terms and condi-
ticns, provide satellites or associated facilities ssparate from the
INTELSAT space sagment for:

(1) domestic public telecommunications services in
territories under the jurisdiction of ons or nore
Parties;

(1) ioternational public teleccmmunications services
batween or among territories under the Jurisdiction
of two or more Farties;

{111) specialized telecommunications services, other than
for ailitary purposes;
provided that the efficisnt and econcmic cparstion of the INTELSAT Epace
segment 1s not unfavorably affected in any wvay.

TLAB 7532

m— ————— e e =
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3821

23 UST) Multilateral—IN TELSAT—Aug. 20, 1971

{£) The utilization of the INTELSAT space segment for specialized
telecommunications services pursuant to paragraph {a) of this Article, and
the provision of satellites or n.;socilted facilities separate from the
INTELSAT space segment pursuant to parsgraph {e) of this Article, shall be
covered by contracts entered into between INTELSAT and the applicants
concerned. The utilization of INTELSAT space segment facilities for '
specialized telecommunications services pursuant to paragraph (4} of this
Article, and the provision of satellites or associated facilities separate
from the INTELSAT space segment for specialized telecommunications
services pursuant to subpersgraph {e) (i11) of this Article, shall be in
pccordance with appropriate suthorizations, st the planning stage, of
the Assezbly of Parties pursuant to subparagraph (c) (iv) of Article VII
of this Agreement, Where the utilization of INTEISAT space segment
facilities for specialized telecommunications services would involve
additiopal costs vhich result from required modifications to existing or
planned INTELSAT space segment facilities, or where the provision of
satellites or associsted facilities separate from the INTELSAT sDace segment
is sought for specialized telecoomunications sa;\d.eu as provided for in -
subparagraph (e) (5i1) of this Article, suthorization pursuant to sub-
paragraph (¢) {iv) of Article VII of this Agreement shall be sought from
the Assexbly of Parties as soon as the Board of Governors is in & position
to advise the Assembly of Parties in detall regarding the estimated cost
of the proposal, the benefits to be derived, the tcchniul or other
problems involved and the probabtle effects on present or foreseeable
INTELSAT services. BSuch suthorization shall be cbtained before the

procurement process for the facility or facilities involved is initisted.
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Before making such suthorizations, the Assembly of Partiss, in sppropriate
cases, shall consult or ensurs that there has been consultation by INTELSAT
with Specinlized Agenciea of the United Nattous directly concerned with
the provision of the specialized telecomunications services in question.

ARTICLE IV
(Juridicsl Personality)

(a) IKTELSAT shall possess juridical personality. It shall enjoy tha
full capacity necessary for the exerciss of its functions and the achieve-
meat of its purposss, including the capacity to:

(4) conclude agreements with States or international
organizations;
{11) contract;
: {i11) acquire and disposs of property; sod
(iv) ba a party to legal proceedings.

() Each Party shall take such action as is necessary vithin its

Jurisdiction for the purpose of making effective in terms of its cwn lav

the provisions of this Article.

b ARTICIE ¥
' {Financial Principles)
7 {a) INTELSAT shall be the owner of the INTELSAT space segment and of . l

a1l other property acquired by INTEISAT. The finaneial interest in INTELS:T
of each Signatory shall be equal to the amowmt arrived at by the application
& of its investment share to the valuatica effected pursuant to Article 7 of

the Opersting Agreement,

ulhy

e TRy
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(b) Each Signatory shall have an investment zhare corresponding to
its percentage of al}l utilizntion o the INTELSAT Fpace segaent by all
Signatories as determined in accordance with the Provisions of the
Qperating Agreement, However, no S8ignatory, even if its utilization of
the INTELSAT space segment is nil, shall have an investment share less
then the minimum established in the Operating Agreement,

(e) Each Signatory shall contribute to the capital requirements of
INTELSAT, and shall receive capital repayment and compensation for use of
capital in accordance with the Provisions of the Operating Agreement.

(d4) A1) users of the INTEISAT space segment shall pay utilizstion
charges determined in accordance with the provisions of this Agreament
and the Operating Agreement., The rates of space segment utiliszation
charge for each type of utilization shall be the same for all applicants
for space segment capacity for that type of utilization,

(¢) The separate satellites and associsted facilities referred to
in paragraph (e) of Article IIT of this Agreement may be financed and
owned by INTELSAT as part of the INTELSAT space segment upon the unanimous
SPproval of all the Signatories. If such approval is withheld, they shall
be separate from the INTEISAT space segment and shall be financed and
cwned by those requesting them, In this case the financial terms and
conditions set by INTELSAT shall be such as to cover fully the costs
directly resulting from the design, development, construction and
Provision of such separate satellites and associated foacilities as veu_
45 an adequate part of thke geperal mnd administrative costs of INTELSAT.

TIAS 7532
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ARTICLE V1
{ Structure of INTELSAT)
(a) INTELSAT sball have the following organs:
(1) the Assembly of Parties;
(i1} the Meeting of Signatories;
{11i) the Board of Governors; and
(iv¥) an executive organ, responsible to the Board of
Governora.

(b) Except to the extent that this Agreement or the Operating Agree-
ment specifically provides othervise, no organ shall make determinations or
otherwvise sct in such s vay as to alter, nullify, delay or in any other
manner interfere with the exercise of & power or the discharge of e respon-
8ibility or s function attributed to snother organ by this Agreement or

the Operating Agreement.

{¢) Subject to paragraph (b) of this Article, the Assesbly of Parties,
the Meeting of Signatories and the Board of Governors shall esch take note
of md_;lve due and proper consideratica to any resclution, recommendation
or viev made or axpressed by another of these organs acting in the exercise
of the rasponsibilities and functions attributed to it by this Agresment or
the Operating Agreement,

e

ARTICIE VII
(Assembly of Parties)
(8) The Assembly of Parties shall be composed of all the Parties and
shall be the principal organ of INTELSAT.
{b) The Assembly of Parties shall give considsration to those aspects
of INTELSAT which sre primarily of intarest to the Parties as soversign

s
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23 ¢




-~

23 UST 23 UST) Multilateral—INTELSA T—Aug. 20, 1971 3825

States. It shall have the pover to give consideration to general policy and
long-term objectives of INTELSAT consistent with the principles, purposes and
scope of activities of INTELSAT, as provided for in this Agreement, 1In nc::'ord-
ance with paragrephs (b) and (c) of Article VI of this Agreement, the Aszenbly
of Parties shell give due and Proper consideration to resolutions, recommenda.
tions and views addressed to it by the Maeting of Signatories or the Board of
Governors.

(c} The Assembly of Parties shall have the following functions and Powers:

(1) in the exercise of its power of considering general policy

ARttt L eR NN ————

iy

and long-term objectives of INTELSAT, to formulate its
views or make Tecoomendations, as it may deem appropriate,
R to the other organs of INTELSAT;

(i1) to deter'nine that measures should be taken to prevent the
activities of INTELSAT from conflicting vith any general
multilateral coovention which is consistent with this Agree.
ment and wvhich {» ld.hcreq to by at least two-thirds of the
Parties;

(111} to consider and take decisions on proposals for amending this
Agreement in sccordance with Article XVII of this Agreement
' and to propose, express its views and make recomendations
on amendments to the Operating Agreement;
(1v) to luthorlze, through general rules or by specific deter-
~ minstions, the utilization of the INTELSAT space segment
and the provision of satellites and associated facilitien
separate from the INTELSAT space segment for specialized
telecomunications servicas within the scope of activities
referred to in parsgraph (4) mnd subparagraph (e) (111} of
Article III of this Agreement;

i
:
_i
|
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(v) to review, in order to ensure the application of the principle
of non-discrimination, the general rules established pursuant
to subparsgraph (b) (v} of Article VIII of this Agreement;

{(vi) to consider and express its views on the reports presented
by the Meeting of Sigratories and the Board of Jovernors
concerning the implementation of general policies, the
activities and the long-term program of INTELSAT;

{vil) to express, pursuant tc Article XIV of this Agreement, its
findings in the form of reccemendations, with respect to the
intended establishment, acquisition or utilization of spsce
seguent facilities separate from the INTELSAT space segment

P facilities;
(viii) to take decisions, pursuant to subparagraph {b) (1)} of Article
XVI of this Agreement, in connection with the withdrawal of
a Party from INTELSAT;

{1x) to decide upon questions concerning forsal relationships

between INTELSAT and States, whether Partles or not, or
international 6rm1utionl;
; : {x) to consider complaints submitted to it by Parties;
(x1) to select the legal experts referred to in Article 3 of
Annex C to this Agresment;
(xi) to act upon the appolntment of the Dirsctor Genersl in
accordance with Articles XI and XII of this Agreement; b
{xii1) pursuant to Article XII of this Agreement, to adopt the

organizatiopal structure of the executive organ; and

(xiv) to exercise any other powsrs coming within the purviev of

the Assembly of Parties according to the provisions of this

Tty

Agreement.
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{(d) The first ordinary meeting of the Aseenbly of Farties shall be

at convened by the Secretary General within one year following the date on which
this Agreement enters into force. Ordj.n&y mectings shall thereafter be
scheduled to be held every two years. The Asserbly of Parties, however, may ;‘
decide othervise from meeting to meeting. -
{e) (1) 1In eddition to the ordinary mestings provided for in paragraph .l
(d4) of this Article, the Aspenbly of Parties may meet in extrs- :
ordinary meetings, which may be convened either upon request of "
e the Board of Governors scting pursuant to the provisions of f
Article XIV or XVI of this Agreemant, or upon the request of {
one or more Parties vhich receives the support of at lesst one-
third of the Parties '!.nclud!.ng the requesting Party or Parties, ? E
cle {i1) Requests for extracrdinary meetings shall state the purpose 3 é
‘ of the meeting and shall be addressed in writing to the i 4

Secretary Gensral or the Director Genaral, who shall arrangs
for the mesting to be held as soon as possidble and in
accordance with the rules of procedurs of the Assandly of
Parties for convening such meetings,
(f) A quorum for any meeting of the Assexbly of Parties shall consist of
I representatives of a majority of the Parties. Each Party shall have cae vof.e.
Decisions on matters of substance shall be taken by an affirmative vote cast

by at least two-thirds of the Parties vhose represantatives are present and

T e S o PRI Pty g d - -

voting. Decisions on procedural matters shall be taken by an affirmative vote

cast by & rimple majority of the Parties whose representatives are present
and voting. Disputes vhether a specific matter is procedural or substantive
shall be decided by a vote cast by a simple majority of the Parties whose

-

representatives are present and voting,
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(g) The Assembly of Parties shall edopt its own rules of procedure, whieh
shall include proviesion for the election of s Cheirman and other officers,

(h) Each Party shall meet its own_co-sts of representation at & meeting
of the Assembly of Parties. Expenses of meetings of the Assembly of Parties
shall be regarded as an sadministrative cost of INTELSAT for the purpoze of
Article 8 of the Operating Agreement.

ARTICIE VIII
{Meeting of Signatories)
{a) The Meeting of Signatorles shall be composed of all the Signatories,
In accordance with paragraphs (b) and (c) of Article VI of this Agreement,
the Meeting of Signatories shall give due and propar consideration to
resolutions, recommendations and views addressed to 1t by the Aszsembly of
i’a.rties or the Board of Governors.
(b) The Meeting of Signatories shall have the following functions and
povers: .
(1) to consider and express its views to the Board of Governors
on the annual report and annual financial statements sub-
mitted to it by the Bosrd of Gove-rneu; '
{11) to express its views and make recommendations on proposed
amendments .to this Agreement pursuant to Article XVII of
this Agreement and to consider and take decisions, in .
accordance with Article 22 of the Opersting Agreement and
taking into account any vievs and recommendations received
from the Assenmbly of Parties or the Board of Governors, on
Proposed amendments to the Operating Agreement which are

consistent with this Agreement;

TIAS 7682 -
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(141)

(iv}

(v}

{vi)

{vi1)

{viii)

to consider and exprezs its views regarding reports on
future prograns, including the estimated financial im.
Plications of such programs, submitted by the Board of
Governors;
to consider and decide o any recommendation made by the
Board of Governors concerning an increate in the ceiling
provided for in Article 5 of the Operating Agresment;
to eatablish general rules, upon the recommendation of
and for the guidance of the Board of Governors, concerning:
{A) the approval of earth stations for sccess to the
INTELSAT apace segaant,
(B) the allotment of INTELSAT space segaent capacity,
and
(C) the establishment and adjustment of the rates of
charge for utilization of the INTELSAT spface segment
on & non-discriminatory basis;
to take deciszions pursuant to Article XVI of this Agresment
in connection with the vlthdx:am of a Signatory from
EH'.I:E:LSAT; . ]
to consider and express its views oo complaints submitted
to 1t by Signatories directly or threugh the Board ;t
Governors or submitted to it through the Board of Gover=
nors by wisrs of the INTELSAT zpace segment who ars not
8Signatories;
to prepare and prasent to the Assembly of Parties, and to
the Parties, reports concerning the implementation of
general policiex, the activities and the long-term Progran
of INTELSAT;

TIAB 7582
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(ix) to tene decisions concerning the approval referred to in
subparagraph (v)(11i) of Article III of this Agreement;

{x) to consider and express its views on the report on per-
zanent mansgement arrangements submitted i:y the Board of
Governors to the Assembly of Parties pursuant to pars-

graph (g) of Article XII of this Agreement;

(xi) to make annua) determinations for the purposs of representa- s
tion on the Board of Governmors in accordance with Article &l
IX of this Agreement; and A
(xit) to exercise any other povers coming vithin the purviev of &
the Meeting of Signatories according to the provisions of t.
this Agreement or the Operating Agreement, v
(¢} The first crdinary meeting of the Meeting of Signatories shall be L
convened by the Secretary General at the request of the Board of Goveraors &
within nine months after the eatry into force of this Agreement, Thers- v
after an ordinary ;:eetinc shall be held in every calendar year,
() (1) In addition to the ordinary meetings provided for in . .
i paragraph (c) of this Article, the Meeting of Signatories <
may hold extraordinary meetings, which may be convened
either upon the request of the Board of Governors or upon i
the request of one or mors Signatories vhich receives the £
support of at least one-third of the Signatories including P

the requesting Signatory or Signatories.

(11) Requests for extraordinary meetings shall state the purpose
for which the meeting is reguired and shall be addressed
in vriting to the Secretary General or the Director General,
who ahall arrangs for the meetfng to be held as scon a8

- —
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posaible and in accordance vith the rules of procedure

of the Haetix;g of Bignatories for convening such meetings,
The agends for an extraordinary meeting shall be re.

I strictad to the purpose or purposes for which the meeting

. -.u-w.mmw

WaE convened.

(e¢) A quorum for any meating of the Mesting of Signatories shall cole
8- sist of representatives of g majority of the Bignatories. Fach Signatory
shell have one vote. Decisions on matters of substeace shall be taken by an
Affirmative vote cast by at least two-thirds of the Signatories whoss repre-
sentatives are present and voting. Decisions on procedural matters ahall be
taken by an affirmative vote cast by a simple majority of the Signatories
vhose representatives are present and voting. Disputes whether a specific

matter i procedural or substantive gshall bs decided by & vote cast by &

TP P Y WA S . .-‘mw.....y-r_v. by *‘,,ﬁ,__‘_‘

aimple majority of the Signatories vbose. representatives are present and
veting.

(f) The Meeting of Signatories shall sdopt its own rules of procedure,
vhich shall include provision for the election of a Chairman and other

SevR L L e e mia

oIficers.
: (g) Each Signatory zhall meet its own costs of representation at meet.
i ings of the Meeting of Signatories. Expenses of meetings of the Meeting of H
! Signatories shall be regarded as an administrative cost of INTELSAT for the
}

A e AR o AP | St < T il W . B

purposs of Article 8 of the Operating Agreement,
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ARTICLE IX
(Board of Governors: Composition and Voting)
{a) The Board of Governors shall be composed of:

) (i) one Governor representing each Signstory whose investment

‘ share 1g not less than the minimum investment share as

- ' determined in sccordance with paragreph (b) of this
Article;

(i1) ooe Governor representing each group of any two or mors
Signatories not represented pursuant to subparagraph (1}
of this peragraph whose combined investment share is not
less than the minimum investment share ss determined in
sccordance vith paragraph (b) of this Article and which
bave agresd to be so represe_nted;

(i11) one Governor representing any group of at least five ?

Signatories not representsd pursuant to subparagraph (i)

or (ii) of this paragraph from any one of the regions

> defined by the Plenipotentiary Conference of the Inter-

! national Telecommunication Union, held st Montreux in

+ 1965, regerdlees of the total investment shares held by

the Signatories comprieing the group. However, the number

! of Governors under this category shall not exceed two for :
any region defined by the Union or five for l.l'.l‘ such +

regions.
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(v) (1) During the period between the entry into force of this

Agreement and the -ﬂut meeting of the Meeting of
Signatories, the minimm investment share that will
entitle a Bigratory or group of B!:mtodn to be
represented on the Board of Governors shall be equal to
the investment share of the Bignatory holding position

! thirteen in the 1ist of the descending order of size of
initisl investment shaves of all the Signatories.

