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INSTRUCTIONS: A registrant musd furnish as an Exhibit B copies of cach wrilten agreement and the terims and conditions of cach ora;
agrecment with his foreign principal, including alf modifications of such agreements; or, where no coptract exists, a foll statemcnt of
all the circumstances by reason of which the registrant is acting as an agent of & forcign principal. This formr shall be fited in triplicate
for cach foreipn principal named in the repisiration stalement and must be signed by or on behalfl of the rcgistrant.

Privacy Act Statement. Every registration staiement, shori forn fegisiranon staement, suppiemental stement, exhibit, amendment, gissemination report. copy of politica!
propaganda o other documenl or inforntion filed with the Asorncy General under iiis aet is & public record open te public examination. inspaction and copying duting
the posted husiness hoon of the Registration Unit in Washington, B0, One copy is suloniatically provided 1o the Scoreury of Swaie punuam 1o Sectian 6{b) of the A,
and copics of such documents are ruitinely made svailable 1o other agencies, depaniments and Congress pursuant 1o Section 6fe) of the Act. Finally, the Atioraey Genrersl
trensmils an annua! report o the Conpross an the Administratian of the Act which lists the nanics of st agents #nd the nature, soueces pnd contend of the politicel propaganda
disscminated or gistributed by them, This repun 15 aveilable to the pubhic.

Fublic Reporting Hurden. Jublic reporting burden for this coliection of information is estimated to average .33 houn per response, including the tinwe o reviewing insteug-
tiens, scarching eaisting dute sources, puthering ond mainaining the da recded. and complting and reviewing the coliceiion of iafarmation. Scnd commeats seganding
this burden estimate of any ather aspeet of this collectinn of information, inchuding sugpestions for reducing shis burden to Chief, Rogiswation Unit, Crinsingd Division,
LS. Depariment of Justice, Wishingson, 13C. 20530; and ta the Qffiec of Information and Regulatory Affsins, Office of Maragement snd Budpet, Washington, D.C, 20503,

Natﬁc of Registrant Naa_m of fs‘-c.;rcignn- Prancapul
ARNOID & PORTER State of Israel

Check Appropriate Boxes:

101 The agrcement between the repistrant and the above-named foreipn principal is 8 formal writien contract. I this box is checked,
atuch three copics of the contracl 1o this exhibit,

2.3 There is no formal written contract between the repistrant end foreign principal, The agreement with the above-pumed forelgn principad
has tesufied from an exchange of correspondence. ) this box is checked, attach three copics of ali pertinent correspondence., in-
cluding u copy of any initial proposal which has been adopied by reference in such correspondence.

X0} The agreenient or understanding between the registrant and the foreign principal is the result of neither & formal writien contract

nor an exchange of correspondence between the partics. 1T this box is checked, give a complete description below of the terms and
conditions of the oral agreement or understanding, its duration, the fees and the expenses, il any, 1o be reccived,

(Sec response to Question No. 4, helow)
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4, Describe fully the nature and mrthoci_ ol performance of the shove indicated agreement or understanding.

The Registrant has rendered i will render advice and representation to the foreign
principal on U.8. laws, requlations and policies that may affect or relate to the
activities of the foreign principal, including taxation, treaties, financial matters,
international {vade, privatization issues, financing of ressarch and development
projects and pending legislation. The Rogistrant also has remiered and will render
advice to the lsrael Securities Authority with respect to the U.S. securities laws.

The fac for such representation is to be determined periodically, based on hourly
charges and other criteria for legal fecs, plus out-of-pocket eXPCNBes and as set forth
in the attached letter, The duration of the agreerent ie indefinite.
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S. Describe fully the activities the registrant engages in or proposes f0 engage in on behalf of the above foreign principal.

The Registrant has rendered and will render advice and representation to the foreign
principal on U.S. laws, regulations and policies that may affect or relate to the
activities of the foreiyn principal, including taxation, treaties, financial matters,
international trade, privatization issues, financing of research and development
projects and pending legislation. The Registrant also has rendered and will render
advice Lo the Isracl Sccurities Muthority with respect to U.S, securities laws.

6. Will the aclivities on hehalf of the shave foreign principal include paliticsl setivitics a5 defined in Section 1{o) of the Act?
Yes i No [

If yes, describe alt such political activities indicating, among other things, the relalions, interests or palicies to be influcnced together
with the means 1o be employed to achieve this purpose.

The Registrant may engage in political activities on bohalf of the foreign principal.

The Registrant's aclivitics may on occasion include commnications on hehalf of t,he
foreign principal with Executive Branch officials, officials of government agencies,
and with menbers of the U.S. Senate and House of Representatives and their staffs relating
to legislation and actions of the Executive Branch and government agencies that may
affect or relate to the foreign principal.

T Daeof BxwibieR | Name and Title Signature
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August 22, 1389

Mr. Eli Yones
Accountant General
Ministry of Finance
! Kaplan Strest
Jerusalem, ISRAEL

Coar Eli:

Pursuant %o our recent digcussion, we set forth
below a proposed rctainor arrangemant sovering certain
Arnold & Porter's legal services for the Ministry of
Finance including the officas nf tha Feonemic Office of
the Embassy of Israel and the Chief Fiscal Office in Yew
Yaurk for the peried beginning July 1, 1989,

Arnold & Porter would provide legal services o
these offices in economic and financial areas for an
annual retainer of $5,000 payable moathly, exclusive of
any out-of-pocket expenses incurred on behalf! of Israel.

ihe retalner would Lover cunlisulcation, but would
not cover representation in connection with specitfic
matrers. in such instances, we have proposed to chatge
for time spent on the matter in accordance with our
customary prectice, less an Jarael Covernmental discount
of 10%, Of course, we would notify the Chief Fiscal
Officer promptly of any such matter which we beliave
fell outsids the retainer arrangement in order to arrive
at an undorstanding bafore proceeding.

Statement§ fny the retainer would be sent to the
Chief Fiscdl Offécer monthly, as would statemants for
the unrk §bna outside of the retainar and for all out-
of-pockot. disburkiments in either conpentinn,
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It71s undarsteod that we would review the
arrangement aftap two years to determine whether it is
operating fairlyplor all parties.
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« ARNOILD & PORITER

o ve. ElL Yones
Auguet 22, 1989
Page ¢

P'ease .eT Me Know if ycu have any guestions., Mv

best regards.
Sincerely,

L ——

Paul S. Bargexr~
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