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Under the Foreign Agents Registration Act of 1938, as amended

Furnish this exhibit for EACH foreign principal listed in an initial statement
and for EACH additional foreign principal acquired subsequently.

Marsteller, Inc.

1. Name and address of registrant doing business as Burson-Marsteller

2. Registration No.

1776 K Street, Suite 607 2469
Washington, D.C. 20006
3. Name of foreign principal 4, Principal address of foreign principal
Government of Spain Madrid

5. Indicate whether your foreign principal is one of the following type:

KX] Foreign government
(] Foreign political party

[7] Foreign or [ ] domestic organization: If either, check one of the following:

[C] Partnership ] Committee
[} Cotporation [ Voluntary group
[} Association [ ] Other (specify)

(] Individual - State his nationality

6. If the foreign principal is a foreign government, state:

a) Branch or agency represented by the registrant.
Ministry of Foreign Affairs

b) Name and title of official with whom registrant deals.
Patrick J. O'Connor and Howard G. Feldman of the Law Firm of O'Connor
& Hannan, 1747 Pennsylvania Avenue, N.W., Suite 600, Wask%&gb@, D.C.

7. 1f the foreign principal is a foreign political party, state:
a) Principal address
b) Name and title of official with whom the registrant deals.

c) Principal aim

8. If the foreign principal is not a foreign government or a foreign political party,

a) State the nature of the business or activity of this foreign principal




b) Is this foreign principal

Owned by a foreign government, foreign political party, or other foreign principal ..... Yes [ ] Ne []
Directed by a foreign government, foreign political party, or other foreign principal....Yes [} No []
Controlled by a foreign government, foreign political party, or other foreign ptincipal .. Yes [ ] No [_]
Financed by a foreign government, foreign political party, or other foreign principal...Yes [ ] No [ ]
Subsidized in whole by a foreign government, foreign political party, or other foreign

5T, T 1 - O R R R Yes [} No (]
Subsidized in part by a foreign government, foreign political party, or other foreign

L= =) S R Yes (] Ne []

9. Explain fully all items answered ‘‘Yes'' in [tem 8(b). (If additional space is needed, a full insert page may
be used.)

10. If the foreign principal is an organization and is not owned or controlled by a foreign government, foreign
political party or other foreign principal, state who owns and controls it.

Date of Exhibit A T,g%e asnd Title Signpture @6 -
: es J. Cassidy, ,
May 12, 1976 ice Chairman ~ (ieieg N Ml
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“Y'{?\\; AN EXHIBIT B
G
' TO REGISTRATION STATEMENT
Under the Foreign Agents Registration Act
of 1938, as amended

INSTRUCTIONS: A registrant must furnish as an Exhibit B copies of each writlen agreement and the
terms and conditions of each oral agreement with his forcign principal, including ell modifications of
such agreements; or, where no contract exists, a full statement of all the circumstances, by reason of
which the regisirant is acting as an agent of a foreign principal. This form shall be filed in duplicate
for each foreign principal named in the registration statement and must be signed by or on behalf of
the registrant,

e e e Bt 1 ks s e TP B4t 1 b 3hters brms e bt okt 1 eeirad s o e

Name of Registrant
Marsteller, In¢,, doing business as

urson-Marsteller
MIRKAEE e s

Name of Foreign Principal
Government of Spain

T T L P U

Check Appropriate Boxes:

The agreement between the registrant and the above-named foreigu principal is a formal
written contract. If this box is checked, attach two copies of the contract 1o this exhibit.

There is no formal written contract between the registrant and forcign principal, The
agreement with the above-named forcign principal has resulted from an exchange of
correspondence. If this boxis checked, ettach two copies of all pertinent correspondence,
including & copy of any initial proposal which has been adopted by reference in such
correspondence. ‘

The agreement or understanding between the registrant and foreign principal is the result
of neither & formal written contract nor an exchange of correspondence between the parties.
If this box is checked, give a complete description below of the terms and conditions of the
oral agreement or understending, its duration, the fees and the expenses, if any, to be
received,

Agreement with O'Connor & Hannan, 1747 Pennsylvania Avenue, N.wW,,
Washington, 1D,C, 20006. (SEE ATTACHMENT)

4. Describe fully the nature and method of performance of the above indicated Rgreement or

understanding.
Burson-Marsteller is retained by the American law firm, O'Connor

& Hannan, to sssist them in providing information and lialson service to the
Spanish Government and its embassy relative to Spain's participation in the
U.S. Bicentennial, part of which Is the visit to the U.S. of King Juan Carlos .1
and Queen Sophia, June Y-5, 1276, Information will be furnished to the media
through the Embassy.
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5. Describe fully the aciivities the registrant engages in or proposes to engage in on behalf of the
‘above foreign principal.