(41) Subsequent to the pericd mentioned in subparagraph (1)
of this paragraph, the Mesting of Signatories shall
determine annually the minimun investmment shars that will
entitle o Signatory or group of Signatories to be reITe~
sented on the Board of Governors. For thias yurpose, the
Mesting of Signatories shall be guided by the desirability
of the number of Governors being spproximately twenty,
excluding any selected p\i.rl\unt to subparagraph {a) {(1i1)
of this Article,

{111) Tor the purpose of making the determinations referred to
in subparagraph (i1) of this paragraph, the Meeting of
Signatories shall fix & minimm investment share. according
to the following provisiona:

'

|
B
B
g
.
i

(A} 1if the Board of Governors, at the time the dstermins.
* tion 1s made, 1s composed of twenty, twenty-one or
twenty-two Governors, ths Meeting of Signatories
L - smlﬁxldnm-inve_lmtshuoeqm to the

inveatment share of the Bignatory which, in the
1ist in effect at that time, holds the same polit'lon

e R e e
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(8

(c)

held in the 1list in effect when the previous deter-
mination was made, by the Signatory selected on that
occasion,

if the Board of Governors, at the time the determin-
ation is made, is composed of more than twenty-two
Governors, the Meeting of Signatories shall fix a
winimmm investment share equal to the inveatment
share of & Signatory which, in the list in effect at
that time, holds a position sbove the one held in the
1ist in effect when the previous determination was
made, by the Signatory selected on that occasion,

{f the Board of Goverpors, at the time the deter-
mination is made, is composed of less than twenty
Governors, the Meeting of Signatories shall fix a
oinimum investment share equal to the investment
shars of s Signatory whieh, in the list in effect

at that time, holds a position below the one hald

in the list in effect when the previous determination
wvas made, by the Signatory selected on that occasion.

(iv) If, by applying the ranking method set forth in subparagraph

(541) (B) of this paragraph, the number of Governors would

be less than tventy, or, by applying that set forth in

subparagraph (151) (C) of this paragraph, would be more

_ than twenty-two, the Meeting of Signatories shall determine

o minimum investment share that will better ensure that

thers will be twenty Governora.
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(v} For the purpose of the provisions of subparagraphs {iii)

and (iv) of this paragraph, the Governors selected in

it
LT P RAPIT RPN YL A T \-‘

sccordance with subparagraph (a) {131) of this Article
shall not be taken into consideration.

(vi) For the purpose of the provisions of this parsgraph, invest-
ment shares determined pursuant to subparagraph (c) (4i)
of Article 6 of the Operating Agreeaent shall take effect
from the first day of the ordinary meeting of the Meeting
of Signatories following such determination.

i
]
¥
g

(c} Whenever a Signatory or group of Signatories fulfills the reguire-
ments for representation pursuant to subparagraph (a} (1), (41) or (111) of
this Article, it shall be entitled to be represented on the Board of
Governors. In the case of uny group of Signatories referred to in sub-
paragraph {a) {iii) of this Article, such entitlement shall become effective
uporr receipt by the executive organ of s written request from such group,
provided, however, that the nmber of such groups represented on the Board
of Governors has not, at the time of receipt of any such written request,
reached the sprlicable limitations prescribed in subparagraph {a) (111) of

! this Article, If at the time of receipt of any such written request
representation on the Board of Governors pursuant to subparagraph (o) (1i1)
of this Article has reached the applicable limitations prescribed therein,
the group of Signatories may submit its request to the next ordinary meeting
of the Meeting of Sigonatories for a determination pursuant to paragraph (4)
of this Article,

(4) Upon the request of any group or growps of Bignatories referred
to in subparagraph (a) (311} of this Article, the Mseting of Signatories
shall apnually determine which of these groups shall be or continue to be

-
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represented on the Board of Governors. TFor this purpose, if such groups
exceed two for any one region defined by the International Telecommunication
Union, or five for all such regions, the Meeting of Signatories shall first
select the group which has the highest combined investment share from each
such reglon fram which there has been submitted a written request pursuant to
paragraph (¢) of this Article. If the number of groups 50 selected is less
than five, the remaining groups which are to be represented shall be selected
in decreasing order of the c¢ombined investment shares of each group, without
exceeding the applicable limitations prescribed in subpsragraph (a) (1i4)

of this Article.

{e) 1In order to ensure continuity within the Board of Governcrs, every
Signatory or group of Signatories reprel.ent.ed pursuant to subparsgraph (a)
(1), (1) or (iii) of this Articie shall remain represented, either
individually or as part of such group, until the next determination made in
accordance with paragraph {b) or {d) of this Article, regardless of the
changes that may occur in its or their investment shares as the result of
sny sdjustment of investment shares. However, representation as part of a
group constituted pursuant to subparagraph (a) (ii) or (iii) of this Article
shall ceasze if the withdrawal from the group of one or more Signatories
would make the group ineligible to be represented on the Board of Governors
pursuant to this Article. ‘

(£) Subject to the provisions of paragrsph (g} of this Article, each
Governor shall have a voting participation equal to that part of the invest-
ment share of the Signatory, or group of Signatories, he represents, which
iz derived from the utilization of the INTELSAT space segmant for services

of the followling types:

TIAS 75882
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| (1) international public telecommunications services;
(11) domestic public telecommunications services between

w2 il P L e W

Areas separated by areas not under the Jurisdiction of

the State concerned, or between Areas separated by the
s high seas; and

LT

" {141} domestic public telecommunications services between areas
vhich are not linked by any terrestrial vide-band facilities
and vhich are separated by natural barriers of such an

exceptional pature that they impeds the viable establi shment
of terrestrial wide-band facilities batveen such areas,

S T L A

provided that the Meeting of Signatories bag given in

sdvance the appropriste approval required by subparsgraph
(b) (i1) of Article I of this Agresment,

STy w L

(g) For the purposes of paragraph (f) of thia Article, the following
Arrangezents shall apply:
{1) 4n the case of & Signatory which is granted a lesser investmant
share in sccordance with thé provisions of paragraph {a) of
Atticle 6 ef the Operating Agreesent, the reduction shall
apply proporticnately to all types of ita utilization;
(11) 1n the case of & Signatory which is granted o greater
investment share in ueorda.n;o with the provisions of

!
$
L4
E
1
%

paragraph (d) of Article 6 of the Operating Agreement, the

increase shall apply Froportionately to all types of its

utilization; )
(141) 4n the cage of & Signatory which has an investment thare

of 0,05 per cent in accordance with the Provisions of

paragraph (b) of Article € of the Operating Agreement and

TIAB 7632
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vhich forms part of a group for the purpose of representation
in the Board of Governors pursuant to the provisions of
subparegraph (a) (31) or (a) (411) of this Article, its
investment share ghall be regarded as being derived from
utilization of the INTEISAT space segment for services of
the types 1isted in paragraph (f) of this Article; and
{(iv) no Governcr may cast more than forty per cent of the total
voting participation of wll Signatories and groups of
Signatories represented on the Board of Governors, To the
extent that the voting participation of any Governor
exceeds forty per cent of such total voting particlipatioa,
the excess shall be distributed equally to the other
Governors on the Board of Governors. .

(b} For the purposes of composition of the Board of Governors and
calculation of the voting participation of Governors, the investment shares
determined pursusnt to subparagraph (c) (11) of Article € of the Opersting
Agreezent shall take effect fram the first day of the ordinary meeting of
the Meeting of Signatories following such determinatlon.

(1) A quorum for any meeting of the Board of Governors shall consist
of either s majority of the Board of Governors, which majority shall have at
least two-thirds of the total voting participation of all Signatories and
groups of Signatories represented on the Board of Jovernors, or else the
total pumber constituting the Board of Governors minus three, regardless
of the amount of voting putictpctit;n they represent,

{j} The Bosrd of Governors shall endeavor to take declsions unanimously.

However, if it fails to resch unanimous sgreement, it shall take decisions:

TIAB 7532
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(i) on all substantive questions, either by an affirmative
vote cast by at least four Governors having at lesst two=
thirds of the total voting participatica of all Bignatories
and groups of Signatories represented on the Board of

4
3

Governors taking inte accoust the dlstribution of the
excess referred to in subparagraph (g) {iv) of thia
Article, or else by an affirmative vote cast by at least
the total number constituting the Board of Governors minug
three, regardless of the amount of voting participation
they represent;

(11) on a1 procedursl questions, by an affirmative vote
representing a simple majority of Governors present and
voting, each having one vote,

(k) Disputes whether s specific question is procedural or substantive
shall be decided by the Chaiyman of the Board of Governors. The decizion

of the Chairman may be overruled by a two-thirds majority of the Governors
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(n) The first meeting of the Board of Governors shall be convened in
accordance with paragraph 2 of the Annex to the Operating Agreement, The
Board of Governors shall meet as often as is necessary but at least four times

B Year.

ARTICIE X
(Board of Governors: Functions)

(1) The Bosrd of Governors shall have the responsibility for the design,
development, coastruction, eatablishment, operation and maintenance of the
INTELSAT space segunent and, pursuant to this Agreement, the Operating Agree-
ment and such determinations that in this respect may have been made by the
Asgembly of Parties pursuant to Article VII of this Agreement, for carrylng
out any other activities which are undertaken by INTELSAT. 710 discharge the
foregoing responsibilities, the Board of Governors shall heave the powsrs
and shall exercise the functions ganins within its purviev according to the
provisions of this Agreement and the Operating Agreement, including:

(1) sdoption of policies, Flans and programs in connection vith
the design, development, construction, establisiment,
operation and maintensnce of the INTELSAT space segment and,
as appropriate, in connection with any other sctivities
which INTELSAT is authorized to undertake;

{11) sdoption 6! procursment procedures, regulstions, terms
and conditions, consistent with Article XIII of this
Agreement, and approval of procurement cont;uts;

{111) adoption of financial policies and annual financial state-

wents, and approvel of budgets;

TIAB 7532
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(1v) adoption of policies and procedures for the acquisition,
protection and distribution of rights io inventions and
technical 1nfoma.'tion, consistent with Article 17 of the
Operating Agreement;

(v) formuletion of recommendations to the Mesting of Signatories

v

. s

in relaticn to the establistment of the general rules
referred to in subparagraph (b) {v) of Article VIIT of this
Agresment;

(vi) sdoption of criteria and procedurss, in accordance with
such general rules as may have been establizhed by the

- B e

LA I WY

Meeting of i!.pntoriu. for approval of earth stations for

Y

access to the INTELSAT spece segment, for verification
' and monitoring of performance characteristics of earth

stations having access, and for coordination of earth : .
station access to and utilization of the INTELSAT space
segment.;

(vii) adoption of terms and conditicns governing the allctment
of INTELSAT space segment capacity, in accordance with such
general rules a8 may have been estadlished by the Meeting
of Signatories;

(viii) periodic establichment of the rates of charge for
utilization of the INTELSAT spece segmant, in sccordance
with such general rules as may have bHeen established by
the Meeting of Simtoriél;

{ix) action ss may be appropriate, in sceordance with the
provisionz of A-r'biele % of the Operating Agreemant, with
respect to an increase in the ceiling provided for in that
Article; . -

i
f:
;
i
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{x)

()

(xi4)

(xist)

{xiv)

TIAS 7682

direction of the negotiation with the Party in vhose
territory the hesdquarters of Imm is situated, and
sutmisslon to the Assexmbly of ‘Parties for decision thereon,
of the Hesdquarters Agreement covering privileges,
exempticns and ismunities, referred to in parsgreph {c} of
ArTticle XV of this Agreement;

spproval of non-standard earth stations for sccess to the
INTELSAT space segment in accordance with the general
rules which may have been sstablished by the Maeting of
Signatories;

establistment of terms and conditions for access to the
INTELSAT space segment by telecommunications entities
which are not under the jurisdiction of s Party, in
accordance with the general rules established by the
Meeting of Signatories pursusnt to subparagraph {v) (v)

of Articl_e VIII of this Agreement and consistent with

the provisions of paragraph {4) of Article V of this
Agreement;

decisions on the making of srrangements for overdrafts

and the raising of loans in accordance with Article 10

of the Operating Agreement;

submission to the Meeting of Eignatories of an annual
report on the sctivities of INTEISAT and of snnual financial

statements;

23 UST
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(xv} submission to the Mesting of Signatories of reports on

future programs includ.tng the estimated financisl
implications of such programs;

' (xvi) subaission to the Mesting of Signatories of reports and

ittt aintatd Seadbibuninbate ' | T S TSP TS L T

recommendations on any other uﬁter vwhich the Board of

Governors deems appropriate for consideration by the

Meeting of Signltoriel;

(xvii) provision of such information as may be required by any

T AL Rt

Party or Signatory to enable that Party or Bignatory to

LX)

discharge itg obligations under this Agresment or the
Operating Agreement ;

(xviil) appointment and removal from office of the Secretary

General pursuant to Article X1, and of the Director

General pursuant to Articles viI, 1 and XII, of this
Agreement;

{xix) designation of a senior officer of the executive organ to
serve as Acting Secretary General pursuant to subparagraph
(4) (1) of Article XIT ana designation of a menior officer
of the executive organ to serve a3 Acting Director Genersl
pursuant to subparagraph () (i) of Article XI of this
Agreement ;

(xx) determination of the number, status and terms and conditions

!
i
'
H
i
H

of employment of all posts on the executive organ upon the
recompendation of the Secretary General or the Director
General }

(i) spproval of the appolntment by the Secretary General or the
Director General of senior officera Teporting directly to him;

TIAS 7582
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(;¢ii) arrangement of contracts in accordance with subparagraph (c)
(34) of Article XI of this Agreement; : A

{ociii) esteblishment of general interml rules, and adoption of
Adecisgions in each instance, concerning notification to the
International Telecommunicstion Union in accordance with
jtg rules of procedure of the frequencies to be used for

the INTELSAT space segment;

(;odv) tendering to the Meeting of Signatories the advice referred

_ to §n subparagraph {b) (11) of Article IIT of this Agreement;
- (xxv) expression, pursuant to parsgraph (c) of Article XIV of

thig Agreement, of 1its findings in the form of recomaendations,

and the tendering of sdvice to the Assenbly of Partlies,
g pursusnt to parsgraph (4} or (e) of Article XIV of this
Agreement, with respect to the intended establishment, i
acquieition or utilization of spsce segment facilities .

separate from the INTELSAT space segment facilities;

) i (xorvi) action in accordance with Article XVI of this Agreement
k¥ i and Article 21 of the Operating Agreement in connection with
e the vithdraval of a Signstory from INTELSAT; and
i " (xocvii) expression of its views and recommendstions on proposed '
-' amendments to this Agreement pursuant to paragraph (b) of |§
} Article XVII of this Agreement, the proposal of amendments ' ;
- to the Operating Agreement pursuant to pazagraph (s) of !
Article 22 of the Operating Agreement, and the expression ‘

of its views und recommendations on proposed anendments to
the Operating Agreement pursuant to paragraph {b) of Article

20 of the Operating Agreenent.

Y »

ROV T

TIAS 7532




[23 UST

h (c)

the
’w

:rred
rement
Wdations,

»

3

1 with

ants

ion
s to

~ticle

23 UST] Multilateral —INTELSAT—A ug. 20, 1971 3845

{t) In mccordance with the Provisions of paragraphs (b) and (e} ot
Article VI of this Agreement, the Board of Governors shall:

(1) give due and proper consideration to resolutions, recommenda-
tions and views addressed to it by the Assembly of Parties or
the Meeting of Signatories; and

(i1} include in its reports to the Assembly of Parties and to the
Meeting of Signatories information on actions or decizions
taken with respect to sueh resolutions, recommendations and

views, and its reasons for such sctions or decisions,

ARTICIE XX
{Director General)

(a) The executive organ shall be headed by the Director General and
shall have its organizational structura izplemented not later than six years
after the entry 1pto force of this Agreement,

(v) {i) The Director General zhal) be the chief executive and the
legal representative of INTELSAT and shall be directly
responsible to the Board ¢f Governors for the performance
of all management functions.

(14) n;e Director General shall act in accordance with the
policies and directives of the Board of Governors.
(111) The Director General shall be appointed by the Board of
Governors, subject to confirmation by the Asgembly of
Parties. The Director General may be removed from office

for cause by the Board of Governors on its own authority.
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(iv) The paramount consideration in the appointment of the
Director General and in the selection of other personnel of
the executive organ shall be the necessity of ensuring the
highest standards of integrity, competency and efficlency.
The Director Genersl and the personnel of the executive
organ shall refrain from any action incoopatible with their
responpibilities to INTELSAT.

(e) (1) The permanent management arrangements shall be consistent
with the basic aims and purposes of INTELSAT, its inter-
nstionsl character snd its obligation to provide on a
commercial basis ;elecmnu.n.icntiom facilities of high
quality and reliability.

(1) The Director Genmeral, on behalf of INTELSAT, shall contract
the

B out, to one or more competent entities, technical and

' operational functions to the maximuon extent practicable
with due regard to cost and consistent with competence,
effectiveness and efficiency, S_uch entities may be of
various nationalities or may b &n internations) corporation
owned and controlled by INTELSAT. Such contracts shall be
negotiated, executed and administersd bty the Director
General.

(a) (i) The Board of Governors shall designate s senior officer of
the executive orgwn to serve as the Acting Director General
whenever the Dirsctor General is absent or is unable to dis.
charge his duties, or if the office of Director Gensral
should becoms vacant. The Acting Director General shall have

the capacity to exercise all the powers of the Director

p ot
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General pursuant tc this Agreezent and the Operating Agree.
mert. In the event of a vacancy, the Acting Director
Genersl shall gerve in that capacity until the assueption of
office by a Director General appointed and confirmed, as
expeditiously as possible, in ascordance vith subparagraph
{v) (111) of this Article.

