U.S. Department of J ustic. Exhibit A . OMB Ne. 1105-0003

Washington, DC 20530 To Registration Statement Approvl Expirs Ot 31, 1586
Under the Foreign Agents Registration Act of 1938, as amended

Furnish this exhibit for EACH foreign principal listed in an initial statenient




b) Is this foreign principal

Owned by a foreign government, foreign political party, or other foreign principal ....................... Yes O No O
Directed by a foreign government, foreign political parly, or other foreign principal...................... Yes O No O
Controlled by a foreign government, foreign political party, or other foreign principal ................... Yes O No O
Financed by a foreign government, foreign political party, or other foreign principal..................... Yes O No O
Subsidized in whole by a foreign government, foreign political party, or other foreign principal.......... Yes O No O
Subsidized in part by a foreign government, foreign political party, or other foreign principal............ Yes O No O

9 Fxplam fully all items answered “Yes in Item 8(b). (If additional space is needed, a full insert page may be used.)

N/A

10. Iftheforeign principal is an organization and is not owned or controlled by a foreign government, foreign political party or oth;r
foreign principal, state who owns and controls it.

N/A

Date of Exhibit A - Name and Title ature / f
f’ £ 2 /\> /9% )' James T. Stovall, III ‘)’ ﬂ;

| Partner

U.5. GOVERN PRINTING OFFICE : 1984 O - 434-349




U.S. Department of Jnsﬂc. Exhibit B OMR No. 1108 0007
‘Washington, DC 20530 To Registration Statement . Appwoval Expires Nov. 30, 1986
Under ﬂwwdmkmﬁon Act of 1938, as amended

INSTRUCTIONS: A registrant must furnish as an Exhibit B copies of each written agreement and the terms and conditions of each
oral agreement with his foreign principal, including all modifications of such agreements; or, where no contract exists, a full

statement of all the circumstances, by reason of which the registrant is acting as an agent of a foreign principal. This form shall be
filed in duplicate for each foreign principal named in the registration statement and must be signed by or on behalf of the registrant.

Name of Registrant Name of Foreign Principal
Stovall & Spradlin Government of the Federated States
of Micronesia

Check Appropriate Boxes:

1. O The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box is
checked, attach two copies of the contract to this exhibit.

2. & There is no formal written contract between the registrant and foreign principal. The agreement with the above-named
foreign principal has resulted from an exchange of correspondence. If this box is checked, attach two copies of all pertinent
correspondence, including a copy of any initial proposal which has been adopted by reference in such correspondence.

3. O The agreement or understanding between the registrant and foreign principal is the result of neither a formal writien contract
nor an exchange of correspondence between the parties. If this box is checked, give a complete description below of the terms
and conditions of the oral agreement or understanding, its duration, the fees and the expenses, if any, to be received.

4. Describe fully the nature and method of performance of the above indicated agreement or understanding.

(1) Advice and counsel to officials of the Govermment of the Federated States
of Micronesia concerning their dealings with the Govermment of the U.S.;

(2) Periodic contacts, by telephone, correspondence, or in person, with
Executive and Legislative Branch officials of the U.8. Government to

facilitate the observance by each government of their respective rights
and responsibilities under:

(a) the Compact of Free Association and its related agreements;

(b) laws and regulations of the Inited States and the Federate.q
States of Micronesia. . =

1
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5. Describe fully the activities the registrant engages in or proposes to engage in on behalf of the above foreign principal.

Periodic contacts with U.S. Executive and Legislative Branch officials,

in person, by telephone or by correspondence.

6. Will the activities on behalf of the above foreign principal include political activities as defined in Section 1(0) of the Act?

Yes Ne O

If yes, describe all such political activities indicating, among other things, the relations, interests or policies to be influenced

together with the means ta be employed to achieve this purpose.

Presentation of legal positions on behalf of the Government of the Federated
States of Micronesia to officials of the U.S. Executive and Legislative Branches
relating to implementation and application of the provisions of the Compact

of Free Association and the Compact of Free Association Act of 1985 (Public

Law 99-236), and in support of the extension of additiomal grants of funds

and technical assistance by the Government of the United States to the

Government of the Federated States of Micronesia.