Preparation of historical background papers, preparation of
news releases to be issued by the Embassy, lalson information function
with the media. }Jverything to be issued by the Embassy in its name.

P

6. Will the activitics on‘bohslf of the above foreign principal include political activities as defined in
Section 1{(o) of the Act?1/ Yes () No (3%

If yes, describe all such political activities indicating, emong other things, the relations, intercsts
or policies to be influenced together with the means to be émployed to achieve this purpose.

102 e e 8 s b b < s Py g e kb gk ar s dioiam mprierk i e

Date of Exhibit B
May 12, 1976 '

James ]Fa"éaagds]l(iw,
Vice Chailrman

Signature

1/ political ectivity as delined in Scetion 4 (o) of the Act means the dissemlnation of politicel propaganda end any other
" sclivity which the person engaging theredn believes will, or which he intends to, prevail upon, indpctrinate, convert,
Induce, persvade, or In any other way influence apy agency ‘or otficla) of the Government of the United Siates or eny
section of the public within the Unfted States with reference 1o formulating, adopling, or changing the domestic or foreign
pelicies of the United States or with reference 1o the political or pullic interests, policices, or lcfall()ns of a government
of & forcign couniry or & foreign political party. :
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PROT HEMBER OF D.C.BAR

Attached is a copy of a letter/contract that we submitted
to Alonso Alvarez de Toledo on Friday, April 30, dirxected to the
Foreign Minister setting forth our arrangement with the Foreign

Ministry of Spain relating to the King's visit in June.

Also

attached is a separate letter directed to the Foreign Minister
relating to the services we are jointly undertaking in connection
with Bicentennial activities not connected with the King's visit.

1 believe that these letters are drafted in accordance with

your discussions with Howard Feldman and with me.

If this is not

the case or if you are of the opinion that it does not reflect
ovxr joint agreement with the Foreign Ministry please advise us
by the end of the business day on Tuesday, May 4.

Assuming that the letters accurately express the views and

thoughts of Burson-Marsteller as well as O'Connor & Rannan,

propose an allocation of the fees as follows:

rd
'/

I now
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(1)

(2)

(3)

(4)

(5}

(6)

soh—Marstcller
2
3, 1976

Burson-Marsteller will receive

$50,000 of the $80,000 provided
for in the letter/contract relating to the King's visit.

The additional sum of $17,500 ref

' erred to in the letter/contract
will be divided as follows: _

(a) All out-of-pocket expenses {both Burson-Marsteller

and O'Connor & Hannan) will be taken off the top of
said sum; ‘

. .IJ
(b) The balance will be evenly apportioned as fees
between us.

The first payment of $40,000

(week of May 3) will be apportioned
as follows:

(2) Burson-Marsteller $25,000; O'Connor & Hannan
$15,000.

The second payment of $25,000 (week of May 17) will be apportioned

as follows:

{(a) Burson-Marsteller $15,000; O'Connor & Hannan
$10,000.

The third pa

yment (week of June 21) of $15,000 will be apportioned
as follows: )

(a) Burson-Marsteller $10,000; O'Connor & ﬂannan
$5’000-

Ixpenses will be allocated between the parties (upon receipt of

same from client) as the billings reflect they have been
incurred.




Burson~-Marsteller
Page 3
S May 3, 1976

(7) Your attention is called to the ceiling of 20%. This was
discussed and agreed upon and we have made a commitment that
the expenses in connection with the King's trip will not exceed
$16,000. If it does I am suggesting that we absorb the additional

expense in proportlon to the manner in which we have allocated
the fees.

LY

At this time I believe it is somewhat difficult to make a
reasonable allocation of the $40,000 in fees that we will receive
in connection with the Bicentennial functions not related to the
King's visit. It is our thought at this juncture to make an
arbitrary allocation of fees as follows: Burson-Marsteller $30,000;
O'Connor & Hannan $10,000. After the King's visit we will have the
experience behind us of our respective hour contributions. In the
event O'Connor & Hannan becomes more substantially involved in the
other Bicentennial functions we can discuss a revision of the afore-
mentioned allocation.