(i1} The Director General may delegate such of his povers to other
officers in the executive Organ as may be necessary to meet

appropriate requirements,

ARTICIE XII
{Transitional Management and Secretary General)

{a) As & matter of priority after entry into force of this Agreement,

the Board of Governors shall:
(1) sppoint the Secretary General and suthorize the necesasry
support staff;
(11) arrange the management services contract in accordance with
paragraph (e) of this Article; and
{1ii) dinitiate the study concerning permanent banagement arrange-
ments in accordance vith paragraph (f) of this Article,

(b} The Secretary General shall be the lege) representative of INTELSAT .
until the first Director General shall have assumed office. In accordance
with the policies and directives of the Board of Governors, the Secretary
General shall be responsitle for the pertormn;e of all management n_rvieu
other than those which are to be Providsd under the terms of the management
services contract concluded pursuant to paragraph (e) of this Article
including those apecified in Annex A to this Agreement. The Secretary

TIAB 7582
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General shall keep the Board of Governors fully and currently informed on
the performance of the management services contractor under its contract.
To the extent practicsble, the Secretary General shall be present at or
represepted at and cbserve, but not participate in, major contract
negotistions conducted by the management services contractor cn behalf of
INTELSAT. For this purpose the Board of Governors may authorite the appeinte
ment to the executive orgen of a small mumber of technically qualified
personnel to assist the Secretary General. The Secretary General shall not
be interposed between the Board of Governors and the management services
contractor nor shall he exercise & supervisory role over the said contractor,
(c) The paramount consideration in the appointment of the Secretary
Genersl and in the selection of other personnel of the executive organ shall
be the necessity of ensuring the highest standards of integrity, competency
and efficiency, The Secretary General and the personnel of the executive
organ shall refrain from any action incompatible with their responsidilities
to INTELSAT. The Secretary General may be removed from office for cause by
the Board of Governors. The office of Secretary Genersl shall cease to exist
on the assumption of office by the first Directer General.
{4) {i} The Board of Governors shall designate o senior officer
of the executive organ to serve as the Acting Secretary
Genersl whenever the Secretary General is sbsent or is )
unable to discharge his duties, or if the office of
Secretary General should become vacant. The Acting
Secretary General shall have the capacity to exercise
all the powers of the Secretary General pursuant to this
Agreement and the Operating Agreement, In the event of

a vacancy, the Acting Secretary General shall serve in

TIAB 7582
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that capacity until the assumption of office by & Secretary

Gensral, who shall be appointed by the Board of Governors
as expeditiously as possible,

(ii) 'The Secretary General may delegate iuch of his powers
to other officers in the executive organ as may be
nscessary to meet appropriate vegquirements.

(¢} The contract referred to in subparagreph () (11) of this Article
shall be between the Communications Satellite Corporation, referred to in
this Agreement as "the management services contractor”, and INTELSAT, snd
shall be for the performence of technical and operational managesent
services for INTELSAT, as specified in Annex B to this Agreement snd in
accordance with the guideliﬁea set oyt thersin, for s period terminating at
the end of the sixth year after the date of entry into force of this
Agreement. The contract sball contain preﬂlic‘:\m for the management services
contractor:

(1) to act pursuant to relevant policies wnd directives of the
Board of Governmors;

{11) to be responsible dlrectly to the Poard of Governors until
the assumption of office by the first Director General and
thereafter through the Director General; and

(1ii) to furnish the Secretary General with all the information
necessary for the Secretary General t¢ keep the Board of
Governors informed on the performance under the management
services contract and for the Secretary General to be
present at or represented st and cbserve, but not participate
in, major con't;uct'negotiations conducted by the management
services contractor on behalf of INTELSAT.
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The management services contractor shall negotlate, place, amend and administer
contracts on behalf of INTELSAT withln the area of its responsibilities under
the manegemept services contract and asg othervise suthorized by the Board of !
Governors. Pursuant to suthorization undsr- the management services coatract,
or as otherwige authorized by the Board of Governors, the management services
contractor shall sign contracts on behalf of INTELSAT in the area of its
responsibilities, All other contracts shal) be signed by the Becretary
General,

(£} The study referred to in subparagraph (a) {iii) of this Article
shall be commenced as soon &8 possible and, ip any event, within one year
after entry into force of this Agreement. Tt ghell be conducted by the
Board of Governors and ghall be designed to provide the information
necessary for the determination of the most efficient and effective permanent
mansgement arrangements consistent with the provisions of Article XI of this
Agreement. The study shall, among other matters, give due regard to:

(i) the principles set forth in subparsgraph {c) (1) of Article

¥I and the policy expressed in subperagraph (c) (11) of
i Article XI, of this Agreement;
- {11) experience gained during the perlod of the Interim Agree-
l ment and of the transitional management arrangements provided
: for in this Article;
: (i11) the organization and procedures sdopted by telecommunicatione
B entitles throughouf the world, with particular reference to
the integration of policy and management and to management

afficiency;

TIAS 7582
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Ler

(iv) information, similar <o that referred to in subparagraph
{i1i) of this paragrazh, in respect ¢f multinaticnel
ventures for implementing advanced technologies; and

N {v) reporte comissiocned from not less than three professional

nmanegenent consultants from various parts of the world,
{g) Not later than four years after the entry into force of this

Agreement, the Board of Governors shall submit to the Assexbly of Parties a

comprehensive report, which incorporates the reszulte of the study referred

to in subparagraph {a) (i1i) of this Article, and which includes the
recommendations of the Board of Governors for the organizational structure

of the executive organ, It shall also transmit copies of this report to the

ar R et e ot T DY R e T

Meeting of Signatories and to sll Partles and Signatories as soon as it is

® available. 2

s (h) By not later than five years after entry into force of this Agree- §
ment, the Assembly of Parties, after having considered the report of the g

® Board of Governors referred to in paragraph (g) of this Article and any views g
vhich may have been expressed by the Heeting of Signatories therecn, shall T
adopt the orgenizational structure of the executive organ which shall be E
consistent with the provisions of Article XX of this Agreement. :

ded (1) The Director General shall assume office one year before the snd 1
of the management services contract referred to in subparegraph (s) (f1) of l

ons this Article or by December 31, 1976, vhichever is earlier. The Board of :

[+]

Governors shall appoint the Director General, and the Assexbly of FParties
£hall ect upon the confirmation of the appointment, in time to enable the
Director General to assume office in sccordance with this paragraph. Upon
his assumption of office, the Director General shall be responsible for all

I e e

PR
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managenent services, ineluding the performance of the functions performed
by the Secretary General up to that time, and for the supervision of the

performance of the management services contractor.

(3) The Director General, acting under relevant policies and directives
of the Board of Governors, shall take all necessary steps to ensure that the
permanent management arrangements are fully irmplemented not later than the

end of the sixth year after the date of entry into force of this Agreement.

ARTICLE XIII
( Procurement)

(a) Subject to this Article, procurement of goods and services required
by INTELSAT shall be effected by the avard of contracts, based on responses
to open international invitations to tender, to bidders offering the best
combination of quality, price and the most favorable delivery time. The
gervices to which this Article refers are those provided by Juridical persons,

(b) If there iz more than oné bid offering such a coxbination, the
contract shall be awvarded so as to stimulate, in the interests of INTELSAT,
world-wide competition,

{c) The requirement of open international invitations to teader may
be dispensed with in those cases specifically referred to in Article 15 of

the Operating Agreexent.
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ARTICLE XYV

(Rights and Obligations of Mezhers)

ATy

¢
!

(a) The Parties and Signatories shall exercise their rights and meet
their obligations under this Agreement in a manner fully consistent with and

in furtherance of the Principles stated in the Preamble and other provisions
of this Agreement, 7

-

« {t) A1 Parties and all Signatories shall be a)lowed to attend and
e

- ey

Participate in all conferences and meetings, in vhich they are entitled to
be represented in accordance with any provisions of this Agreement or the

Operating Agreement, as well as ip any other meeting called by or held under

PR m..nn-——-«-u,ﬁvw;pwn-‘—- -
otk

e

the auspices of INTELSAT, in accordance with the arrangements made by INTELSAT
JoE,
for such meetings regardless of where they may take place. The executive

organ shall ensure that arrangemsnts with the host Farty or S8ignatory for
each such conference or meeting shall include s provision for the sdmission
to the host country and gojourn for the duration of such conference or

meeting, of representatives of all Parties and all Signatories entitlea to
attend, .

e e

(¢} To the extent that any Farty or Signatory or persco within the

A Y —— e vl e B b

Jurisdiction of & Party intends to establish, scquire or utilize space
segment facilities separate from the INTELSAT epace segment facilities to

meet its domestic pﬁhuc telecommunications services requirements, such

Party or Sipaiory, prior tc the establishment, acquisition or utilizetion E‘
of such facilities, shall consult the Board of Governors, which shall express, : .
in the form of recormendations, its findings regarding the technical :
compatibllity of such fecilities and their operation with the use or- the radic _
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frequency spectrum and orbital space by the existing or planned INTELSAT
space segment. -

(d) To the extent that any Party or Siy-\atory or person within the
Jurisdiction of a Party intends individually or jointly to establish, acquire
or utilize space segment facilities eeparate from the INTELSAT space segnent
facilities to meet ite international public telecommunications services
requirements, such Party or Signatory, prior to the establisiment,
scquisition or utilization of such facilities, shall furnish all relevant
information tc and shall consult with the Assembly of Partles, through the
Board of Governors, to ensure technical compatibility of such facilities
and their operation with the use of the radic frequency spectrun and
orbital space by the existing or planned INTELSAT space segment and to avoid
significant economic harm to the global system of INTELSAT, Upon such
consultation, the Assembly of Parties, taking into account the advice of the
Bosrd of Governors, shall express, in the form of recommendations, its
tindings regerding the considerstions set out in this paragraph, and further
regarding the assurance that the provision or ufil:l.ntion of such facilities
shall not prejudice the establisiment of direct telecommnication links
through the INTELSAT space aegment among all the participants.

{¢) To the extent that any Party or Signstory or person within the
Jurisdiction of & party intends to establish, acquire or utilize space
segment facilities separate from the INTELSAT space segment facilities to
meet 1ts specislized telecommunications services requirements, domestic or
international, such Farty or Signatory, prior to the establishment,
acquizition or utilization of such facilities, small furnish all relevent

ipformation to the Assembly of Parties, through the Board of Governors.
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The Assembly of Parties, taking into account the advice of the Board of
Governors, shall express, in the forn of recammendations, its findings
regarding the technical compatibility of such facilities and their operation
with the use of the re . frequency spectrum and orbitsl space by the existing
or plum;d INTELSAT space segment,

(f) Recommendations by the Assembly of Parties or the Board of Governors
pursuant to this Article shall be made within a period of six months from
the date of cormencing the procedures provided for in the Toregoing para-
graphs. An extraordinary. meeting of the Assenbly of Farties may be convened
Tor this purpose,

(g) .This Agreement shall not apply to the establishment, acquisition
or utilization of space segment facilities separate from the INTELSAT space
segment Tacilities solely for national security purposes.

ARTICLIE XV
 (INTELSAT Headquarters, Privileges, Exezptions, Imunities)

(a) The headquarters of INTELISAT shall be in Washington,

(b) Within the scope of sctivities suthorized by this Agreenent,
INTELSA? and its property shall be axexpt in 21) States Party to this
Agreement from all paticnal income and direct nationsl property taxation
_a.nd fram customs duties on communications sateilites and components and
parts for such sstellites to be launched for use in tbe global system.

Each Party undertakes to use i1ts best endesvors to bring about, in accordance
with the applicable domestic procedure, such further exemption of INTELSAT
and its property fran income and dirsct property taxation, and customs duties,
as is desirable, bearing in mind the particulsr nature of TRTELSAT,

TIAB 7682
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(e) Esch Party other than the Party in whose territory the headouarters
of INTELSAT is located shall grant in agcordance with the Protocol referred
te in this paragraph, and the Farty in whose térrltory the beadquarters of
INTELSAT is located shall grant in accordance with the Headguarters Agree-
ment referred to in éhis paragraph, the sppropriste privileges, exemptions
and impunities to INTELSAT, to its officers, and to those categories of its
employees specified in such Protocol and Headquarters Agreement, to Farties
and representatives of Parties, to Signatories and representatives of
Signatories and to persons participating in srbitration proceedings. In.
particular, each Party shall grant to these individuals immunity from legal
procegs in respect of acts done Or words written or spoken in the exercise
of their functions and within the limitz of their duties, to the extent and
in the cases to be provided for in the Headquarters Agreement and Protocol
referred to in this paragraph, The Party in vhose territory the head-
quarters of INTELSAT 1s lcocated shall, as soon as possidble, concluds a
Headquarters Agreement with INTELSAT covering privileges, exemptions and
immunities. The Headquarters Agreement shall include a provision that all
Signatories acting in their capacity as such, except the Signatory designated
by the Party in whose territory the headquarters 1s located, shall be exempt
from national taxation on income earned from INTELSAT in the territory of
such Party. The other Parties shall alsc as s00n as possible conclude a
Protocol covering privileges, exemptions and immunities, The Headquarters
Agreement andl the Protocol shall be independent of this Agreement and each
¢hall prescribe the conditions of its termination.
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(s)

(v)

ARTICLE XVI
(Wi thdrawel}

(i) Any Party or Signatory may withdrav voluntarily from

(11)

(1)

INTELSAT. A Party shall give written notice to the
Depositary of its decision to withdraw., The decision

of & Signatory to withdraw shall be notified in writing
to the executive organ by the Farty which has dasignated
it and such notification shall signity the acceptance by
the Party of such notification of decisioan to withdrawv.
Voluntary withdrawal shall bscome effective and this
Agreament and the Operating Agreement shall cease to be in
force for a Party or Signatory thres months after the date
of receipt of the notice referred to in subparagraph (i) .
of this parsgraph or, if the notice so sutu,r on the dats
of the next determination of investment shares pursuant to
subparagraph (c) (11) of Article 6 of the Operating
Agreement following the expiration of such three months.
If a Party appears to bave failed to comply with any
otligation under this Agreement, the Assembly of Parties,
hl.\dﬁg received notice to that effect or acting on its

own initistive, and having considered sny representetions
made by the Party, may decide, if it finds that the failure
to comply has in fact occurred, that the Party be deemed

to have withdrewn from INTELSAT, This Agreement shall ceass
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{11)

to be in force for the Party as of the date of such decision.
An extrsordinery meeting of the Assembly of Parties may

be convened for this purpose.

If sny Signatory, in its capscity ss such, appears to have
failed to comply with any obligation under this Agreement

or the Operating Agreement, other than obligations under
paragraph (a) of Article 4 of the Operating Agreement and
the failure to comply shall not have been remedied within
three months after the Signatory has been notified in
writing by the executive organ of a resolution of the Board
of Governors taking note of the fsilure to comply, the

Board of Governors may, witer considering sny representations
made by the Signatory or the Farty which designated it,
suspend the rights of the Signatory, l.l|'ld may recommend to
the Meeting of Signatorles that the Signatory be deemed to
heve withdrawn from INTELSAT. If the Meeting of Signatories,
after consideration of any representations made by the
Signatory or by the Party which designated it, approves

the recomendation of the Board of Governors, the with-
draval of the Signatory shall become effective vpoa the

aate of the approval, and this Agreement and the Operating
Agreement shall cease to be in force for the Signatory

as of that date.

(c) If any Signatory fails to pay any anount due from it pursusat to

paragraph (a) of Article L of the Operating Agresment within three nonths

after the payment has dbecoms due, the rights of the Signatory under this

Agreenment and the Operating Agreement shall be autcomatically suspended.

TIAB 7682
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sums due or the Party which hes designateq the Signatory has not made o
éubstitution pursuant to paragraph (f) of thig Article, the Board of
Governors, after coneidering any Tepresentations made by the Sigmatory or
by the Party which has dezignatea it, may recommena to the Meeting of
Signatories that the Signatory be deemed to have .vlthdnun from INTEISAT,
The Meeting of Signatories, after considering any Topresentations made by
the Signatory, may decide that the Signatory be deemed to have withdrawn
from INTELSAT and, from the date of the decision, this Agreement and the
Operating Agreement shall cease to be in force for the Signatory.

(d) Withdravel of o Party, in its capacity as such, shall entail the
simitaneous withdrawal of the Signatory designated by the Party or of the
Party in itz capacity ag Signatory, as the case may be, and this Agreeasnt
and the Operating Agreement shall cease to be in force for the 8ignatory on
the seme date on which this Agreement ceanes to be in force for the Party
which haz designates it.