Date of Exhibit B Name and Title ture
— D o James T. Stovall, TII
/‘QS /j/ /7J 7 Partner .
political activi ut dallnsd 3 Sect “ﬂ)ﬂlhcn\ﬂmllndhmd'wmﬂﬂ!u“-ﬁt mmﬂﬂw&hhmlmlrmiilpon;
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Commission on Future Political Status and Transition
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FEDERATED STATES OF MICRONESIA
F. Q. BOX 429, PONAPE, EASTERN CAROLINE I8. 98941
CABLE TGP STATCOMM PONAPE

August 1, 1986

Mr. James 7. Stovall
Stovall & Spradlin

1819 "H*" Street, NW
Suite 700 o e
Washington, D.C. 20006 -

Dear Mr. Stovall: i

This letter is to advise you that T am,. on behalf
of the Commission, accepting the offer in your letter
of July 9, 1986 to President Nakayama by your newly
recognized fixm to provide legal representation to the
Commission on an interim basis, and to record our
mutual understandings with respect to the terms of
such representation. The matter of future legal
representation for the Commission must be addressed at
its next meeting.

It is understood that your firm will provide legal
representation to the Commission on all matters
falling within the Commiesion's duties and
responsibilities under F8M Public Law No. 6-87, as
amended, and other pertinent F&M public laws and
resolutions, for a fixed fee of $200,000 per year plus
reasonable and necessary expenses. Except as
otherwise agreed, and subject to the availabillity of
funds, your firm will be paid the fixed fee in advance
in equal monthly installments mailed from Pohnpel on
or before the 25th day of each month. Expenses will
be reimbursed on a monthly basis, promptly after
submission of a monthly expense report accompanied by
proper documentation as determined by the Commission
in accordance with the requirements of the Financial
Management Act of 1979, as amended, and other
applicable laws and regulations. This representation
is to continue until the next meeting of the
Commission, subject to the right of either party to
terminate such representation on reascnable notice,
not exceeding 30 days.
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Mr. James T. Stovall, JII
hugust 1, 1986
Page 2

It is also understood that on occasion the Commission,
acting through its Chairman, may request your services, at
no additional cost, on certain other matters involving the
FSM National and State Governments, but not directly
related to the Commission's duties and responsibilities,
pubject to your firm's right, on advance notice, to
negotiate additional compensation for such gervices where
extraordinary time commitments would be involved. In this
regard, it would be useful if your firm began reporting
billable hours on a monthly basis.

It is also understood that your firm, with respect to
private representation in the FSM, will comply with the
disclosure and other commitments made in your letter of
July 9, 1986, particularly the third paragraph on page 2 of
the letter, which is specifically incorporated by reference
into this letter.

If this letter accurately reflects our mutual
understandings, I would appreciate your confirmation by
signing in the space provided below.

We look forward to a long and mutually beneficial
relationship with your firm,

Sincerely

fooi

Chairman, CFPST /

Accepted for
Stovall & Spradlin

i

Udmes T. Stovail, 1131

i/

//z'/«;. /,f /1 e

Date
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oo his detter confirms and -'provides mora detail relating to
_ the upcomihg reorganirstion of = our law  firm which we discussed
- '‘briefly on ., the telephone., Let me say at the outset that each of
. ..ua is taking the actionm I will describea in oxder to position
: ;Lghimsaxg;bqﬁpgﬁtp geyrve  the FSM “most effactively in the oritvical
.. Uyeaxs.to come. I belleve we will achieve that result, provided of °
.H'u-pgurugyfthat'tﬁe &M Goverbment and paocple approve of our actions

an

d'seg'rit“ib continue our relationships.

