U.S. Department of Justice 3 - Supplemental Statement c : OMB NO.1124-0002
Washington, DC 20530 ' Pursuant to Section 2 of the Foreign Agents Registration Act :
of 1938, as amended

I R ——

For Six Month Period Ending March 31, 2008

(Insen date)

1- REGISTRANT
1. (a) Name of Registrant o {b) Registration No.

JAPAN NETWORK GROUP, INC. 4490

(c) Business Address(es) of Registrant

100 Broadway, 15th Floor
New York, NY 10005

2. Has there been a change in the information previously furnished in connection with the following:

(a) If an individual:

(1) Residence address(es) Yes (J No X
(2) Citizenship Yes {J ' No o
(3) Occupation . Yes O . No [l % =
(b) - Ifanorganization: % ==
(1) Name Yes [J No )
(2) Ownership or control ~ Yes [] No =5 =9
(3) Branch offices Yes [ No [@ o N
. : =
(c) Explain fully all changes, if any, indicated in items (a) and (b) above, = =
» 3
—
N/A e =
c -
E I=
s

1F THE REGISTRANT IS AN INDIVIDUAL, OMIT RESPONSE TO ITEMS 3,4 AND 5(a).

3. If you have previously filed Exhibit C?, state whether any changes therein have occurred during this 6 month reporting period.
Yes [ No X
If yes, have you filed an amendment to the Exhibit C? Yes [ No [

If no, please attach the required amendment.

| The Exhibit C, for which no printed form is provided, consisis of s true copy of the charter, articles of incorporation, association, snd by laws of a regisvant that is an organization. (A waiver of
the requirement 1o file an Exhibit C may b obtained for goad cause upon wrinen application to the Assistant Antomey General, National Security Division, U.S. Department of Justice, Weshington,
DC 20530.) : .

Formerly CRM-154 ’ . . » FORMNSD-2

SEPTEMBER 007
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4. (a) Have any persons ceased acting as partners, officers, directors or similar officials of the registrant durmo this 6 month reporting
penod" Yes [ No X

If yes, fumish the following information:

Name A ' Position : Date connection ended

(b) Have any persons become partners, officers, directors or similar officials during this 6 month reporting period?

Yes [ No
If yes, furnish the following information:
Name ' Residence - Citizenship _ Position Date

address . : : assumed

5. (a) Has any person named in item 4(b) rendered services directly in furtherance of the interests of any foreign pnncxpal\

Yes [ No [X
If yes, identify each such person and describe his service.

N

(b) Have any employees or individuals, who have filed a short form registration statement, terminated their employment or
connection with the registrant during this 6 month reporting period? Yes [ No

If yes, fumnish the following information:
Name - . Position or connection Date terminated

(c) During this 6 month reporting period, has the registrant hired as employees or in any other capacity, any persons who rendered
or will render services to the registrant directly in furtherance of the interests of any foreign principal(s) in other than a clerical or
secretarial, or in a related or similar capacity? Yes O No

If yes, furnish the followmg mformanon

g Res_xdence ’ Citizeaship Position Date -
‘address ' , : assumed

Name

6. Have short form regxstrahon statemems been filed by all of the persons named in Items 5(a) and 5(c) of the supplemcntal statemcnt”
: S : Yes [J No

af no, list names of p : 5 Wwho have not filed the required statement.

N/A
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I1 - FOREIGN PRINCIPAL

7. Has your connection with any foreign principal ended during this 6 month reporting period?

Yes [] No [

Ifyeé, furnish the following information:

Name of foreign principal Date of termination

8. Have you acquired any new foreign principal® during this 6 month reporting period?

Yes [ No [#]

If yes, furnish the following information:

Name and address of foreign principal , : Date acquired

9. In addition to those named in Items 7 and &, if any, list foreign principals? whom you continued to represent during the 6 month
reporting period.

See Attachment "A"

10. EXHIBITS A AND B
(a) Have you filed for each of the newly acquired foreign principals in Item 8 the following:
Exhibit A* Yes [ No N/A
Exhibit B Yes [ No N/A

If no, please attach the required exhibit.

(b) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom you
represented during the 6 month period? Yes [] No

If yes, have you filed an amendment to these exhibits? Yes [] No [

If no, please attach the required amendment.

N/A

2 The term “foreign principal” includes, in addition to those defined in Section 1(b) of the Act, an individual organization any of whose activities are directly or indirectly supervised, directed,
controlled, financed, or subsidized in whole or in major part by a foreign government, foreign political party, foreign organization or foreign individual. (See Rule 100(a) (9).) A registrant who .
represents more than one foreign principal is required to list in the statements he files under the Act only those principals for whom he is not entitled to claim exemption under Section 3 of the
Act. (See Rule 208.)