{e) In 1) cages of wvithdrawal of Signatory from INTELSAT, the
Party which designated the Signatory shall as3ume the capacity of o
Signatory, or shall designate a pevw Signatory effective 45 of the date of
such withdrawal, or ghall withdrav fromg INTELEAT,

(f) If for any reasc ¢ Party desires to substitute itself for {14
designated Signatory or to designate a new Bignatowy, it shall give written
notice theresf to the Depositary, and Upoh assumption Ly the pew Bignatory
of all the cutstanding ebligations of the previously designated Bigratory
and ypon signature of the Operating Agreement, thig AgTeenent and the
Operating Agreement ghall enter into force for the new Signatory and there.
upon ahall cease to be i force for such Previously designated Signatory,
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{g)- Upon the receiﬁt by the Depositary or the executive organ, u the

case pay be, of notice of decision to vithdrav pursgant to subparagrapb (a) Bous
(1) -of this Article, the Party giving notice and its designsted Signatory, . thi:
or the Simatory in respect of which notict; has been given, a8 the case tha
my be, shall cease to have any risht; of representatiou and any voting . . exc
rights in any organ of INTELSAT, and shall incur no obligation or Tispility o pur
after the receipt of the notice, except that the Signatory, unless the Board be

of Governors decides othervise pursuant to parsgraph (d) of Article 21 of nec
the Operating Ape;unt, shall be responsible for contributing its share of bet
the cepital contributions necessary to meet both contractual commitments W

specifically authorized before such receipt and :u:abiutiu arising from

acts or omissibns before such reeeipi. ) H (1

(h) During the period of suspension of the rights of & Signatory I t
purauant. t,o subparagraph (b} (11) or paragraph (¢) of this Article, the . ce
Si;nntory shall continue to have all the cbligations and liabilities d 1Y >
Signatory under thia Agreement and the Opersting _Agreeunt. S

(1) If the Meeting of Signatories, purlunnt.i to eubparagraph {b) {ii) - o
"or parsgraph (c} of .this Article, decides not to approve the ;'ecanend;tion s
of the Board of Governors that the Signatory be deemed to have withdrawm ' Y
from INTEIS.&T, az of the date of tht c%eci:ion the suspension zhall be 1

1ifted and the Sigoatory shall therelﬁer have all rights under this
Agreenent and the Operating Agreement, provided that where & Signatory iz

tuspended pursusnt to paragraph (c) of this Article the suspension shall

not be l'lfted until the Simtory has paid the amounts due from it purlmt

to paragraph () of Article & or the Operating Agremnt.

- ——————
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(3) If the Meeting of Gignatories approves the recommendation of the
Board of Governors pursuant to.lubpuquph (v) (41) or paragraph (e) of
thiz Article that a Bignatory be deened to have withdrsva from INTELSAT,
that Signatory shall incur no cbligstion or liability after such approvael,
except that the Signatory, unless the Board of Governors decides otlmrvwise
pursusnt to paragraph (4) of Article 21 of the Operating Agreement, shall
be responsivle for contributing its share of the capital contributions
necessary to meet both contractual coomitments specifically authorized
before such approval and lisbilities arising from acts or omissions before
such approval.

(x) If the Assembly of Farties decldes pursuant to subperagraph (b)
(1} of thiz Article that & Farty be deemsd to have withdrawn from INTELSAT,
the Party in its capacity as Signatory or its designated Signatory, a8 the
case mAy be, shall lpour no obligstion or 1iability after such decision,
except that the Party 4n its capacity ss Bignatory or its designated
Signatory, as the case may be, unless the Board of Governors decides
otberwise pursuant to paragraph (d) of Article 21 of the Operating Agreement,
shall be responelble for gontributi.ns its share of the capltal con'tributionl
mcésux-y to meet both contractusd cwnihu;ta specifically suthorized
pefore such decision and 1iabilities arising from acts or ocmiasions before

such decision.

{1) Settlement between INTELSAT and & Signatory for which this Agree-
ment and the Opersting Agrecaent have ceased to be in force, other than in
the case of substitution pursuant to paragraph (f) of this Article, shall be
accamplished as provided in Article 21 of the Operating Agreexent.

$7-187 (P, O O -TY- 28
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(1)

(i)

(i13)

(iv)

(v}

Notification of the decision of & Party to withdraw
pursuant to subparagraph (a) (1) of this Article shall
be tranemitted by the Depositary to all Parties and to

the executive organ, and the latter shall transmit the

notification to all Signatories,

It the Assembly of Farties decides that & Party shall
be deemed to have withdrawn from m.p\usmt to
subparagraph (b) (1) of this Article, thc.cxtcutivt
érm shall notify all Signatories and the Depositary,
and the latter shall transait the notifiestion to all
Parties, 7

Notification of the decision of & Signatory to withdraw
pursuant to subparagraph (a) (1) of this Article or

of "the vit.hdn-\nl of a Signatory pursusnt 1'.0g sub-
paragraph (b) (11_) or paragraph {c} or (4) of this
Article, shall be transmitted by the oieeut.ivo OTEAR
to all Signatories and to the Depositary, and the
latter shall tranmoit the notification to a1l Parties. .
The suspension of s Bignatory pursuant to subparagraph
(v) (i) or paragraph ‘(c) of this Article shall be
ootified by the exscutive organ to all Signatories

snd to the Depositary, and the lstter shall transpit
the potification to all Farties,

The substitution of a Signatory pursuant to paragraph

(f) of this Article shall be notified by the Depositary

to ni' Parties swnd to the éucutiw organ, and the latter

£hall transmit the notification to ald stm.r:lu.
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(n} No Party or its designated Signatory shall be required to withdraw

frop INTELSAT as a direct result of sny change lo the status of that Party
with regard to the International Telecamunicatioz Union.

ARTICIE XVII
{Amendnent )

{(a} Any Party may propose amendments to this Agresmsent, Proposed
amendments shall be submitted to the executive organ, which shall distribute
them promptly to all Parties and Signatories,

{b) The Asmembly of Parties shall consider each proposed amendment at
its firet ordipary meeting roj.loﬁng its distribution by the executive organ,
or at an earlier extreordinary meeting cozvened in ascordance with the pro-
vizions of Article VII of this Agreement, provided that the proposed amend-
ment has been distributed by the execut:i\m organ at least ninety days before
the opening date of the mesting, The Assezbly of Parties shall consider any
views and recommendations which it receives from the Meeting of Signatories
or the Board of Governors with respect to & proposed amendwent,

{¢) The Assembly of Parties shall take decisions on each proposed amend-
ment in accordance with the provisions relating to quorve and voting con-
tained in Article VII of thisr Agresment. It may modify any proposed amend-
ment, distributed in accordance with paragraph (b} of this Article, and may
also take decislons on any smendment not so distributed but directly con-
sequentisl to a pmpueq or modified anendment.

(d) An szendment which bas been approved by the Assexbly of Parties
shall enter into force in sccordance with paragraph (e) of this Article after

i
;
P

i
E
¥

the Depositary has received notice of approval, acceptance or ratification of

the smendment from either:
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{i) two-thirds of the States which were Partiesz ma of the
date upon which the amendment was approved by the
Assexbly of Partlies, provided that such two-thirds in-
clude Parties which then hald, or whose designated Sig-
patories then held, at least two-thirds of the total
investmant shares; or

(i) a number of States equal to or excesding eighty-five per
cent of the total number of States which were Parties as
of the date upon which the amendment was approved by the
Assembly of Parties, regardless of the amount of invest-
went shares such Parties or their designated Bignatories
then held,

(¢} The Depositary shall notify ell the Parties as soon as it has re-
ceived the acceptances, approvals or ratifications required by paragraph
(d) of this Article for the entry into force of an amendment. Ninety days
after the date of issue of this notification, the amendment shall enter inte
force for all Parties, including those that have not yet accepted, spproved,
or ratified it and bave not withdrawn from INTELSAZ.

{f) Notwithstanding the provisions of paragraphs {d) and {(e) of this
Article, an smendment shall not enter into force less than eight months
or more than eighteen months after the date it has been spproved by the
Azsembly of Parties.

TIAB 7582
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ARTICIE XVIII
(Settlement of Disputes)

(8) ALl legal disputes arieing in comnection vith the rights and
cbligations under this Agreement or in connection vith obligations under-
taken by Parties pursuant to paragraph (o) of Article ik or paragraph (c)
of Article 15 of the Operating Agresment, between Parties with respact to
sach other, or between INTELSAT and one or mors Parties, if not otherwiss

S

settled within s reasonable tims, shall be submitted to arbitratios in
accordance with the provisions of Annex C to this Agreamsnt. Any legal
dispute arising in connection with the rights and obligetions under this
Agreement or the Operating Agreement betwesn one or mors Parties and cne
or more Signatories may be submitted to arbitration in sccordance vith
the provisions of Annex C to this Agreement, provided that the Party or
Parties and the Bignatory or Signatories involved agres to such arbitration.
{b) ALl legal dlsputes arising in coonection with the rights and ‘
obligations under this Agreement, or in eo'nnection with the oﬂinfim
undertaken by Parties pursuant to paragraph {c) of Article 1k or paragraph
(c) of Article 15 of the Operating Agreement, betwssn & Party and s State
which bas ceased to be & Party or between INTELSAT and a State which has
ceased to be & Party, and which arise after the State cessed to be a
Party, if not otherwise settled within a reascnsble tima, shall be sub-
mitted to arbitration. Such arbitration shall be in accordance vith the
provisicns of Annex C to this Agreement, provided that the State which has
ceased to be a Party so agrees. If a State ceases to be & Party, or it s
State or s telecommunications estity ceasss to be & Signatory, after a
dispute in which 1t s a disputant bas besn submitted to arbitration pure
suant to paragraph (a) of this Article, the arbitration shall be cootinued
and concluded. *
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{c} A1l legal disputes arising as s result of agreements between
INTELSAT and any Party shall be subject to the provisions on settlement
of disputes contained in such agreements, In the abgence of such provi-
sions, such disputes, if not otherwise settled, may be subaitted to
arbitration in accordance with the provisions of Annex C to this Agreement

if the disputants so agree,

ARTICLE XIX
{ Signature)

{a) This Agreement shall be cpen for signature at Washington from
August 20, 1971 until it enters into force, or until & pericd of
nine months haz elapsed, whichever occurs first:

{i) by the Government of any State party to the Interim
Agreement,;
(ii) by the Government of any other State member of the
Internstional Telecommunication Unicn.

(b) Any Government signing this Agreement may do so without its
signature being subject to retification, acceptance or approval or with
& declaraetion sccompanylng its signature that it iz subject to reatifica-
tion, acceptance or approval,

{¢) Any State referred to in paragrarh (a) of this Article may
accede to this Agreement after it is closed _or signature.

{4} HNo Teservation may be made to this Agreement,

ARTICLE XX

{Entry Into Foree)
{a}) This Agreement shall enter into force mixty days after the date

on which it hes been signed not subjJect to ratification, acceptance or

TIAS 7532
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spproval, or has been ratified, sccepted, approved or acceded to, by two-
thirds of the States vhich were parties to the Interim Agreement s of the
dat@ wpon vhich this Agreement igf cpened for signature, provided that:
(1) such two-thirds include parties to the Interim Agreezent
vhich then held, or vhoss signstories to the Special
Agreement then held, at least two-thirds of the quotas
under the Special Agreement; and _
{11) such parties or their designated telecormmunications en-
tities have signed the Operating Agreement.[?)
Upon the commengemant of auch sixty days, the provisions of paragraph 2 of
the Annex to the Operating Agreement shall enter into force for the pur-
poses stated in that paragraph, Kotvithatanding the foregoing provisicns,
this Agreement shall not enter into . force less than sight months or more
than eighteen months after the date it i opened for signature.

{v) Por s State vhose instrument of ratification, scceptance,
approval or scoession is deposited after the date this Agresment enters
into force pursuant to parsgraph (a) of this Article, this Agresment shall
enter into force on the date of such deposit,

(¢) Upon entry into forse of this Agreement pursuant to paragraph
(a) of this Article, it may be spplied provisionally with respect to any
State vhose Governsent signed it subject to ratificatica, scceptance or
spproval if that Government so requests at the tims of signature or st any
time thereafter prior to the entry into force of this Agresmant, Pro-
visional spplication shall terminate:

{1) upon deposit of an instrument of ratification, acceptance
or approval of this m&hyfmtmwm%;

! Feb. 12, 1978.
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(11) upon expiration of two yewrs from the date on which this

Agrezment eoters into force without having been ratified,

— h e im— e ——t—re——_

accepted or approved by that Government; or

{111} upon notification by that Government, before axpirstion €

of the period mentioned in subparsgraph (11) of this .

" paragraph, of its decision not to ratify, accept or

; approve this Agreement,

If provieional application terminates pursuant to subparagraph {(11) or
(11i) of this paragraph, the provisions of paragraphs (g) and (1) of
Article XVI of this Agreament shall govern the righte and cbligatiocns of
the Party and of its designated Signatory,

' (4} Notwitbstanding the provisiocns of this Article, this Agresment
eball neither enter into force for any Stats nor be applied provisionally
with respect to any State until the Government of that State or the tele-
comrunications entity designated pursuant to this Agreemant shall bave
signed the Operating Agreemant.

(e) Upon entry into force, this Agreezent shall replace and terminate 4
the Interim Agreemant,

ARTICLE X1
(Miscellaneous Provisions)

{a) The official and working languages of INTELSAT shall bs English,
¢
French and Spanish.

(b} Internal regulations for the exscutive organ shall provide for
tbe prompt distribution to al) Parties and Signatories of copies of any

€
INTELSAT document in accordsace with their requests,

H
¥
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(e) Consistent with the provisices of Resolution 1721 (XVI) of the
General Assembly of the United Nations, the executive organ shell send to
the Secretary General of the United Netions, and to the Specialized Agencies
coacerned, for their information, an sanual report on the activities of

INTELSAT.

ARTICLE XXII
(Depositary)

() The Government of the United States of Anerica shall be the
Depositery for this Agreement, with which shall be deposited declarations
made pursuant to paragraph (b) of Article XIX of this Agresment, :t;utru-
ments of ratification, acceptance, approval or accession, requests for
provisicnal application, and notifications of ratification, acceptance or
Spproval of amendments, of decisions to withdraw from INTELSAT, or of
termination of the provisional application of this Agrosmant,

{b) Tuis Agreement, of which the English, French and Spanish texts
are equally asuthentic, shall be deposited 1in the archives of the Depositary.
The Depositary shall transmit certified copies of the text of this Agree-
ment to all Governments that have signed it or deposited instmmsents of
Scceasion to it, and to the Internatiocca) Telecommnication Union, and
shall notify those Governments, and thbe International Telecommunication
Union, of signatures, of declerations made pursuant to paragraph (b) of
Article XIX of this Agresment, of the deposst of instruments of ratifica.
tion, scceptance, approval or accessico, of requests for provisional
applieation, of comencement of the Sixty-day period referred to in pare-
graph (a) of Article X of this Agreement, of the entry into force of this

Agreement, of notifications of ratification, acceptance or approval of

.
1
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amendments, of the entry into force of amendments, of deej.sions to with-
drl;f from INTELSAT, of withdravals and of terminations of provisional
application of this Agreement, Kotice of the commencement of the sixty-
day period'lhm be lssued on the first day of that period,

{c) Upon entry into force of this Agreement, the Deposiiary shall
register it with the Secretariat of the United lu'ti._onl in sccordance with
Article 102 of the Charter of the United Nations.[1] -

IN WITNESS WHEREOF the Plenipotentiaries gathered together in the city of
Hashington, who have submitted their full powers, found to be in good and

due form, have signed this Agreement,

DONE at Washington, on the 20th day of August, one thousand

nine hundred and seventy one,

+

*T'S 06 ; 59 Stat. 1052.
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ANNEX A
FUNCTIONS OF THE SECRETARY GENERAL

The functions of the Secretary General referred to in raragraph (b) of
Article XII of this Agreement {nzlude the following:

1) maintain the INTELSAT traffic data proJ-etiom and, for thias
pu.rpon, coavene pericdic regionsl meetings in order to estimate traffic
demands;

2) approve applications for access to the INTELSAT space segment by
standard earth stations, report to the Board of Governors on applications
for access by non-standard earth Stations, and maintain records on dates
of availability of existing and propossd sarth atations;

3) =maintein records based on Teports sulmitted by Signatories, other
earth station owners and the nanagenent services coatractor, on the tech-
nical and operational cepablilities and limitations of all existing and
proposed earth stations;

L) maintain sn office of record of the assignment of frequencies to
users and arrange for the notification of tr.oquenciu to the International
Telecommunication ih.i.on;

S) based on Planning essumptions approved by the Board of Governors,
Prepars capital and operating budgets and estimates of TeVEDUe requires
ments;

6) recommend INTELSAT space segment utilizetion charges to the Board
of Governors;

7) recommend sccounting policies to the Board of Governors;

8) maintain books of sccount and make thew availabls for audit as
required by the Board of Governors, and prepars monthly and annual finen-

cial statements;
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9) calculste the investment shares of Signatories, render accounts
to Signatories for capital contributions and to allottees for INTELSAT
space segment utilization charges, recelve cssh payments on behalf of
INTELSAT, end make revenue distribvutions and other cash disbursements to
Signatories on behalf of INTELSAT;

10) advise the Board of Governors of Signstories in defeult of capital
contributions, and of allcttees in default of payments for INTELSAT space
segment utilization charges;

11) epprove and pay invoices submitted to INTELSAT with respect to
authorized purchases and contracts made by the executive orgen, and reim-
burse the managemant services contractor for expenditures incurred in con-
nection with purchases and contracts pade on behalf of INTELSAT and
authorized by the Board of Governors;

12) sdminister INTELSAT personnel benefit progranms and pay salaries
and suthorized expenses of INTELSAT personnel;

13) invest or deposit funds on hend, and drav upon such investments
or deposits as necessary to meet INTELSAT obligations;

14) maintain INTELSAT property and depreciatien accounts, snd arrange
with the management services contractor and the appropriste Signatories for
the necessary inventories of INTELSAT property;

15) recommend terms and conditions of allotmant sgreements for
utilization of the INTELSAT spsce eegment;

16) recommend insurance programs for protection of INTELBAT property
and, es suthorized by the Board of Governors, srrange for necessary

coverage;

TIAS 7532
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17} for the purpose of paragraph (d) of Article XIV of this Agreement,
analyze and report to the Board of Governors on the esticated economie
effects to INTELSAT of any propo;cd space segment facilities separate from
the INTELSAT space segment facilities;