For many montha now, we have viewed with increasing concern

’ a?ﬁy£hep6ébabé “sithin all thres brsnches of the FSM Government over

‘corfliets of interest,’ which 'Eoma feel exist where atLorneys

within .the ', game firm represent compononts ‘of the national
government., and also private interestd having ejther’a direct or

potential adverse position vis~a=-vis the national,K government. ¥ou

. will recall that this rubject was analyred very . carefully by

. myself, Barry Israel snd John Armstrong whon we formed our firm

" three years agn, and agsin when We wore joined mhortly thercafter .
by Fred Ramp.’ We exprexsed the view to you; to Secretary Amaraich =

- and  to thg FSN Congress 'in an open segsion that by .working
vogether ag‘a unit we could schieve significant - benefits tO the °
FSM both ;Z providing legal rapresentation and in bringing to the
"FSN development opportunitcies suited to your needé. We gtated our
pelief that any real or potential confliats of interest could be
avoided by our making full disclosure at a)l times of .our. activi-
ties on the private eide, thur aftording the FSH Government the
opportunity to exercise it own judgment, clther to wajve any
conflict considerations or to instruct us to abstain from a
repreeentation perceived to {nvolve unacceptable conflicts. This
procediire, which is conristent with the “american Bar Arsociation
Canons of Ethics, has bean followed during the past -three Ygars

- and, in our viecw, has operaved effoctively. oL . , .




[ S}

T0uly 9, 1986

f}.ﬂ;gtétc,hrmoat totally on my

-ment, I will take appropriate action to resolve such difficult-

wus g, oo 4u:qU,gbﬂ\'}runawHTATIVE'OFFICE 202" "q-24ml )

Hon. Tosiwo Nakayama

If’.a'dg' Two' -

\ .
As events untolded, it has been necessary Lor me to concen-

a o MOrk  with the .Commissfion on Future
olitical  Status and Transition, while Barry lsrasl, Fred Ramp,
-And Lo  a “lesser oxtont John ‘Armstrong, have bacome heavily

=H“ihyOIVed’\‘-r,lth & nuwnber of important development projects in the

FSM. Each of us i firmly committed, , both to the advancement of
the FSM's goals, and to the FSM'y parception of tho mannex in .
.Which those goals should be pursued. We arc obliged, therefore,
‘not. ‘'only . to conduct our work competently, but also to do whatever
is necessary within our power to maintain.thaAoomplote.contidgncc
of the governmant and people we . seek to serve. To .our regret,
persistent concern within the FSM on the ‘subject of conflicts has
threatenad to jeopardire our maximum effectivencsrs. '

Recogniging that this problem must  be faced, tho firstc
action we took, by mutual agreement, was to dismsolve our parther~
ship with Fred Ramp, onabling his Pohnpei law office. to céntinue
its mexvices to private cliants throughout the FSM without any
potsible perception of conflict arising from the ongoing FSM
Government representation by our wWashington office. I ' am told
that thisx has cleared tha air in a vary positive way with respect
to his practice, and we'hob0~€hnt‘the'mcve'wasu'viewedfbyulﬁll in

the spirlt in which it was ‘iptended.. ’ R

The next action :wo' have détermined to Be necessary will
involve the reorganization of our Washington law firm .at the end
of Lhis month. I will remeain at the £irm to continue, with the
FSM's ‘pormission, a role . which,will be limited 'solely, it the
F5M, to representation of national or state government "{nteresats,
iooking molely to thorme government interests . for *any form of
compensation. I will make’'a .full public disclosure of: (a)} any
private reptoauﬁtatioql that csnnot .bs ogoncluded . prisr to the
and of thik month, including my compansation therain; (b) any

continuing or ..ynpaiqg COmP9h$°§$g3" t?,’wh}:; IA:W e:tizi:d ggi
E8M (€).' ‘compensation :

private xepresentations .ip  the | F8M; :
.private work .in the past.which {nvolved my Acquiring an equity
interest in p venture or ‘enterprise in the F&M, which I still
hold; (d) any oquity. interest in a venture or enterprisc in the
FSM which I have puxchased or .acquired other than in connection
with my legal’ work. Should any of these disclosures - raise
conflict-of-interest difficulties in the view of the FSM 'Govern-

L
. ) 1

. . ] , t ,\

les.

h ‘. .
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Hon. Tosiwo Nakayama
July 9, 1986
PAage Three