We haven't talked about expenses in connection with the other
Bicentennial functions. I would assume, however, that we will bill
for out-of-pocket expenses but will probably be asked at some
juncture to assume any expenses that exceed 20% of our fee or $8,000.
If you foresee that the 20% ceiling is not sufficient let's clear this

up as soon as possible. Our billing for the other Bicentennial functions
will be semi-monthly once we commence work in this regard.,

Will you submit to us on or before May 12 your expenses (incurred
to date) so that we may include them in the billing we will submit on
Monday May 17. Although we will be extremely busy from now on out

perhaps you could give us some idea of the extent of your expenses
prior to the last week in HMay.

O'Connor & Hannan guarantees payment to Burson-Marsteller of its
fees and expenses relating to our recent trip to Madrid. With respect
to the remainder of fees and expepses as provided for herein, O'Connor
& Hannan agrees that Burson-Marstpller will receive its proportionate
share of all such fees and expenses ‘as and when received by O'Connor &
Hannan in the same proportion as set forth above as soon as possible. We
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May 3, 1276

will, howevel, exercise our best efforts to see that the fees are
paid timely and that the fees and expenses are paid in accordance
with the time schedule set forth in our letter/contract. We also
assure you that if there is any delay in the payment of fees we will
jmmediately advise you and cooperate in every respect to facilitate:-

N

payment of same. R
K Yours very truly,
f
A, |

N \ # ”\’mj'-" P 4 (/l i ’\',‘ el
s J'! (f’ - S :’_\{\ Lék‘f 'ﬂf‘y}Y &%_
Patrick J. O'Connor

- PJO/ih

Enclosures
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RALIAN s owilling to‘acgﬁpt‘itﬂ compensation

2 - OUOOHNGR & EA

in posectts at Lhe published rate stated in your Official
Bulicitng of the Rinioe bdn Lthe doys pqympnt 15 to he made
ag gel fortit o tn i Jetbter.

3 ~ YIn nddition 1o the fee of US$80,00Q,-p]us expousces
as goi forih abhove, the Speniash Government will pay
Q'COMAEC L & SARNAN an additionnl sum of; GHLLIH cquivalent
to USSTY,000 to conpensate them Tor their time and
expens: s Iacurved dn peoepnving for and making a 1rip

to Spais, commencing on Sunday,Mavch 8th and Lermlnqtlng
Saturdny, Apxil Sipd, i876. .

o

4 =~ Exnosses ipceurred by O'CONNOR & HANNAN will in no

event excoed 20 percent of USSS0,000, 1. e., US$16,000.
"Oui-of-pocket! expenses will be itemiyed and subnmitted . ,
for payuent at thé time we bill for our fees. 1In the
event thc expenses are less than US$16,000, O'CONNOR &
HARNAN hlll only bill for the exact amount of expenses
incurrca If expeuses. exceeds US$16, 000, the excess
will be pm‘d by O'gOKNOR & HAVEAN and not charged to
the Spsnish Goveranuwent. :1 Lo

1t is to be understood, however' fhat in calcula-

ting "cui-ol-pocket™ expan ¢s we have not taken into
considuration travel ex ses (authorfxed by you),
~that wisght he incurrod n; the O"CONNOR & HANNAN Group
in g oing to Madrid. To the ewtent, 1h$t e "onteof-

W pockei' exinenses ars in excess of US$13,Q00 QO 'CONNOR
e & HARNAR wilil bil) the Spanish Government for anything
' in excoss of USSIA, 0600, that involves® cjthcr airline,
hotels, moals and WleLlldnLOl” expensos incurred in

Madriog,

In arriving at the aforesald 20 percent figure,
we are taking into consideration that substantlal
expenses will be incurred in prlntxng ﬁress kits and
photogzraphic ex DOH&G We are assuming that any printing
of programs for any of the functions relating to the
King's visit VllL be incurred and paid bv the Spanish
-Embassy or their New York Consulate.. We'also assume
S, . that if a2 decision is made by you to proVide a motion
"h picture of Their Majesties visit fol Lhe Spanish
S Archieves, such expenses will be borne. by you.