18} prepare the tentative agenda for meetings of the Assenbly of
Farties, the Meeting of Signatories wnd the Board of Governors and their
adviscry committees, and the provisional summAry records of such meetings,
and asgist the chairmen of advisory committees in preparation of ;‘neir
agenda, records and reports to the Assembly of Parties, the Meeting of
Signatories and the Board of Governors;

19) arrenge for interpretstion services, for the translation, repro-
ducticn, and distribution of documents, snd for the preparation of verbatim
records of meetings, as necessary;

20) provide the history of the decisions taken by the Asgemdbly of
Parties, the Meeting of Signatories and the Board of Governors, and prepars
reports and correspondence relsting to decisions taken during their
meetings;

21) assist in the interpretsticn of the rules of procedure of the
Azpembly of Parties, the Meeting of Signatoriet and the Board of Governors,
and the terus of reference for their advisory committees;

22} make srrangements for any meetings of the Assexbly of Parties,
the Mesting of Signatories and the Board of Governors and of their advisory
commuittees;

23) recommend procedures and regulations for contracts and purchases

made on behalf of INTELSAT;

TIAS 7882
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24) keep the Board of Governors informed on the performance of the

obligatione o:rr contractors, including the mansgesent ssrvices contractor;

25) compile and maintain & world-wide list of bidders for all
INTELSAT procurement;

26) negotiate, place and saminister contracts necessary 0 snable the
Secretary General to perform his assigned functions, including contracts
for obtaining assistance from other entities to perform such functions;

27) provide or srrange for the provision of legal siviece to INTELSAT,
as required in connecticn with the functions of the Becretary Generalj

28) provide appropriate public information services; and

29) wrrange and convens conferences for negotiatics of the Protocol
covering privileges, exemptions and immunities, referred to in paragraph ()

of Article XV of this Agresment,

it »

I
R
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1) Pursuant to Article XIT of thig Agreement, the BAnagement services

contractor shall perform the following functions;
(a) recommend to the Board of Governors Tesearch and develop-
hent programs directly related to the purposes of INTELSAT;
(b) as authorizea by the Boara of Governors:
(1) condugt studies and research And development, directly
or under contrast with other entities oy persona,
(i1) conduet system studies in the fields of engineering,
economics and cogt ertcctivenul,
{i11) perform system simuletion tests and evaluaticas, and
{iv) &tudy and forecast potential demands for nev tele- 7 )
communications satellite services;

{e) advize the Board of Governors on the heed to procure space
segment faclilities for the INTELSAT space segnent ;

(4} a5 suthorized by the Poard of Governors, Prepars and dis-
tribute requests for proposals, including fpecifications, for procure-
ment of space segmant Tacilities;

(¢} evaluste an1 Proposals submitted in Tesponse to requests for
Proposals and make Fecommendations to the Bosrd of Governors on such
pProposals;

{f) pursuant to procurement regulations and in accordance with
decisions of the Board of Governors:
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(1)

(18)

(111)

(1v)

{v)

negotiate, plece, amend and sdminister wll contracts

on behalf of INTELSAT for space segments,
n;ke-monseuntl for huncp services and necessary sup-
porting activities, wnd cooperate in launches,

arrange insurance coverage to protect the INTELSAT
space segment as vell ax equipment designated for launch
or lumch services,

provide or arrange for the provision of services for
tracking, telemetry, comand and control of the tele-
commnicstions satellites, including coordination of
the efforts of Signatories and other owners of earth

stations pu'tieiplt:l.u in the provision of thess services,

to perform satellite positioning, maneuvers, and testa,
and

provide or arrange for the provision of services for
monitoring sstellite performance charscteristics, out-
ages, and effectiveness, snd the satellite powsr and
frequencies used by the earth stations, including
coordination of the efforts of SBignatories and other
ovners of earth stations particlpating in the provision

of these services;

{g) recommend to the Bosrd of Governors frequencies for use by

the INTELSAT space segment end location plans for telecommunications

satellites;

(h) operate the INTELSAT Operstions Center and the Spacecraft

Technical Control Center;

TIAB 7652
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(1) recommend to the Board of Governors standard earth station
performance characteristics, both mandatory and non-nandatory;

(J) evaluate applications for sccess to the INTELSAT space seg-
ment by non-standard earth stations;

{x) allot units of INTELSAT space segment capacity, as determinel
by the Board of Governors;

(1) prepare and coordinate system operations plans (including
network configuration studies and contingsncy plans), procedurss,
guides, practices and standards, for sdoption by the Board of
Governors;

(m) prepare, coordinate and dlstribute fraquency plans for
assignment to earth stations having access to the INTELSAT space
segmeant ;

(n) prepare and distribute system status reports, to include
actusl and projected system utilizatjon;

(o} distribute information to Signstoriss and other users on
nev telecommunications services and methods;

(p) for the purposs of paragraph (d) of Article XIV of this
Agreesment, analyze and report to the Bosrd of Governors on the
estimated technical and operational effect oa INTELSAT of any proposed
space segment facllitles separate from the INTELSAT space segaent
Tacilities, including the effect on the frequency and location plans
of INTELSAT;

(q) provide the Secretary General with the information necessary
for the performance of his responsibility to the Board of Governors
pursuant to parsgraph 2b of Annex A to this Agreemant;

TIAS 7582
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{r) make recommendations relating to the scquisition, disclosure,
distridution and protection of rights in inventions snd technical
information in accordance with Article 17 of the Operating Agreement;

(s) pursuant to decisicns of the Board of Governors, arrange to
make availadle to Signatories and other; the rights of INTELSAT in
inventions and technical information in accordence with Article 17
of the Operating )qreénnt, and enter into licensing agreements on
behalt of INTELSAT; and

(t) take all operstional, techaical, financial, procursmant,
administrative and supporting sctions necessary to carry out the
above listed functiona,

2) The management services contract shall include sppropriste terms
to implement the relevant provisions of Article XII of this Agreement and
to provide for:

(s} reimbursement by INTELSAT in US dollars of all direct and
indirect costs documented and identified, properly incurred by the
managemant services contractor under the contract;

(b) payment to the mansgement services contractor of a fixed
fee at an annusl rate in US dollars to be negotiated betweon the
Board of Governors and the contractor;

{e) pericdic reviev by the Board of Governors in consultatico
with the mansgement services contractor of the costs under subparagraph
(a} of this paragraph;

(4) compliance with procurement policies and procedures of
INTELSAT, consistent with the relevant provisions of this Agreement
and the Operating Agreement, in the sclieitstion and negotiation of
contructs on bebalf of INTELBAT;

TIAB T582 .
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{e} provisions with Tespect to inventions and technieal informa-
tion which are conmistent with Article 17 of the Operating Agreemant;
(f) technical personnel selected by the Board of Governars,

with the concurrence of the Danagement services contractor, from
nong persons nominated by Signatories, to Participate in the asaess.
ﬂt-lt of designa and of specifications for squipment for the spacs
segmant ;

{(g) Aaisputes or dissgreaments betvesn INTELSAT mnd the BAnAgH~
went services contractor which Day arise under the managoment services
contract to be settied in wecordance vith the Rules of Concilistion
and Arbitration of the Internationsl Chaxber of Comerce; and

(h} the furnishing by the managemant services contractor to the
Board of Governors of such information as may be required by any

Governor to enadle hin to discharge his responsibilitsies as s
Governor,
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ARNEX C

PROVISIONS ON PROCEINRES RELATING 70
SETTLEMENT OF DISFUTES REFERRED TO IN
ARTICLE XVIII OF THIS AGFEEMENT AND

ARTICLE OF THE

ARTICIE 1
Tae only dlsputants in arbitration procesdings inatituted in accordance
with this Annex shall be those referred to in Article XVIII of this Agree-
ment, and Articls 20 of, snd the Annex to, the Operating Agresment.

ARTICLE 2
An arbitral tribdunsl of three mexbers duly constituted in accordance
with the provisicns of this Annex shall be coupetent to give & decisicn in
any dispute cognizable purn\_lnt to Article XVIII of this Agresment, and
Article 20 of, and the Annex to, the Operating Agressant.

ARTICIE 3

{a) FNot later than sixty days before the cpening date of the
first and each subsequent ordinary meoting of the Assesbly of Parties,
each Party may submit to the executive orgen the names of not more
than two legal experts vbo will be svailsble for the period from tbe
end of such meeting until the and of the mext ordinary meeting of the
Assembly of Parties to serve as presidents or mesbers of tribunals con-
stituted in sccordance with this Aanex, From such nominees the execu-
tive organ shall prepars & list of all the persons thus nominated and
shall sttech to this list sny blographical particulars subuitted by
the nominating Farty, and shall distribute such list to all Parties
not later than thirty days before the cpening date of the mesting in

quastion, If tor any reason & oominee bscomes unavailable for selsction
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to the panel during the sixty-day period before the opsning date of the

meeting of the Assembly of Parties, the noainsting Party may, not
later than fourteen days before the opening date of the mesting of
the Assembly of Parties, substitute the name of anotber legal expert,
(b} From the liat menticaed in parsgraph {a) of this Artiele,
the Assembly of Parties ahall select eleven persons to be members of a
panel from which presidents of tribuzals ahall be selected, and aball
select an alternate for each such member. Members and utam.ltu shall
ance serve for the perlod prescribed in paregraph (a) of this Article, If
e- & member becomes unavailable to serve on the panel, he shall be re-
placed by his alternate,
(e) For the purposs of designating s chbairaan, the panel shall
be convened to meet by the executive organ as soon as possible after

the panel has been selected. The quorum for s masting of the panel

i

’ sball be nine of the eleven members, The panel shall designate one
of its mesbers as its chairman by a decisica taken by the affirmative
votes of at least six menbhers, cast in one or, if necessary, mors than

: one secret ballot. The chairman so designated shall hald office as
chairman for the rest of his period of office as s mezber of the

8, panel. The cost of the meeting of the pansl shall be Togarded as an
sdministrative cost of INTELSAT for the purpose of Article § of the
Operating Agreement,

: {4) If both a member of the panel and the sltarnate for that

me member become unavaeilable to servs, the Asseslly of Partiss shall #4113

- the vacancies thus crested from the list refarred to in paragraph (s)

! of this Article, If, however, the Assexbly of Parties doss not mest

ion

é
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within ninety days subsequent to the occurrence of the vacancies, they
shall be filled by selectioa bty the Board of Governors from the list
referred to in paragraph (a) of thisé Article, with each Governor
having one vote., A person selscted to replace a menber or slternate
vhose tem of office hat not expired shall hold office for the re-
maindar of the tam of bis predecessor. VYacancies in tha office of
the chairman of the panal shall be £il1ed by the panel by designation
of one of its members In accordance with the procedure prescribed in
paragraph (c} of this Article.

(e} In selecting the members of the panal and the altermates in
sccordance with paragrapk (b) or (4} of this Article, the Assesdly of
Parties or the Board of Governors shall seek to ensure that the com-
position of the panel will always be able to refiect an sdequate
geographical representation, as well as the prineipal legal systems as
they are represented smong the Parties,

{f) Any panel membar or alternate serving on an arbityal tribunal
at the expiration of his term shall contirus to serve until the con-
clusion of any arbitral proceeding pending before such tribunal,

{g) If, during the period between the date of sntry into forcs
of this Agreement and the establishment of the first panel and alter-
nates pursuant to the provisions of paragreph (b) of this Article, a
legal dispute arises between the disputants mentioned in ‘Article 1 of
this Asnex, the panel ss constituted in ascordance with parsgraph (b)
of Article 3 of the Supplementary Agreement on Arbitration dated June b,
1965, shall be the panel for use in connection with the settlemant of
that disputs., That panel shall act in accordance with the provisions

23 UST]
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of this Annex for the Purposes of Article XVIII of thie Agreenent, and
Article 20 of, and the Annex to, the Operating Agrement,

(a) Aoy petitioner vwiehing to submit & legal dispute to arbitrg.

tion shall provide sach respondent and the axecutive organ with s
docvment which contatine:

(1) o statement which fully descrives the dispute being sub.

{11)

(111)

(iv)

(v)

ARTICLZ &

mitted for arbitraticn, the reasons vhy each respondent
is required to participate in the arbitration, and the
relief being requested;

& statement which sets forth vhy the mubject matter of
the dispute éonu vithin the competence of & tridunal
to be constituted in sccordance with this Annex, and why
the relief being requested can be granted by such tri.
bunal if it finds ip favor of the patiticner;

& statement explaining why the petitioner has been un- ;
able to achieve a sattlement of the dispute within a o
Tewsonsble time by negotiaticn or other means short of
arbitration;

in the casze of any éispute for which, pursuant to ,
Article XVII of thts Agreement or Article 20 of the i
Opsrating Agreement, the agresment of the disputants 1is
& condition for arbitration in aceordance with this
Annex, evidence of such agresment; and

the nama of the person desigrated by the petiticoer to

SeTVe &8 & mexber of the tribunal,
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{b) The executive orgen shall promptly distribute to emch Party
and Signatory, and to the chairman of the pansl, & copy of the docu-
ment provided pursuant to parsgraph (i) of this Article,

ARTICLE 5

(a) Within sixty days from the date oopies of the document
described in paragraph {a) of Article k of this Annex have been re-
celved by d.‘l. the respondents, the side of the respondents shall desig-
nate an individual to serve as s menber of the tribunal, Within that
pericd, the respondents may, jointly or individually, provide each
disputant and the executive organ with a document stating their
responses to the document referred to in parsgraph {a) of Articls L of
this Annex and ineluding any counter-claims arising out of the subject
satter of the dispute, The axecutive organ shall proaptly furnish
the chaimman of the panel with & copy of any such document.,

(b} In the event of a fallure by the sida of the respondents to
wake such a desfgnation within the periocd allowed, the chairzan of the
panel shall make a designation from among the exparts whoss names vere
submitted to the executive orgen pursusnt to paragraph V(I) of Article 3
of this Annex,

{c) Within thirty days after the deligmt.ion of the two masbers
of the tribunal, they shall agree on & third person selected from the
panel constituted in ascordance with Article 3 of this Annex, who aball
serve as the president of the tribunal. In the event of fallure to
reach agreement within such period of time, either of the two menbers
deaignated may inforrm the chairman of the panel, who, within ten days,
shall designate a member of the panel other than himself to serve as

president of the tribunal,
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than as described in paragraph (a) of this Article,
ocewrring pursuant to that PaTagraph 18 not £illed, the remainder of

the tribunel sha)ll have the power, notwithatanding the Provisions of
Article 2 of this

Procesdings and give the final decision of the tribunal,

(d) The tribunal is constituted as soon as the presidant is

selected,

ARTICIE 6

{(a} Ir s Vacancy oceurs in the tridunal for Teasons which the

president or the remalning menbers of the tribunal decide are i:eyond

the control of the disputants, or are compatible with the Proper con-

duct of the arbitration procesdings, the Vacancy ashall be filled in

sccordance with the folloving provisions:
(1) i the vacancy oceursa as a result of i;he withdraval
of & member appointed by & side to the dispute, then

that side shall select a Teplacement within ten days
after the Vacanty occurs;

{i1) 1f the VACancy occurs a3 & result of the withdraval

of the president of the tribunal or of ancther member
of the tridbunal tppointed by the chairman, a replace-
ment shall be selected from the Panel in the manner

described in paragraph (e} or (b) Tespectivaly of

Article 5 of this Annex,
(v) If & vacancy occurs in the tridunal for any reason other

or if & vacancy I

Antiex, upon the request of one side, to conticue the

g

P PL T

Fos

Y
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ARTICLE 7

{a)} The tribunel shall decide the date and place of its sittings.

(b) The procesdings shall be held in private and all material
pressnted to the tribunal shall be confidential, except that INTELSAT
and the Parties whose designated Signatorles and the Signatories vhose
designating Parties are disputants in the proceedings shall have the
right to be present and shall have access to the material presentsd.
When INTELSAT is s disputant in the proceedings, all Parties and 11
Signatories shall have the right to be present and shall have access
to the material presented.

(¢) In the event of a dispute over the competence of the tri-
tunal, the tribunal shall deal with this guestion first, and shall
give 1ts decision a8 so00 B8 possible.

{4) The proceedings shall be conducted in writing, and each sids
ghell have the right to submit written evidence in swppoert of ita
allegaticns of fact snd lav. Howsver, oral arguments ‘and testimony
may be given if the tribunal considers it appropriate.

{ (e) The proceedings shall commence vith the presentation of the

: case of the petitioner containing its arguments, related facts sup~-
ported by evidence and the principles of lav relied ypon. The case of

. the petitioner shall be followed by the counter-case of the respondeit.

The petitioner may submit a reply to the counter-casse of the respondsnt. F

tri

Additional pleadings ahall be submitted caly 1f the tribunal determinss .
}¢

they are necessary.

(£} The tribundd may hear and determine counter-claims arising

o casn e

directly ocut of the subject matter of the dispute, provided the
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counter-claims are within its competence as defined in Article XVIII of
thj_.l_ Agreement, and Article 20 of, and the Anpex to, the Operating Agreement.

(g) If the dfsputants ruch‘an sgreement during the proceedings,
the agreement shall be recorded in the form of a decision of the
tribunal given by consent of the disputants,

(b) At any time during the proceedings, the tribunal may tarminate
the proceedings if it decides the dispute is beyond its competence as
defined in Article XVIII of the Agreenent, and Article 20 of, and the
Annex to, tne Operating Agreement.