3 The Exhibit A, which is filed on Form NSD-3 (Formerly CRM-157), sets forth the information required to be disclosed concerning each foreign principal.

4 The Exhibit B, which is filed on Form NSD-4 (Formerly CRM-155), sets forth the information concerning the agreement or understanding between the registrant and the foreign principal.
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IIT1 - ACTIVITIES

11. Dufing this 6 month reporting period, have you engaged in any activities for or rendered any services to any foreign principal
named in Items 7, 8, and 9 of this statement? Yes [X] No []

If yes, identify each such foreign principal and describe in full detail your activities and services:
See Attachment "B"

See Attachment "E"

12. During this 6 month reporting period, have you on behalf of any foreign prmcxpal engaged in political activity” as defined below?

Yes [ No [X]

If yes, identify each such foreign principal and describe in full detail all such political activity, indicating, among other things,
the relations, interests and policies sought to be influenced and the means employed to achieve this purpose. If the registrant
arranged, sponsored or delivered speeches, lectures or radio and TV broadcasts, give details as to dates and places of delivery,
names of speakers and subject matter.

JAPAN NETWORK GROUP, INC. ("JNG") does not believe that distributing Japanese news, entertainment, documentary, or sports
programming is a political activity. JNG does not seek to influence specific opinion or politics in the United States. Rather, it
seeks to earn a profit from its commercial activity. Nevertheless, JNG is registering because the Department of Justice may view

the distribution of foreign news and documentaries as constituting political activity within the meaning of Section 1(o) of the
Act. :

13. In addition to the above described activities, if any, have you engaged in activity on your own behalf which benefits any or all of
your foreign principals? Yes [] No [¥]

If yes, describe fully.
N/A

5 The term “political activities™ means any activity that the person engaging 1n believes will, or that the person intends 1o, In any way iniluence any agency or official of the Govemment of the
United States or any section of the public within the United States with reference to formulating, adopting or changing the domestic or foreign policies of the United States or with reference to the
political or public interests, policies, or relations of a government of a foreign country or a foreign political party.
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Iv.- FINANCIAL_INFORI\'IATION

14. (a) RECEIPTS -MONIES
During this 6 month reporting period, have you received from any foreign principal named in Items 7, 8, or 9 of this
statement, or from any other source, for or in the interests of any such foreign principal, any’ conmbutnons income or money
either as compensatxon or other\wse? Yes X No D

If no, explain why.

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies®.

~ Date From whom Purpose "Amount
10/31/07 NHK Enterprises, Inc.  Distributing of NHK Intl. $ - 191,260.00

TV Programming

11/30/07 u " " " " " 191,260.00
12/31/07 " " " w o " " 191,260.00
1/31/08 " " " n " " . 191,260.00

2/29/08 u " " " " " 191,260.00

3/31/08 - " " " " " L 191,260.00

/ . :
Total —— $ 1,147,560.00
Total

(b) RECEIPTS - FUND RAISING CAMPAIGN
During this 6 month repomng period, have you received, as part of a fund raising campa:gn’ any money on behalf ofany

foreign principal named in items 7, 8, or 9 of this statement? Yes [J No
If yes, have you filed an Exhibit D? to your registration? Yes [J No O . N/A
1f yes, indicate the date the ExHibit D was filed: Date

(c) RECEIPTS - THINGS OF VALUE
During this 6 month reporting period, have you received any thing of value® other than money from any  foreign prmcxpal
named in tems 7, 8, or 9 of this statement, or from any other source, for or in the interests of any such foreign principal?

Yes [] No - @

If yes, fumish the following information:

Name of Date Description of
foreign principal received ‘thing of value - Purpose
N/A

6,7 A registrant is sequired io file an Exhibit D if he collects or receives conm'buuons loans, moncy, or othes thxngs of value for a foreign pnnnpal. as part of a fund raising campaign,

(See Rule 201(¢).)

8 An Exhibit D, for which no printed form is provided, sets forth an account of money collected or received as 8 sesult of & fund raising campaign and transmined for o foreign principal.

§ Things of value include but are not limited 10 gifts, interest free Joans expense free ravel, fevored stack purchases, exclusive rights, favored reatment over compefitors, “kickbacks,™ and dx like.



(PAGE 6)

15. (a) DISBURSEMENTS — MONIES
During this 6 month reporting period, have you

(1) disbursed or expended monies in connection with activity on behalf of any foreign principal named in Items 7, 8, or
9 of this statement? Yes [X] No [}

(2) transmitted monies to any such foreign principal? Yes [J No [X]

If no, explain in full detail why there were no disbursements made on behalf of any foreign principal.