5 = Pavnient of ouy fees and e\punscs wlll be mnde as
follows:

‘  ﬂ‘ | a) - The eauivaleat in peQLtas of US$o7 500,
S the weck of MNay 3rd, 1976, "Payment will
ba made by ch;gk, mude pqyable io bearer

-




LwWe Wi retuwirn o you poeselas n]luarl

(@l portadory in pesc hl" :md delivered Lo
our ofiicos Torated of A]Jnnao Xfl, 42
in “hudeid. Prieor (o payment we will submit

to your afiice. on PHEY
Lhe anount or US257. 500
Tollowin. :

Iy =a sialemont in
overinge Lho

1)~ A down payment. of provisioaal funds
in pesotas an Lhe umbun( ‘of the equivalent
of LSS0, 000, P : .
ii)= A pavient in posotﬂb Df the cquivalent
of U53317,500, covering our’ time and
CRpONses Jncurrod gn]oqr rcccut trip
Ao Madrid. !

(Said letter will also be. n authorlaation
o' the part O'CONNOR & HANNAN for you to
issug the qinrvment)oned bearer checik

(chgqae al po..adOI) '

h)- Payment in pesetas of thé quivalent of
USE25,0600, the week of y 37th, 1976,
plus an amount covering 0ut~of—pocket"
expenses 1ncurrcd up. to ht date.

¢) - A pavseon?t in posetas equivaient 1o US$15, 000
plus the balanee of ourg"out of-pocket"
expenses, to be paid th' week of June 21st.

The termq set torlh above in thiﬁgletter contem~
‘plate s payment ol our lees in a Iixed amount in .
pesetln:, the equivalent ol US$80,000, plus "out-of~-
pockel” expenses not to exceed in: peseias the equivalent
of U551.G,000. This USS30,C00 -, fee dops not inciude the
separaliad billine mentioned qhove*of the equivqlent of
USE17.500, covering the time and expenses incurred in
our reﬂcnt trip to Spain.

The USS$1G, €00, maximum ror'oxpeuSes, is not intended
to cover any tllp 1hlt might be Avthorized. by you for
any representative of the O CO\NOR &‘HANNAN Group to
Madrid. Ia Lhe event such a trip: “‘&ri s’ to. Madrid
are muihorized and our cxpenses “excgeds” $316,000, we
“will expect 1o be reimbursed forx. 1he ﬁdditionql eapcnses
incurved in such o wrip or Lr 1}'"-; to \J d;.q

It is uwndeistood, that you Will maké"a reasonable
effort {n pay us in dollars up Lo “pha’ half”oi The amount
of ovir fuos:nmi(wx‘nannu/1;1lho L‘Pﬂt you are in a
positicon Lo do thiz, eicher in lﬂfo'ﬂ )e. oF July 1976,
Ccived in cxchwnye
s no commi t-
:‘“ﬂnd oxXponses
fiftke " ‘reasonable

for the dollars.  Wo realive th't'
ment o your pard Lo pay hatl &1 (mr Sy
In dolinra, bul ol our roquest vour

eiflfort (v do su. ‘ Lo




The services of the O'CONNOR & JANNAN Group will
pericis »re sel fovth in Lhe atlached proposal,

nconcicaion, [ would like to state that we will
make ¢ .ory efvocl and do our besi to ‘bring about the
pre-ootivitio: vl the ociivities proposed during the
visit R )

=
o
o
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Rcspect%ﬁllf yours,
0'CONNOR & HANNAN,

b
.

Patrick J. O'Connor .

dy

 APPROVED AND ACCEPTED

Title

. 4 1S
‘Date _ : ’ 4
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PROGRAM 1POR COMPLEMENTARY ACIIVIYILS

CONCERNING 'Tills VISIYT OF TIHEIR MAJESTIES

I. PRE-TRIP ACTIVITIES

A.  ARRANCEMENTS

1. We will, if desired, assist Spanigsh officials in making
initial contacts with Walter Cronkite, Columbia Broadcasting
System journalist, and James Reston, editor and columnist of
the Rew York Times, to determine their availability to come to
Madrid before June for personal interviews. Should the journal-
ists be available, memoranda proposing these interviews will be
prepared and forwarded to Madrid forxr consideration. Assistance
will be given to Spanish officials, as desired, in connection
with the felevision project being discussed with the American-

Broadcasting Company.