{i} The deliberaticns of the tribunal shall ba secrst,

(3J) The dectsions of tbe tribunal shall be prosented in writing
and shall be supported by a written opinion, Its rulings and dscisioos
zust be supported by at least two members. A member dissenting from
the decision may subtmit a separste written opinion,

(k) The tribunal shall forward its decision to tbe exscutive
organ, which shall distribute it to all Parties and Signatories.

(1) The tribunsl may adopt additional rules of procedure, con-
sistent with those established by this Annex, which are necessary for
the proceedings,

ARTLILE 8
If one side fails to present its case, the othar side may call upon the
tribunal to give & decision in its favor. Meiore giving its decision, the
tribucal shall satisfy itself that it Las copetence and that the case is
well-founded in fact and in law,
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ARTICLE 9

(a) Any Party whose designated Signatory is a disputant in a
case shall have the right to intervene aid become an additional dise
putant in the case, Intervention shall be made by giving notice thersof
in vriting to the tribunel and to the other disputants.

{b) Any other Party, any Gignatory or INTELSAT, if it considers
that it has & substantial interest in the decision of the case, may
petiticn the tribunal for permission to idtervens and become an 8ddi-
ticnal disputant in the case, If the tribunal determines that the
petitioner has & substantial interest in the dscision of the case, it
shall grant the patition.

ARTICIE 10
Either at the request of a disputant, or wpon ite o initiative, the

trivunal may appoint such experts as it demms necessary to assist it,

ARTICIE 11
Each Party, each Signatory and INTELSAT shall provide all information
determined by the tribunal, either at the rcqu;tt of » disputant or upon its
own initistive, to be required for the bandling and determinstion of the
dispute.

ARTICIE 12 )
- During the course of its consideration of the case, the tribunal may,
pending the final decizion, indicate any provisiocnal measures vhich it con-
siders would preserve the respective rights of the disputanta,

TIAS 7882
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- ARTICLE 13
(a) The decision of the tribunal shall be based on
_ (1) this Agreement and the Operating Agreement; and
ereof : (11) generally accepted prineiples of lav, :'
(b) The decision of the tribunal, ineluding any reached by ;’i"!
o4 agreement of the disputants pursusnt to paragraph (g) of Article 7 of ' *
this Annex, shall be binding on all the disputents and .iam ba carried ":
ie a;;t by them in good falth, In a case in which INTELSAT 1is & disputant, .-':li
&nd the tritunal decidea that s desision of one of its organs is null ’Ei
it and void a3 not being authorized by or in compliance with this Agren- . '
) nent and the Operating Agreement, the dscision of the tribunal shall
be binding on all Parties and Eignatories,
(c) 1In the event of a dispute az to the meaning or scops of its
he decision, the tribunal shall construs it st the request of any dis.
putant,
, ARTICLE 1k
on Uoless the tribunal determines otherviae because of the particular
it ciroumstances of the case, the expenses of the tribunal, including the
remuneration of the members of the tribunal, shall be boras !.9/ eguAl shares
by each side. Where a side consists of more than one disputant, the share
of that side shall be apporticned by the tribunal anong the d.‘ltputlntl‘ on
Y, that side. Where INTELSAT is & disputant, its expenses associated with the : i
30D~ arbitration shall be regarded as wn administrative cost of INTELSAT for the ; E’."
purpose of Article B of the Operating Agreement. l':;
£3
-
- S -
i :
TIAS 7582 { 8




3890 U.S. Treaties and Other International Agreements [23 UsT . 43 USI

ANEX D
TRANSITION PROVISIOKS

1} Continuity of INTELSAT Activities
Any decision of the Interim Cammunications Batsllite Coomittese
taken pursuant to the Interim Agreement or the Speciel Agreement and vhich
ig in effect as of the termination of those Agreaments shal)l remain in
full force and effect, unless and uitil it is modified or repealed by,
or in implementation of, the terms of this Agreement or the. Operating
Agreenent,
2) Mansgement
During the p::rl.od immedistely following entry into foree of thia r |
Agreement, the Communications Satellite Corporation shall continua to act
as the manager for the design, development, construction, establishmant,
opsration and maintensnce of the INTELSAT space segment pursuant to the I
same terms and conditions of service which were applicable to its role as
manager pursuant to the Interim Agreement and the Special Agreemest. In
the discharge of 1ts functions it shell be bound by all the relevant pro-
visicns of this Agreement and the Operating Agreement and shall in partie-
wlar be subject to the general palicies and specific determinations of the .
Board of Governors, until:
(1} the Board of Govarnors determines that the executive
organ is realdy to assume responsidbility for performance
of all or certain of the functions of the executive
organ pursuant to Article XII of this Agreoxent, at

which time the Communications Satellite Corporation

TIAS 7082
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shall be relieved of its responsibility for performance
of each such functioz as it is essumed by the executive
organ; and

(11) the management services contract referred to in sub-

: paragraph (a)(11) of Article XII of this Agreement takes
effect, at which time the provisions of this paregrapn
shall cease to have effect with rempect to those funce
tions within the scope of that contract.

3} Reglonal Representation
During the periocd betveen entry into force of this Agresnent and
the date of assumption of office by the Secretsry Genaral, the entitlement,
consistent with paragraph (¢’ of Article IX of this Agresmant, of any group
of Signatories sesking representation on the Board of Governors, pursuant
to subparagraph (a)(111) of Article IX of this Agresment, shall become
effective upon receipt by the Cummit;ltiw Batellite Corporaticn of a

Pt .

written request from such group,
4) Privileges and Immmunities
The Partles to this Agreement which were parties to the Interin
Agreement shall extend to the corresponding successor persons and bodies

e
i

until such times as the Headquarters Agresment and the Protocol, us the
cede may be, enter into force aa provided for in Article XV of this Agres-

LS

¥

ment, those privileges, sxemptions and imsunitises which were axtended by

g
b

such Parties, immedistely prior to entry into force of this Agrewmment, to
the International Telecommunications Satellite Consortium, to the signa-

e el e

..FE

tories to the Speclal Agreement and to the Interim Communications Satellite

Coomittee and to representatives thereto,

®* = &
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OPERATING AGREEMENT
RELATING TO THE
INTERNATIONAL TELECOMMUNICATIONS
SATELLITE ORGANIZATION
“INTELSAT"
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PREAMBLE -
The Signatories to this Operating Agreement:
Considering that the States Parties to ti;e Agresment Relating to the
Internstional Telecommunications Satellite Organization “INTELSAT" bave . Agre.
undertaken therein to sign or to designate s telecommunications entity to : obli.
sign this Operating Agreement,
Agree az follows: !
ARTICIE 1
(Definitions) . into
{a) For the purpose of this Operating Agreement: ' Agre

{1) "Agreement" means the Agreement Relating to the Inter-
national Telecommnications Satellite Orgsnizatiocn
" INTELSAT" § '
(11) "Asortizstion” includes deprecisticn; snd
(111) T"Assets" includes every subject of whatever nature to
wvhich & right of ownership can attach, as well a3
contractual rights,

(b) The definitions in Article I of the Agreement shall apply to this

Operating Agreement.
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ARTICIE 2
(Rights and Obligations of Signatories)

P

BT e —————

-

Each Bignatory acqguires the rights Provided for Signatories in the
Agreement angd this Operating Agreement and undertakes to fulfil) the
obligatiocss pleced upon it by those Agreszants,

P

! ARTICIE 3
(Transter of Rights sna Obligations)
{8) Az of the date the Agreement and this Operating Agreement enter
into force and subject to the requirements of Articls 19 of this Operating
Agreezent:

(1) all of the Property and contractual rights and ail otber

rights, including rights in and to the space segment,
owned in undivided shares by the signatories to the
Special Agreement pursuant to the Interim Agreement
end the Special Agresment &% of such date, shall be
ovned by INTELSAT;

(11) a1 of the coligations and liabilities undertaken or

is incurred by or oo behalf of the aignatories to the
Special Agresment collectively in carrying out the
Provisions of the Interim Agreament and the Special .
Acnmntmnmmtnmuuuof,orm“rrm
asts or omissions prior to, such date shall beocms
obligations sad liabilities of INTEISAT.  Hovever
this subparagraph shall npot apply to any such

obligation or liability arising from actions or

TIAB 7582
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decisions taken after the opening for siguature of
the Agreement which, after th‘e entry into force of the
Agreement, could not have been taken by the Board of
Governors without prior suthorization of the Assembly
of Parties pursuant to paragraph (f) of Article III of
the Agreement. ‘
(b) INTELSAT shall be the owner of the INTELSAT space segment and of
all cther property acquired by INTELSAT,
(¢) The financial interest in INTELSAT of each Signatory shall be
equal to the amount arrived st by the application of its investment shave
to the valuation effected pursuant to Article 7 of this Operating Agreement.

ARTICIE L
{Financisl Contributions)

{a)} Esch Signatory shall make contributions to the capital require-
ments of INTELSAT, as determined by the Board of Govermors in accordance
with the terms of the Agreement and this Operating Agreement, in proportion
to its investment sbare as determined parsuant to Article 6 of this
Operating Agreement and shall receive capital repayment and compeasstion ‘
for use of capital in accordance with the provisions of Article 8 of this

Operating Agreement.

{v) Csapital requirements shall include all direct and indirect costs
for the design, development, constructico and esteblistment of the INTELSAT
space segment and for other INTELSAT property, as vall as requirements
for contributions by Signateries pursuant to paragraph (f) of Article 8
and parsgraph (b) of Article 18 of this Opersting Agreemeat, The Board of
Governors shall determine the financisl requirements of INTELSAT which shall

be met from capital contributions from the Signatories.
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{5 Each Signatory, as user of the INTELEAT space segment, as vell

&5 all other users, shall pay sppropriste utilization ¢harges establighed

in accordance with the provisions of Article & of this Operating Agreement, ﬁ
. (4) The Board of Governors shany deternine the schedule of payments a
; required pursuant to this Operating Agresment, Interast at & rats.to be )
determined by the Board of Governors shall be added to any amount unpaid by
i

after the date designated for Payment,

ARTICIE S
(Capital Celling)

-

[ (2) The suz of the net eapital contributions of the Bignatories

T i}

34.:. SCERR TR T - L. i
MRCLACUNE 3%
-

and of the outstanding contractual capita) comitments of INTELSAT chald

e T IR

be subject to a celling. Thiz aum shall econsist of the cunulative

——

. capital contribvutions zade by the signatories to the Epecial Agresnent,
Pursuant to Articles 3 and 4 of the Specinl Agreement, and by the
Signatories to thig Oparating Agreement, pursusnt to Article § of thi,

[ AR -

Operating Agreement, less the cumulative capital repaid to them pursuant

H to the Special Agreement ang to this Operating Agreement, Plus the out-

- 1

-

standing amount of contractual capital commitments of INTELSAT,

- ————

{(b) The celling referrea to in panpaph (a) of this Astiele
: shall be 500 million U.8. dollars or the amount authorized pursuant to
Paragraph {¢) or (Q) of thig Article, )
(e} The Board of Governors may recomwend to the Meeting of Signatories
that the ceiling in effect under paragraph (b} of this Article be increases,

—

Haromy

Such recommendation shall be considered by the Moeting or Bignatories, and

the increased celling shall became effective upon approval by the Meeting
of Signatories, i

TIAS 7532
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(4) However, the Board of GOvernores may increase the ceiling up
to ten percent sbove the limit of 500 millien U.é. dollars or such

higher limits as may be approved by the Meeting of Bignatories pursuant
to paragraph (¢} of this Article.

ARTICIE €

— = —

{Investment Shares)
(a) Except as otherwise provided in this Article, esach Bignatory sball
have an investment share equal to its percentage of all utilization of the

INTELSAT space segment by all Signatories,

(v) For the purpose of paregraph {a) of this Article, utilizstion of
the INTELSAT space seénent ty & Signatory shall be messured by Aividing
the space segment utilization charges payable by the Signatory to INTELSAT
by the number of days for which charges wers payable during the six-month,
period prior to the effective date of & determination of investment

shares pursuant to subparsgraph (c) (i..), {c) (i1) or {c} (v} of this

Article, However, if the number of days for which charges were payable
by & Signatory for utilization during such six-month period vas less than
ninety days, such charges £hal]l not be taken into account in determining
investment shares.
(¢} Investment shavres shall be determined effective as of:
(1) the date of entry ioto force of this Operating Agreement; i
(11) the first. day of March of each year, provided that if
this Operating Agreement enters inta force less than six
months before the succeeding first day of March, there

thall be no determination under this subparagraph

effective ns of that date;
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(a)

(1i1)

(1v)

“{v)

(1)

the date of entry into force of this Operating Agreezent
for a new Si;n:tor;r; ;
the effective date of vithdrawal of a Sigoatory from
INTELSAT; and

the date of request by a Signatory for whom INTELSAT

EPace segment utilization charges have, for the first time,
become payable by that Bignatory for utiliszation through
its own earth station, provided that such date of request
is not less than ninety deys following the date the space
segment utllisetion charges became payable,

Any Signatory may request that, if any determination of
investment shares made pursuant to paragraph (c) of this
Article would result in its investment share exceeding

its quota or investient share, as the case may be,

held immediately prior to such determination, it be
allocated & lesser investment share, provided that

such investment share shall pot be less than its final
quota held pursuant to the Special Agreement or than its
investment share held irmediately prior te the deter.
mination, as the case may be. Such requests lhlll. be
deposited with INTELSAT and shall indicate the reduced
investment share desired. INTELSAT shall give prompt
notification of such requests to all Signatories, and

such requests shall be honored to the extent that other

Signetorles accept greater investmant shares,

TIASB 7532
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(11)

(441)

(iv)

TIAS 7682

Any Signatory may notify INTELSAT that it is prepared
to accept an increase in its i_nvest.ment share in order to
asccormodate requests for lesser investment shares made
pursuant to subparsgraph (i) of this peragraph and up to
whet limit, if any. Subject to such 1imits, the total
emount of reduction in investment shares reguested pursuant
to subparagreph (i) of this paragreph shall be distributed
among the Signatories which have accepted, pursuant to
this subparagraph, greater investment shares, in proportion
to the investment shares held by them ipmediately prior
to the applicable adjustment.
It reductions requested pursuant to subparagraph (1)
of this parsgraph cannot be wholly accomaodated among
the Signatories which have accepted greater investment
shares pursuant to subparegraph (ii) of this parsgraph,
the total amcunt of accepted increases shall be allocated,
up to the limits indicated by each Signatery accepting
& greater investment ghare pursuant to this paragraph,
as reductions to those Signstories which requested
Jesser investment shares pursuant to subparagraph (1) of
this paragraph, in proportion to the reductions requested
by them upder subparagraph {1) of this paragraph.
Ary Signatory which hu-requn{'.ed & lesser or accepied &
greater investment share pursuant to this persgraph sball
be deemad to have sccepted the decrease or increase of

its investment share, as determined pursuant to this pars-
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graph, until the_ next determination of investment ghareg

pursuant to subparagraph {c) (i1) of this Article,
(v) The Board of Governors shall e3tablish appropriste

Procedures with Tegard to notification of reguests by :
Signatories for leszer investment shares made Pursuant !
to subparagraph (i) o this paragraph, and notification
by Signatories which Are prepared to accept increases ip

their investment shares pursuant to subparagraph (i1} of
this paragraph,

e et e e ——— . -

(e) For the purposes of composition of the Board of Goversnors ana
calculation of the voting Participation of Governors, the investment thares
determined pursuant to subparagreph (o) (11} of this Article shall teke

.-,.._....
pEgrET AL

effect from the frirst day of the ordinary meeting of the Mesting of

ta s
g e e . iy
.

i
! Signatories tollo\dng_ such determination,

! ) To the extent that an investment share is determined pursuant to ,
‘ subparagraph (e) (ii1) or {¢) (v) or Paragraph (h) of thiy Article, ang :
|
[}

TR T S S
-

B ) i e .

to the extent Decessitated by vithdrawval of a Simf.ory, the investment :

S

i
shares of all other Signatories shall ve adjusted in the Proportion that ;

[ ——

their respective investment shares, held prior to this adfustment, bear to

each other. On the withdrawal of a Signatory, investment shares of 0.05

Per cent determined in sccordance ¥ith the provisions of Paragraph (h) )
of thiz Article shall not be increased,

D S ettt e— o =

e e T TSR SRR SO T
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(g) Notificetioen of the results of each determination of investment
shares, and of the effective date of such determination, shall be promptly
furnished to all Signatories by INTELSAT. -

(h) Notwithstanding any provision of this Article, no Signatory shall
bave &n investment share of less than 0,05 per cent of the total investment

shares,

ARTICIE 7
(Financial Adjustments Between Signatories)

{a) On entry into force of this Operating Agreenment and thereafter
st each determination of {nvestment shares, financial sdjustments shall be
made between Signatories, through INTELSAT, on the pasis of a valuation
effected pursuant to paragraph (b) of this Article. The smounts of such
financial adjustments shall be determined with respect to each Signatery
by applying to such valuation: ‘ -

(1) on entry into force of this Opersting Agreement, the
difference, if any, between the final quote of each
Signatory held pursuant to the Spechl Agresment and
its initial investment share determined pursusnt to
Article 6 of this Operating Agreement;

{i1) at each subsequent determinstion of investment shares,
the alfference, if any, between the new investment
ghare of each Signatory and 1ts investment share prior
to such determination. '

(b} The valuation referred to in paragraph {a) of this Artlcle shall

te effected as follows: ‘

TIAS 7532
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(1) deduct from the orizinal cost of all asseta as recorded ) .

in INTELSAT accounts a6 of the date of adjustment,
including any capitalized return or capitalized expenses,
. the sum of;
(A} the accumulated amortization as recorded in INTELSAT
sccounts as of the date of adjustment, and

(B) 1lcans and other mccounts payable by INTELSAT as of

the date of adjustment;
(11) adjust the results cbtained pursuant to subparagraph (i)

e

of this paragraph by:

e

{A) adaing or deducting, for the purpose of the financial
adjustments on entry into force of this Opersting

g Al TN s
20 NN I T

Agreement, an amount representing any deficiency
or excess, respectively, in the payment by INTELSAT

e

of compensation for use of capital relative to the
cuzulative amount due pursuant to the Specia) Agree-

-

' ment, at the rate or rates of compensation for use

X

-

of capital in effect during the perjods in vhich the

c W e

relevant rates were applicable, as established by
the Interim Communications Satellite Committes

T E e

Tre— | re———

pursuant to Article 9 of the Special Agreement.
For the purpose of assessing the smount representing

Lo = 2%

any deficiency or excess in Payment, compensatiocn
due shall be calculated on & monthly basis and relate

T R i » —————— .