]

in

pakry. Israe)l will Join the Washington law firm of Busby,

. Rehm & Leonard,, a firm that i¢ highly regarded and brosdly

. Jexperiented in  all facets of international trade., There he will
Cobe wellepbBitioned. to continue his pursuit of economic dovelop-

ment. opportunities” in, the FSM without any further queation of -

" cénflict 'posed by my government work. Your future vepresentation
{n-matters - {n which he is presently engagod on bohalf of the FsM

R L T T T aaw b g o biea Hecbhdr b bRl cme e, & o e Ghe weuvbfeoo
.. .,of direct _dimcumsions tween you and Barry, It is my assumption
v wmﬁthdtngQ‘wiitﬂrgach some agreement by which he continues his work
... llon that case'to 'it8 ‘conolusion,  and that no confiict considera-
rio Mone apigel” [ o -
Y John Armetrong hao now advisod ue that ho teo will take up =
porition with ancothor Washiluyituil D Gs law Lixms Ho hihe aomo Lo

(. “YERAS jd6GiRion MOBE reluctantly, . but ainge he is proscribed from

*”'7“b?1fﬁfdl14reﬁrepenthtion‘hy vixtue of his U.8. Government Compact
work; and ' since tho firm as ‘reconstituted wil) not represent
private clientg in the FSM, he hams cencluded that his position is
untenable with raspect to continuing his contributions to tho F5M

~ " in context of Stovall and Spradlin. .
7 lIn’différent circumstancok ve - all would have preferred not
tg maka' those changoes. The synergism. of our mutunl:asppéiatiOn in
» gingle firm has been personally rewardinyg. and, wé believe,
very advantageous to tha FSM. Naverthless, wa have acted out of a
senye that ultimate priority always must bs accorded ' to the most
effoctive means for advancement ©f the FSM's goale., With the
passage of time, the eircumstanoas bearing on *'our maximum
effectiveness have changed, and we willingly adapt. . ' .

. Even though we makec these sdjustments each of us remains as
© fully committdg a8 over to the FSM's oause and supportive of our
respective roles. There wil)l continue to-be freguent contactse

between Johr/, Barry and me and, overall, the level and quality of -

corvicep avallablo to both public. and  private interests ip.the
FSM should not be diminishea. = ° = : Lo ey

1

Having stood with you “throughout ' the critic&if.yeéékfof
nqtion—building, 1 earnestly hopée to be acqordod the privilego of
e r‘ . . ,‘ . Al . |= :-'.l’.l , N

tor . . \ e - .{‘ ,-'. ”"‘l "I . . T .‘. '

A
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Hofh, Tosiwo Nakayama
July $, 19A86
rage Four

maintaining that stand in tha_ovontful yeara ahead.
R & s : . .

sincerely youra,

James T. Stovnll. III

4

o cduChairman, Comminsion on Future Politicnl Sta
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FEDERATED STATES OF MICRONESIA
B BOYX 424, PONAPE, EASTERN CAROLINE 18. 96941
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February 18, 1987

Mr. James T. Stovall, 111
Stovall & Spradlin
2600 Virginia Avenue, NW

Suite 820
wWwashington, D.C. 20037

Dear Mr. Stovall:

As you know, on September 11, 1886 at its meeting in
Truk, the Commission voted to continue its legal
representation relationship with Stovall & Spradlin. You
that meeting and agreed, on behalf of

were present at
that the law firm would provide such

Stovall & Spradlin,
services.

| have directed the Commission's legal counsel to
pare a formal retainer agreecment between the Commission
tovall & Spradlin for your Teview and approval. In
the interim, until a formal retainer agreement is executed,
1 understand that Stovall & Spradlin will provide services
to the Commission in accordance with the terms and
conditions expressed in my letter to you of August 1, 1986,
including the provision for termination on reasonable

notice and the matters incorporate

pre
and S

d therein by reference.

1f this letter accurately reflects our mutual
understandings, I would appreciate your confirmation by

signing in the space provided below.

~

Sincerely,

{ b

Am Leop g
Anddn L. Amaraich
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