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies, including
monies transmitted, if any, to each foreign principal.

Date To whom Purpose Amount

‘See Attachment "C." As stated before, JNG does not believe that distributing Japanese news,

entertainment, documentary, or sports programming is a political activity. Nevertheless, JNG
has attached a breakdown of its cost of sales, operating expenses, and selling expenses.

Total
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i,

(b) DISBURSEMENTS ~ THINGS OF VALUE T
During this 6 month reporting period, have you disposed of anything of value® other than money in furtherance of or in

) connection with activities on behalf of any foreign principal named in ltems 7, 8, or 9 of this statem
Yes J No . . . o

Ifyes, furnish the following information:

Date Name of person On behalf of Description of thing ° Puréose
disposed to whom given what foreign principal of value - ’ S
N/A
.

(c) DISBURSEMENTS - POLITICAL CONTRIBUTIONS
During this 6 month reporting period, have you from your own funds and on your own behalf either directly or through any

A . n. . . . e
other person, made any contributions of money or other things of value™ in connection with an election to any political office,
or in connection with any primary election, convention, or caucus held to select candidates for political office?

Yes [J Ne @ :

If yes, furnish the following information:

Date - Amount or thing Name of - Name of
’ of value . . political candidate
: organization :

N[(\‘

10,77 Things of value mclude bul arc nol limited 10 £ifts, interest free loans, expense free travel, favored stock purchases, exclusive nights, favored treatment over competitors, “kickbacks™ and the

Tike.
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Y - INFORMATIONAL MATERIALS

16. During this 6 month reporting period, did you prepare, disseminate or cause to be disseminated any informational materials '*?

Yes [ No [x]

IF YES, RESPOND TO THE REMAINING ITEMS IN SECTION V.

17. Identify each such foreign principal.
N/A

18. During this 6 month reporting period, has any foreign principal established a budget or allocated a specified sum of money to
finance your activities in preparing or disseminating informational materials? “Yes [ No [X

If yes, identify each such foreign principal, specify amount, and indicate for what period of time.

The Corporation is funded by shareholders equity and income earned from commercials, monthly viewer subscription fees, and
subcontract fees.

19. During this 6 month reporting period, did your activities in preparing, disseminating or causing the dissemination of hfamexisnal

materials include the use of any of the following: programming
Radio or TV (x] Magazine or newspaper [J Motion picture films “ [0 Letters or telegrams
broadcasts articles
[x] Advertising campaigns [x] Press releases [x] Pamphlets or other publications  [] Lectures or speeches
[x] Internet O Other (specify)

20. During this 6 month reporting period, did you disseminate or cause to be disseminated informmationat materials among any of the

following groups: programming
[0 Public officials [0 Newspapers [0 Libraries
] Legislators O Editors [ Educational institutions
[0 Government agencies [0 Civic groups or associations ] Nationality groups
[x] Other (specify) Cable TV programming and owners of satellite dishes.
21. What language was used in the ¥{fonnutisrad materials:

programming

[x] English Other (specify) Japanese

22. Did you file with the Registration Unit, U.S. Department of Justice a copy of each item of such informational materials
disseminated or caused to be disseminated during this 6 month reporting period? Yes [ No [x]

23. Did you label each item of such informational materials with the statement required by Section 4(b) of the Act?
Yes [ No [x] See Attachment "B"
See Attachment "D"

12 The term informational materials includes any oral, visual, graphic, written, or pictorial information or matter of any kind, including that published by means of advertising, books,
periodicals, newspapers, lectures, broadcasts, motion pictures, or any means or instrumentality of interstate or foreign commerce or otherwise. Informational materials disseminated by an agent of a
foreign principal as part of an activity in itself exempt from registration, or an activity which by itself would not require registration, need not be filed pursuant to Section 4(b) of the Act.



(PAGE 9)

VI - EXECUTION

In accordance with 28 U.S.C. §1746, the undersigned swear(s) or affirm(s) under penalty ofperjurv that he/she has (they
have) read the information set forth in this regxs\rauon statement and the attached exhibits and that he/she is (they are) familiar with the
contents thereof and that such contents are in their entirety true and accurate to the best of his/her (their) knowledge and belief, except
that the undersigned make(s) no representation as 10 the truth or accuracy of the information contained in the attached Short Form

Registration Statement(s), if any, insofar as such information is not within his/her (their) personal knowledge

(Type or print name under each signature')

(Date of signature ) ,

0 ¢/ rvfod |
: YUTCHI TATSUMI - SVP & SECRETARY
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7 TTis statementt shall be signed by the mdrvidual agent, o] the Tegisirant 35 on indnagual, o1 by 5 majony of those psrness, officers, disectors or persons perfornung simila Tunctions, I the regisuant 13 an mgmaa:m

except thai the organization can, by powes of anomey, avthorize one or more individuals to execute this statement on its behalf,