B
| to the net amount of the elements described in sub- iy 4 i
b
paregraph (1) of this paragraph; .
f
“
L
it
1
| ] i
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(B) adding or deducting, for the purpose of each
subsequent financial adjustment a further amount
representing any defioiency or excess, respectively,
in the payment by INTELSAT of compensation for use
of capltal from the time of entry into force of this
Operating Agreement to the effective date of
valuation, relative to the cumulative smount due
pursuant to this Operating Agreement, at the rate
or rates of compensation for use of capital in
effect during the periods in which the relevant
rates wvere applicable, as established by the Board
of Governore pursuant to Article 8 of this
Operating Agreement, For the purpose of assessing
the amount reprea_ent.ing any deficiency or excess
in paymert, compensation due shall be caleulated
on & monthly basls and relate to the net amount
of the elements described in subparagraph (i) of
this paragraph.

(¢c) Payments due from and to Signatories pursuant to the provisions
of this Article shall be effected by a date designated by the Board of
Governors. Interest at a rate to be determined by the Board of Gwernor-l
shall be added to any smount unpaid l.r'be'r that date, except that, with
respect to payments due pursuant to subparagraph {(a) (1) of this Article,
interest shall be sdded fram the date of entry into force of this
Operating Agreement, The rate of interest reforred to in this paragraph
shall be equal to the rate of interest determined by the Board of Governors

pursuant to paragraph (d) of Article L of this Operating Agreement.

TIAS 7632
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ARTICIE B )
(Mtilization Charges and Revenues)
(a) The Board of Governors shall specify the units of measurerent of

INTELSAT space segment utilization relative to various types of utilization

and, guided by such general rules as may be established by the Meeting of
Signatories pursuant to Article VIII of the Agreement, shall establish
INTELSAT space segment utilization charges. Such charges shall have the
ochjective of covering the operating, maintenance and administrative costs
of INTELSAT, the provision of such operating funds as the board of

Governors may determine to be necessary, the mnortization of investment
made by Signatories in INTELSAT and compensation for use of the capital of o

o e M L X R

Signatories, : ;
(v} For the utilization of capacity availabls for the purposes of t
specialized telecommunications services, pursuant to paragraph (d) of ¢
Article III of the Agreament, the Board or Governors shall establish the I ? .
charge to be pald for the utilization of Such services. 1In doing so it t .
shall comply with the provieions of the Agreement and this Operating £
' Agreement and in particular paragraph (&) of this Article, and shall take =:.' i
into consideration the costs sssocisted with the provision of the . .
specialized telecommunications services as well as an adequate part of il N
the general and administrative costs of INTELSAT. In the case of separate :
satellites or associated facilities financed by INTELSAT pursuant to !
raragraph (e) of Article V of the Agreement, the Board of Governors shall
eytabvlish the charges to be paid for the utilization of such services.

e~ o= =TT
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In doing so, it shall comply with the Provisions of the Agreement and
this Operating Agreement and in particular paragraph (a) of this Article,
80 43 to cover fully the costs directly resulting from the design,
development, construction, and provision of such separste satellites and
sssociated facilities as well as an adequate part of the gensral and
sdministrative costa of INTELSAT,

(¢) In determining the rate of compensation for use of the capital
of Signatories, the Board of Governors shall include an allowance for the
risks asscciated with mwshunt in INTELSAT and, taking into sccount such
allcvance, shall fix the rate as close as possible to the cost of zoney
in the world mket-.v

(d) The Board of Governors shall institute any appropriate sanctions
in cases where payments of utilization charges shall have been in default
for three months or longer. : ‘

{e) The revenues earned by INTELSAT shall be applied, to the extent
that such revenues allow, in the following order of priority:

(1) to meet operating, maintenance and sdministrative coste;
(11) to provide such operating funds as the Board of
Govax_nou may determine to be necessary;

{111) to pay to Signatories, in proportion to their
respective investment shares, sums representing o
repayment of capital in the amount of the provisions
for amortiration establiszhed by the Board of Governors
and recorded in the INTELSAT acoounts;

TIAS 7482
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{iv) to pay to s Signatory which has vithdrawn from INTELSAT

L U el et abagm

such sums as may be due to it pursuant to Article 21 of

this Operating Agreement; and
{v) to pay to Signatories, in proportion to thelr respective ;
investment shares, the available balance towards

campensation for use of capital,

() To the extent, if any, that the revenues sarned by INTELSAT are
insufficient to meet INTELSAT cperating, maintenance and administrative
costs, the Board of Governors may decide to meet the deficlency by using L
INTELSAT operating funds, by overdraft arrangements, by raising s loan, by i; -
requiring Signatories to make capital contributions in proportion to their fg

respective investment shares or by any combination of such measures,.

ARTICIE 9 :
(Transter of Funds) 3 ;: A
{a) Settlement of accounts between Signatories and INTELSAT in I ':: \

respect of financial transactions pursuant to Articles b, 7 and 8 of this g
Operating Agreament shall be 30 arranged as to minimize both transfers of

funds between Signatories and INTELSAT and the amount of funds held by

Governors to be necessary.
{b) A1 payments betveen Signatories and INTELSAT pursuant to this
Operating Agreement shall be made in U.5, dollars or in currency freely

i

f
INTELSAT cver and above any operating funds determined by the Board of !

i

|

1

!

convertible into U.8. dollars. ‘
)
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ARTICIE 10
(Overarafts and lLoans)

(&) For the purpose of meeting !‘inmc;u deficiencies, pending the
receipt of adequate INTELSAT revenues or of capital contributions by
Signatories pursuant to this Opersting Agreement, INTELSAT may, with the
spproval of the Board of Governcrs, enter into overdraft arrangenents.

{b) Under exceptional circumstances and for the pwrpose of fipancing
any activity undertaken by INTELSAT, or of meeting any lisbility incurred
by IRTELSAT, pursuant to paragraph (), {b) or {c} of Article III of the
Agreement or to this Operating Agreement, INTELSAT may ralse loant upon
decizion of the Board of Governors. The outstanding amounts of such loans
shall be considered as ¢ontractunl capita) commitments .for the purpose of
Article 5 of this Operating Agreement. The Board of Jovernors shall, in
accordance with subparagraph (a) (xiv) of Article X of the Agresmant, raport
fully to the Mesting of Signatories with respect to the reasons for its
decision to raise wny loan and the terms and conditions under which such

4 loan was raised,

TIAS 7582
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ARTICLE 11
{Excluded Coste)
The following shall not form part of the costs of INTELSAT:
(1) taxes on income derived from INTELSAT of any of the
Signatories;

(41) design and development expenditure on launchers and
launching facilities except expenditure incurred for the
sdaptation of launchers and launching facilities in
connection with the design, development, construction
and establistment of the INTELSAT space segment; and

(i11) the costs of representatives of Parties and Signatories
incurred in attending meetings of the Assexbly of Partim,
of the Meeting of Signatories, of the Board of Governors
Or any other meetings of INTELSAT.

ARTICLE 12
(Auadit)
The accounts of INTELSAT shall be audited annually by independent
auditors appointed by the Board of Governors. Any Signatory shall have
the right of inspection of INTELSAT accounts,

TIASB 7532
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ARTICLE 13
{International Telecomsunjcation Union}

In addition to cbserving the relevant regulations of the International
Telecormunication Union, INTELSAT shall, in the design, development,
construction and establizshment of the INTELSAT space segment and in the
procadures established for regulating the oparation of the INTELSAT space
segment and of the earth stations, give due consideraticn to the relevint
recommendations and procedures of the International Telegraph and Telephone
Consultative Coomittee, the International Radio Consvltative Committee and
the Intern;t.‘.a\l.l Frequency Registration Board.

ARTICLIE 1L
(Earth Station Approval)

{a) Any applicstion for approval of an sarth station to utilize the
INTELSAT space segment shall be submitted to INTELSAT by the Signatory
designated by the Par;:y in whose territory the eirth station is or vill be
located or, with respect to earth stations locsted in & territory not
under the Jurizdiction of a Party, by a duly suthoriged telecosmunications
entity,

(b} Failure by the Meeting of Signatories to establish genersl
rules, pursuant to subparagraph {b) (v) of Article VIII of the Agreement,
or the Board of Governorz to establish criteria and procedurss, pursuant
to subparsgreph (a) (vi) of Article X ofethe Agresment, for approval of sarth
stations shall not preclude the Board of Jovernors from considering or
acting upon any application for appr_ovnl of an earth staticn to utilize
the INTELSAT space segment. '

TIAS 7032
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|' . ,

Board of Governors pursuant to Article X of the Agresment, allotment of

(c) Each Signatory c= telecommunications entity referred to in
paragraph (a) ?r this Artizle shall, with respect to earth stations for
which it has submitted an &plication, be responsidle to INTELSAT for
campliance of such statiocs vith the rules and standards specified in the
document of approval issued to it by INTELSAT, unless; in tha case of a
Signatory which bas submit<ed an -mﬁcaum, ite designating Party assumes
such responsibility with respect to all or same of the sarth stations not
owned or operated by such Signatory.

ARTICIE 1%
(AMlotment of Space Seguent Capacity)

{2) Aoy application for allotment of INTELSAT space segnent capacity

i T . b

shall be submitted to INTEZSAT by & Signatory or, in the case of o
territory not under the jurisdiction of a Party, by s duly suthorized

= !-t‘ PR it ietal g

telecammunications entity,

{b) In mccordance with the terms and conditions established by the

INTELSAT space segment capacity shall be made to s Signatery or, in the

case of & territory not under the jurisdiction of a Party, to the duly

authorized telecommunications entity making the application,

e}

= e —
W v —

(¢} Each Signatory or telecommunications entity to which an allotment

——w— mamr e .-

bas been made pursuant to paragraph (b) of this Article shall be
responsible for compliance with all the terms and conditions established
by IHﬁISAT with respect to such allotment, unless, in the cass of a
Signatory which has sutmitted an application, its designating Party assumes

L B

such responsibility for allotments made with respect to all or some of the 1

earth stations not owned or operated by such Signatory. ‘ .: ;

TIAB 7532 ; i !
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ARTICIE 16
{Procurexment)

(s)_ All contracts relsting to the procurement of goods and services
required by INTELSAT shall be avarded in accordance with Article XIII of
the Agreement, Article 17 of this Operating Agreement and the procedures,
regulations, terms end conditions ectablished by the Board of Govermors
pursuant to the provisions of the Agreement and this Operating Agreement.
The services to which this Artlcle yefers are those provided by Juridicel
persons.

(b) The approval of the Board of Governors shall be required before:

(3) the issulng of requests for Propossls or iovitations

to tender for contracts which are expected to exceed

500,000 U.5, dollars in value;
{i1) the awarding of any contract to & vilue sxceeding 500,000
U.8. dollars,

(¢) In any of the following circumstances, the Board of Governors
may decide to procure goods and services othervise than on the basis of
responsss to open international invitations to tender:

(1) where the estimated value of the contract does not exceed
50,000 U.B, dollars or any such higher amount ae the
Meeting of Signatories may decide in the light of
proposals by the Board of Governors;

{11) vhere procurement is required urgently to meet an .

energency situation involving the operational viability

of the INTELSAT space cegoent;)
(411) whers the requirement iz of a predominantly administrative

nature best suited to local procurement; and

TIAS 7532
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(iv) where there is only one source of supply to a specification
which 15 necessary to meet the requirements of INTELSAT
or vhere the sources of supply are 80 severely restricted
in nuzber that it would be neither feasible nor in the

best interest of INTELSAT to incur the expenditure and

time involved in open international tender, Pprovided
that vhere there is more than one source they will all
.have ‘the opportunity to bid on an equal basis,

{d) The procedures, regulstions, terms and conditicas referred to
in paragraph (a) of thim Article shall provide for the supply of full
and timely information to the Board of Governors, Upon request from any
Governor, the Board of Governore shall be able to obtain, with respect to
all eontra.c-ts, any information necesssry to enable that Governor to dis-

charge his responsibllities as a Oovernor.

ARTICIE 17
(Inventiona and Technical Information)
(a) INTELSAT, in comnection with any work performed by it or on its
behalf, shall acquire in inventions and tachnical information those rights,

but no more than those rights, necessary in the common interests of INTELSAT
and the Signatories ip their capacity s such., In the case of vorlr: done
under contract, any such rights obtained shall be on a non-exclusive basis,
(v) For the purposes of paragraph (a) of this Article, INTELSAT,
taking inte account its principles and objectives, the rights and cbligations

of the Parties and Signatories under the Agreement and this Operating
Agreenent and generally accepted industrial pri.ctiees. thall, in connection
with any work performed by it or on its behalf involving a significant

element of study, research or development, ensure for itself:

TIAS 7682
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(1) the right without payment to heve disclosed to it all
inventions and technical inforuation generated by work
performed by it or on its \—:cbu.t;

(i1) the right to disclose and have dlsclosed to Eignatories
and others within the jurisdiction of any Party and to
ute and suthorize and have suthorized Signatories and
such others to use such inventions and techaical
information:

(A} without payment, in connection with the INTELSAT
space segnent and any earth statlon opersting in
cc;njunctiou therewith, and

{B} for any other purpose, on fair and reasonable terms
and conditions to be settled betwveen Signatories
or others within the jurisdiction of any Party and
the owner or orisi.n'ator of such inventicns and '
technical information or any other duly muthorized
entity or person having & property interest therein.

(¢) In the case of wvork done under contract, the implementation of
paragraph (b} of this Article shall be based on the retention by contractors
of ownership of rights in inventions and technicel information generated
by them,

(4) INTELSAT shall elso ensure for itself the right, on fair and
reasonsble terms and conditions, to disclose and have disclosed to Signatories
and others within the jurisdiction of any Party, and to wse and euthorize
and have suthorized mpatorliel and such others to use, inventions and
technical information directly utilized in the execution of work performed

on its behalf but not included in paragraph (b} of this Article, to the

TIAS 7582
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extent that the Person who has performsd such vork is entitlea to grant

such right and to the extent that such disclosure &nd use iy necessary for

“the effective exercize of rights obtained pursuant to paragraph (b) of this

Article,

(e) The Board of Governors may, in indiviausl cases, where sxceptionsl
circumstances verrant, approve s deviation from the Policies Prescribed
in subparagraph (b) (11) ang parsgraph (d) of this Articie vhere in the
course of negotiations it ig demonstrated to the Board of Governors that
failure to deviate would be detrimental to the interests of INTELSAT and,
in the case of subparagraph (b) (11), that adherence to these policies
would be incompatible with prior contractual obligations entered into in
good falth by a prospective contractor with a third party,

() The Board of Governors may also, in individun) cases, whers
exceptionsl circumstances warrant, approve a devigtion from the policy
Prescribed in paragraph {c) of this Article vhere all of the following
conditions are met:

(1) 1t 15 demonstrated to the Board of Govermors that failure
to deviate vould be detrimental to the interests of
INTELSAT,

(11) 1t 1s determinea by the Board of Governors that INTELSAT
ghould be able to ensure patent protection ip any
country and

(111) wvhere, and to the extent that, the contractor is unable
or ‘unwilling to ensure such protection on & timely basis,

{g) In determining whether and in what form to approve any deviation
pursuant to paragraphs (e) and (f) of this Article, the Board of Governors
shall take into account the interests of INTELSAT and 4131 Signatories ang
the estimated financiel benefits to INTELSAT resulting from such deviation,
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(h) With respect to inventions and technical information in which
rights were scquired under the Interim Agreement and the Special Agreement,
or are acquirsd under the Agreement and this Operating Agreement other than
pursusnt to paregraph (b) of this Article, INTELSAT, to the extent that it -
has the right tc do s¢, shall upon request:

(1) disclose or have disclosed such inventions and technical
information to any $ignatory, subject to reimbursement
of any payment made by or required of HTELSAT in respect
of the exercise of such right of disclosure;

(11) make svailsble to any Signatory the right to disclose or
have disclosed to others within the jurisdiction of any

Party and to use and authorize or have authoriged such
others to use such inventions and techaical information:
(A) without payment, in connection with the INTELSAT
gpace segment or sny earth station operating in
conjunction therewith, and
(B} for any other purpose, on fair and reasonable terms
and conditions to be settled between Signatories
or others within the jurisdiction of any Party and
INTELSAT or the owner or originator of such 1nvention:s
and technical informaticn or ahy other duly suthorized
entity or person having & property interest thereln, -
and subject to reimbursement of any payment made
by or required of INTELSAT in respect of the exercise

of such rights.
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’ (1) To the extent that INTELSAT 2cquires the right pursuant to sub=

I _paragraph (b) (i) of this Article to have inventfons and technical 3

| information disclosed to it, it shall reep each Signetory which 30 requests

( informed of the availability ang general natwre of guch inventions ang

technieal information, To the extent that INTELSAT scquires rights pursuent

1o the provisions of thir Article to make inventions and technical P

information avallable to Signatories ang others in the Jurisdiction of :

Parties, it shall make such rights available upon request to any

Signatory or its designee, A
(3) The disclosure ang use, and the terms and conditions of disclogure

and use, of all inventions and technical information in vhich INTELSAT has

acquired any rights shall be on a non-d.ilcrlnlnatory basis with respect to

all Signatories and their designees,

.