2. Journalists and top executives would be invited by the
Enbassy to the breakfasts in Washington and New York. The
Embassy would also send invitations to women journalists for

the meeting with Her Majesty in Washington.

3. We will maintain contact with Ambassador Alba and with
the Spanish Consul General in New York, to assist them in any
appropriate way to help assure that communications problems are
miniﬁized, and keep current on arrangements so that the press

will be properly informed.

4. We will assist the Embagsy and Consulate General, as

appropriate, in media briefings in Washington and New York by

Spanish Government officials.




5. We will assist Spanish officials in arranging. for
photographs to be available in Washington and New York of
Their Majesties and of the various works of art which they

will present.

6. We will be in contact with the Consul General in New York
and the New York Times to assist in the selection of the picture
of the Royal Family to be used in the special section of the

New York Times.

'J'

B. PREPARATION OI' MATERIALS

1. We will assist Spanish officials to the extent desired
in preparation of advance releases as follows:

a) A fact sheet bn the historic significance of the
visit, emphasizing the contribution of Spain to Fhe independence
of the United States. This document will be part of a press
package including biographies and photographs of the Royal
Family, aﬁd of the principal members of the Official Party.

b) A separate release describing the various gifts
"to be made during the visit, accompanied where appropriate by
photographs.

¢) A separate release including biography accompanied
by photographs for women's pagcs and magazines.

d) A special communiéation with appropriaté'information
to be sent to editors of editorial pages, with cmphasis on the

majox papcrs along Eastern seaboard.



2. Briefing papers will be prepared as follows:

a) Background material on journalists who may be
invited to Spain in advance (if time permits) together Qith
a Jist of questions which they may ask.

b} A memorandum describing the rules that prevail
when high personages or officials talk with the media in the
United States, differentiating between "on the record", "off
the record" and “no£ for attribution".

¢} An advance pemorandum on the backgrounds, political
orientatioﬁ, éﬁd any SPeqial attitudes toward Spain that have
becn expressed by the journalists who will attend the breakfast '
in Washington.

d) A similar memorandum describing the bacggrounds
"and where knosn any special views held by the media executives
who will attend the breakfast in New Ygrk.

e} A memorandum on the Senate and House Foreign Rela-
tions Committees.

f) A memorandum on the background of'the industrialists
who will be present at events in New York.

g) A background memorandum on the Xennedy Center for
the Performing Arts.

h) A background memorandum on Walter Washington, the
mayor of Washington, D.C. ,
i) A background memorahduﬁ on Goverxnor Hugh ‘Carey of

New York State and Mayoxr Abraham Beame of New York City and other

personages who may be involved in New York City activities.



3. Bricfing papers also will be prepared as follows:
a) A background memorandum on Mrs. Gerald Ford and
her interests.
b) A background paper on Columbia University.
¢) A background memorandum on the women journalists

who will attend the breakfast in Washington.

4. Suggestions for Remarks

We will be available to review, to the extent appro-
priate, the text of rcharks to be made on various occasions
during the visit and érovide guggcstions where these might be
helpful from a public rélations standpoint. .Such assistance,
if desired, can be given relative to remarks on the occasion of:

a) The Galvez statue unveiling ceremony

b) The media breakfast in Washington

c) The Kennedy Center event

d) The media executive breakfast in New York

e) The dinﬁer in New York

f) The unveiling of the memorial plaque to the Martyrs.

We would provide suggestions for any other of the appear-

- ances and/or presentations if desired.

5. Other suggestions for Remarks
a) Upon recceiving honorary degree at Columbia University
b) At the meeting for phe women journalists

¢) At the National Geographic Society




IT. ACTIVITIRS DURING TIE VISTY

We will carry out the following activities during the visit:
A. Assist the Ministry of Yorcign Affairs inform&tion
officials in dealing with print, radio and television media,
in the preparation and distribdtion of news relcases, and other
materials, and providing of special information that may be
required by various editors and correspondents to meet their

specific neceds.

\

"B. Provide senior personnel to be available for any assist-
ance which may be needed by the Royal Party throughout the dura-

tion of the visit to the United States.

C. Maintain liaison with and assist the Unitéd States and

the Spanish Press in the coverage of the visit.

IXX. POST TRIP ACTIVITIES

A very careful and extensive follow-up will be made to
assure that news of the visit flows to the foreign press as well

as American magazines, newspapers and other media.