ARTICIE 18
(Liab1dity)

SRR Far S v L am L

{a) Neither INTELSAT nor any s:.mtory, in its capacity as such, nor

=N YTy

v any director, officer or employee of any of them nor Any representative to
any organ of INTELSAT ecting in the performance of their functions ang

!
within the scope of their authority, shall be lisble to, nor ghall any ’}

ed claim be made against any of them Y &y Signatery or INTELSAT for loss ’ :

oy

b=
—my

Or damage gustainad by reason of any unlvuhbility, delay or fnultine‘u fl

of telecommunicationg services provided or to be providea bursuant to the I !

Agreement or this Operating Agreement, I
() It INTEISAT of Any Signatory, in ﬁ.l capacity as such, ig i

w

required, by reason of & binding decision rendered by competent

trivunal or as a result of a settlement agreed to or concurreq in by the '

—————————— e e ..
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Board of Governors, to pay any claim, including any costs and expenses
associated ihereu’lth, which arises out of any activity conducted or
authorized by INTELSAT pursuant to the Agreement or to this Operating
Agreement, to the extent that the claim is not satisfied through
indemnification, insurance or other financisl srrangements, the Signatoriea
shall, notwithstanding any ceiling established by or pursusnt to Article 5
of this Operating Agreemsnt, pay to INTELSAT the amount unsatisfied on
such elaim in proportion to their respective investment shares as of the
date the payment by INTELSAT of such claim is due,

{c) If such a claim is asserted against & Signatory, that Signatory,
a3 » condition of payment by INTELSAT of the clalm pursuant to psragraph
(b) of this Article, shall without delay provide INTELSAT with notice
thereof, and shall afford INTELSAT the opportunity to advise and recommend

"on or to conduct the defense or other disposition of the claim and, to the
extent permitted by the law of the jurisdiction in which the claim is
brought, to become a party to the proceeding either with such Signatory

or in substitution for 1it.

ARTICLE 15
{Buy-Out)

(a) Consonant with the provisions of Articles IX and XV of the
Interim Agreement, the Bosrd of Governors shall, as soon as practicable
and not later than three months after entry into force of tm': Operating
Agreement, determine, in sccordance with paragraph {d) of this Article,
the financial stetus in relation to INTELSAT of each signatory to the
Special Agreement for which, in ite capacity as & State, or for whose State

the Agreement, on its entry into force s hed nelther entered into force
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nor been applied Provisionally. The Board of Governors shall notify each
such signatory in writing of its financial status And the rate of interest
thereon, fThis rate of interest'shul be close to the cost of money in

world markets,

a5 {(b) A signatory may 8ccept the assesmment of Lts finencial status

s and the rate of interest as notifieq pursuant to paragraph (a) of this-
Article or as may otherwige have been sgreed between the Board of Governors
and this signatory, INTELSAT shall pay to such signatory, {n U.S. dollarg
or in another currency freely convertible into U.S. dollars, within ninety
days of such acceptance, or withip such greater period as DAY be mutually

agreed, the amount so accepted, together with interest therson from the

date of entry inte force of this Operating Agreement to the date of payment,
L (e} If there is a dispute between INTELSAT and o signatory as to the
apoutit or the rate of interest, which cannot be settled by negotiation
within the pariod of one year fram the date of notification pursuant to
paragraph (a) of this Article, the amount and rate of intereat notified
shall remain the standing offer by INTELSAT to settls the matter, and the

corresponding funds shall be sst aside at the disposal of such signatory,
Provided that & mutually scceptable tribunal can be found, INTELSAT shall
refer the matter to arbitration if the signatory so requests, Upon receipt
of the decision of the tribunal, INTELSAT shall pay to the signatory the
ehount declded by the tribunal in U.S. dollars or in another currency
freely convertivle into U.S, docllars.

(8} For the purpose of paragraph (a) of this Article, the financial

status ghall be determined ag follows:

AT-TRT (Pe. ) O - 73 - 44
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{1} multiply the final suots h=12 ty ihe signetor; pursusnt to the
Speciel Ezreezent by the asount established frow the

valuaticn effected pursuant to paragrash (b) of Article 7

of thiz Operating Agreemsnt as of the date of entry ©
inte force of this Operating Agreement; and S
(i1} from tha resulting product deduct any amounts due from . | S
that signatory as of the date of entry intc force of t
thic Operating Agreement. a

(e) tHio provision of this Article shall:

(i) relieve & signatory described in paragrsph (u) of this
Article of itz share of any obligations incurred by or
on behalf of the signatories to the Speclal Agreement
collectively as the result of acts or omissions in the

implementation of the Interim Agreement and the Special

Agreement prior to the date of entry into force of this
Operating Agreement; or

(ii)} deprive such & signatory of any rights scquired by it,
in its capacity as such, which would otherwlse continue
after the termination of the Special Agreement and
for which the signstory bas not already been compensated
pursuant to the provisions of this Article.

e e At e ai s e s e e
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ne E ARTICLE 20

(Settlenent of Dispuses)

{a) All legaml disputes arising in connection with the rights and
obligations under the Agreement or this Cperating Agreement between
Signatories with respect to each other, or between INTELSAT and a
Signatory or Signatories, if not otherivise settled vwithin a reasoneble
time, shall be submitted to arbitration in accordance with the provisions
of Annex C to the Agreemant,

(b) ALl such,disputes arising betveen & Signatory and a State or
telecammunicatione entity which has ceased to be a Bignatory, or between
INTELSAT and a State or telecommunications entity which has ceased to be
& Signatory, and which arise after such State or telecommunications 'ent!.tjr
ceased to be & Signatory, if not otherwize settled within a Teasonable
time, shall be subtmitted to arbitration, and may be submitted to arvitration
in accordance with the provisions of Annex C to the Agreement provided the
disputante in any given dispute so0 agree, If s State or telecommunications
entity ceases to be & Signatory after an arbitration in which it is a

disputant hes commenced, such arbitration shall be continued sand concluded
in accordance with the provisions of Annex C to the Agreement, or, as the
case may be, with the other provisions under which the arbitration is being
conducted. ‘

(c) ALl legal disputes arising in connection with agreements or
contracts that INTELSAT may conclude vith any Signatory shall be subject
to the provicions on settlement of disputes contained in such agreements
or contracts. In the abeence of such provisicns, such disputes, if not
othervise settled within a reasonable time, ‘shall be submitted to arbitration

in accordance with the provisions of Annex C to the Agreemant.,

1 TIAB 7532
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23 UST]
(a) 1r upon entry into force of tnis Cperating Agreezsat, eny arblire- .
tion 13 in progrea:z pursuant o ihe Supplezentary Agresnent on Arbiireiion
dated June L, 1755, [ ] the provisions of that Agreemen® shell remaln in force
with respsct to such arbitration until its concluut-m.:"‘.l—r—t-:he Intoru
Communications Satellite Committee is s party to any such arbitration,
INTELSAT shall replace it as » party. 1‘
ARTICLE 21 ;
(Witharawal) | of
(&) Within three months after the effective dats of withdrawal of of
§ighatory from INTELSAT pursuant to Article XVI of the Agreenent, the re
Board of Governors shall notify the Signatory of the evaluation by the B
Board of Governors of its financisl ststus in relation to INIELSAT as of de
the effective date of its withdraval and of the proposed terms of settlement . re
pursuant to paragraph (¢} of this Article. 5
(b) The notification pursuant to paragrsp. {a) of this Article shall
include a statement of: A
(1) the amount payable by INTELSAT to the Signatoery, ¥
calculated by multiplying the investment share held by e
the Signatory as of the effective date of its withdrawal 5
by the amount established from a valustion effected e
pursuant to paragraph (b) of Article 7 of this Opersting I
Agreement as of that date; #
(i1} any amounts to be paid by the Signatory to INTELEAT, .
pursuant to paragraph (g), (§) or (k) of Article XVI ' ]

of the Agreement, representing its share of capital

contributions Tor contractual commitments specifically

1TIAR 5648 (reprint, Jan. 1067).
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L. ruthorized prior to the receipt by the sppropriate ; ;
7 wuthority or no?ice of its decision to withdrav or, as o '.
'_'f:_ the case may be, prior to the effective date of its : :

withdrawval, together vith the Proposed schedule for the

Payzents to neet the said contractun) Coamitments; and L
(4i1) any smounts due from the Signatory to INTELEAT o5 of !

the effective date of 1tg withdraval, !

{e) The amounts referred to in subparagraphs, (v) (1) and () (ii)

of this Article shall be repaid by INIELSAT to the Signatory over a perisd :

of time consistent with the pericd over which other Signatories will be

Tepald thelr capita) contributions, or over such lesser periogd as the

]
Board of Governors may consider appropriste, The Board of Governors shall I'
determine the rate of interest to be paid to or by the Signatory in f
Tespect of any amounts which may, from time to time, be outstanding for - !
settlement, . '
{a) In 1ts evaluation Pursuant to subparagrapn (b) (1) of thig *[ :
Article, the Board of Governors may decide to relieve the Signatory in
whole or in part of its relponlibilit.y Tor coatributing its share of the

capital contributioans necessary to meet both contractual commitments

|

1

[
Epecifically wuthorized ena liabilities arising from acts or coiesions -"’

prior to the receipt of notice of withdraval or, as the case may be, {

prior to the effestive date of vithdraval of the Bignatory pursuant to j

Article XVI of the Agreement, : ' i'.
(e) Except as may be decided by the Board of Governors pursuant to .{ Ty
Paragrerh (d) of this Article, no proviscn of this Article. shall; it -
(1) relleve s Signatory referred to in paragraph (a) of

this Article of itg share of any non-contractual

%
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- obligations of INTELSAT arising from acts or ceissions
. ) in the implementation of the Agreement and the Operating e
4 Agreement prior to the recelpt of notice of its decision o
to withdraw or, as the cuse zay be, prior to the e
effective date of its withdrawal; or snd
(11) deprive such a Signatory of any rignts scquired by it, ddre
in its capacity as such, which would otherwise continue
aftar the effective date of 1tz vitharaval, and for ' sha
vhich the Signatory has not already been compensated ary
pursuant to the provisions of this Article, fro
ARTICLE 22
{Amendments)
(a) Any Signatory, the Assembly of Parties or the Board of Governors
mAy propose amendments to this Operating Agreement. Proposed amendments
shell be submitted to the executive organ, which shall distribute them
Promptly to all Parties and Signatories,
(b). The Meeting of Signatories shall consider each proposed mmendwent
at its first ordinary meeting following its distribution by the executive
organ, or at an earlier extraordinary meeting convened in accordance with
the provisions of Article VIII of the Agreement, provided that the
Proposed amendment has been distributed by the executive organ st least Not
ninety dsys before the opening date of the meeting, The Meating of mit
Signatories shall consider &ny views and recommendations which it recelves sha
from the Assembly ot: Parties or the Board of Governors with respect to a
proposed amendment, rec
; Art
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(c) Tme Meeting of Signatories shall take decicions on each Proposed
amendment §n accordance with the provisions relating to quorum and voting
contained in Artiele VIIy of the Agreezent. It may modify any proposed
amendment, distributed ip sccordance with paragraph {v) of tnis Article ’

and may alsc take decisions on any amendment not go distributed put

(d) 2An sgendment which has been approved by the Meeting or Signatories
shall ecter ints force in sccordance with paragraph (e) of thig Article
after the Depositary has received notice of approval of the amendment
from either:

(1) two-thirds of the Signatories which were Signatories as
of the date upon which the amendment wag Approved by the
Meeting or Signltoriel, provided that such two-thirds
include Signatories which then held at leaat two-thiras
of the total investment shares; or
{11) & pumber or Signatories equal to or exceeding eighty-five
Per cent of the total number of Signatories which were
Signatories as or tho date upon which the amendment was
approved by the Meeting of Sisnltoriu, regardless of the
amount of investmant shares whish such Signatories then
held,
Notification of the Approval of an amendment by a Signatory shall be trans.
mitted to the Depositary by the Party concerned, and such g notification
shall signify the acceptance by the Party of sueh amendment,

(e} The Depositary shall notify all the Signatories ax 200N as it has

received the approvals of the amendment required by praragraph (d) of this

Article for the entry into force of an aaendment,, Ninety days after the

TIAS 7532
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{ 23 Ut
date of issue of this notification, the amendment shall enter into force '
for all Signatories, including those that have not yet approved it and have l
not withdrawn from INTELSAT,
{f) Notwithstanding the provisions of paragraphs (3) and (e} of
this Article, an amendment shall not enter inte force later than eightean

months after the date it has been approved by the Meeting of Signatories, !

ARTICLE 23

-

(Entry into Force)

{a) This Operating Agreement shall enter into force for e Sighatory
on the date on which the Agreement enters intc force, in sccordance with
paragraphs {a) and (4) or parsgraphs (b) and (d) of Article XX of the
Agreement, for the Party concerned. )

(b) This Operating Agreement shall be epplied provislonally for a
Signatory cn the date on which the Agreement is appiied provisionally,
in accordance with paragraphs (c¢) and {4} of Article XX of the Agreement,
for the Party concerned,

{c) This Operating Agreement shall continue in force for ss long

as the Agreexent is in force,
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ARTICLE 24
(Depositary)

(a) The Government of the United States of America shall be the
Depositary for this Operating Agreement, the texts of which in English,
French and Spanish are equally authentic. This Dpentl.rpl Agreement shall
be deposited in the archives of the Depositary, with which sha)l also be
deposited notifications of approval of anendments, of substitution of a
Signatory pursuant to paragraph (f) of Article XVI of the Agreement, and
of withdrawals from INTELSAT.

(b) The Depositary shall transmit certified copies of the texts of
thiz Cperating Agreement to I:ll Governments and all designated telecom-
munications entities which have sigud_ it, and to the International
Telecomrunication Union, and shall notify those Governments, designated
teleccamunications entities, and the Intarnational Telecommunication
Union, of signatures to this Operating Agreenent, of compencement of the
sixty-day period referred to in paragraph (a) or. Article XX of the Agree-
ment, of the entry into force of this Operating Agresaent, of notifications
of epproval of mendne'ntl and of the entry into force of amendments to
this Operating Agreement. Notice of the commencament of the sixty-day
Period shall be issued on the first day of that period,

(c) Upon entry into force of this Operating Agresment, the Depositary
shall register it with the Secretariat of the United Rations in accordance
with Article 102 of the Charter of the United Nations.

IN WITNESS WHEREOF, the undersigned duly authorized thereto have signed
this Operating Agreement,
DONE st Washington, on the 20th day of August, ona thousand nine hundred and

seventy-one,
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ANEX

TRAIISITION PROVISIONS

1} Obligations of Clgnatories .

Egc'h Signavory %o this Oparating Agreemept wvhich was, or whose
Aezigrating Farty was, a party to the Interim Agreement shall pay, or
shall be ertitled o receive, the net amount of any sums due pursuant
to the spscial Agreeument as of the date of entry inte force of the Agree-
ment, fram or to such party, in its capacity as & signatory to the
Cpecial Agreemsnt, or from or to its designated signatory to the Speclial
Agreement.

2) Establishment of the Board of Governors

(a.) On the date of commencement of the sixty-dey pericd referred
to in paragraph (a) 'of Article X of the Agreement, and thereafter st
weekly intervals, the Communicetions Satellite Corporstion shall notify
all signatories to the Special Agreement and States or telecommunications
entities designated by States for whom this Operating Agreement will gome
into force, or will be applied provisicnally, on the dste of entry into
force of the Agreement, of the ectimated initial investment share of each
such State or telecommunications entity pursuant to the provisions of
this Opersting Agreement.

(v) During the said sixty-day period, the Communications Satellite
Corporation shall make the necessary sdministrative preparations for the

convening of the first meeting of the Board of GOovernors.
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(c) Within three days after the date of eniry inte force c* the Agree-
zent, the Comunications Satellite Corporation, acting pursuant +o
paragraph 2 of Annex D to the Agreement, shall:
(1) inform all Signatories for whom this Operating Agreement
has come into force or has been applied provisionally
of their initia) jnvestment shares determined pursusnt
to Article € of this Operating Agreement; and
(13) inform all euch Signatories of the arrangezents made for
the first meeting of the Board of Governors, which shall
be convened not more than thirty days after the date of
entry into force of the Agreement,
3} Settlement of Disputes
Any legal dispute which may arise between INTELSAT and the Communicetions
Satellite Corporation in connection with t!-;e rendering of services by the
Corporation to INTELSAT, between the date of entry into force of this
Operating Agreement and the effective date of the contract arrenged
pursuant to subparagraph (a) (ii) of Article XII of the Agreement, if not
otherwise settled within a reascnable tiase, shall be submitted to arbitration

in sccordance with the provisions of Annex C to the Agreement,

* * =
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