UNITED STATES DEPARTMENT OF JUSTICE
FARA REGISTRATION UNIT
NATIONAL SECURITY DIVISION
WASHINGTON, D.C. 20530

NOTICE

Please answer the following questions and return this sheet in triplicate with your
Supplemental Statement:

e

Lo

1. Is your answer to Item 16 of Section V (Informational Materials — page 8 of Form NSD 2,
formerly Form CRM-154 Supplemental Statement):

,_,_,/’" L

YES or NO X

(If your answer to question 1 is “yes” do not answer question 2 of this fom)‘f)
2. Do you disseminate any material in connection with your registration:

YES or NO X

mn,Nouvmsmg/ss;/uaa.
. hlh W ST HdV Bl

(If your answer to question 2 is “yes” please forward for our review copies of all material -i-;lcludmg

films, film catalogs, posters, brochures, press releases, etc. which you have disseminated durmg the
past six months.)

N,

FL o

Signature

Date

YUICHI TATSUMI

Please type or print name of
Signatory on the line above

SENIOR VICE PRESIDENT & SECRETARY
Title




U.S. Department of Justice

National Security Division

Washington, DC 20530

THIS FORM IS TO BE AN OFFICIAL ATTACHMENT TO YOUR CURRENT SUPPLEMENTAL

STATEMENT - PLEASE EXECUTE IN TRIPLICATE

SHORT-FORM REGISTRATION INFORMATION SHEET

[ep]
= o~
SECTION A Z 95
. ~ &
The Department records list active short-form registration statements for the following persons of your b ‘:g
organization filed on the date indicated by each name. If a person is not still functioning in the same capacity A o
directly on behalf of the foreign principal, please show the date of termination. C% vl
17
s 2
?4 -
o
Short Form List for Registrant: Japan Network Group, Inc. jc: —
= =
Last Name First Name and Other Names Registration Date Termination Date ROQ
Matsumoto Koki 10/23/2003 ‘
Tatsumi Yuichi 10/28/2004

IS I



“U.S. Department of Justice

National Security Division

Washington, DC 20530

SECTION B

In addition to those persons listed in Section A, list below all current employees rendering
services directly on behalf of the foreign principals(s) who have not filed short-form registration
statements. (Do not list clerks, secretaries, typists or employees in a similar or related capacity). If
there is some question as to whether an employee has an obligation to file a short-form, please
address a letter to the Registration Unit describing the activities and connection with the foreign
principal.

Name Function Date Hired

Signature: Date:

Title:




JAPAN NETWORK GROUP, INC.

100 Broadway, 15th Floor, New York, NY 10005
Tel. (212) 262-3377 Fox (212) 262-5577

Attachment “A”

Applicable to Question 9:

Name of Foreign Principal:

JNG Shareholders Group
Composition of Foreign Principal:

See attached List of shareholders
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JAPAN NETWORK GROURINC.

SHAREHOLDERS LIST 3/31/2008
NAME OF SHAREHOLDER Common Stock % Address
ASAHI MUTUAL LIFE INSURANCE CO. 30.0 1.302% |6-1, Otemachi 2~Chome, Chiyoda—ku, Tokyo 163-8611 Japan
DISNEY / ABG INTERNATIONAL TELEVISION, INC. 100 0.434% 111 8th Avenue, New York, NY 10011 / 500 S. Buena Vista Street, Burbank, CA 91521
(CAPITAL CITIES / ABC VIDEO ENTERPRISES, INC)
ITOCHU CORPORATION. 194.6 8.448% 12-5-1 Kita~Aoyama, Minato—ku, Tokyo 107-8077 Japan
ITOCHU INTERNATIONAL INC. 229.0 9.941% 1335 Madison Avenue, New York, NY 10017
JTB AUSTRALIA PTY LTD. 14 0.321% |Level 24, 1Market Street, Sydney NSW 2000 Australia
JTB CORPORATION. 12.6 0.547% 12-3-11 Higashi-Shinagawa, Shinagawa—ku, Tokyo 140-8602 Japan
KDDI CORPORATION. 720 3.126% |Garden Air Tower, 3-10-10, lidabashi, Chiyoda—ku, Tokyo 102-8460 Japan
MARUBENI CORPORATION. 484 2.101%  |1-4-2 Otemachi, Chiyoda—ku, Tokyo 100-8088 Japan
MAGIGBELL GOMMUNICATIONS, INC. 20 0.087%  |3505 Cadillac Avenue, Bldg. “O” Suite 108-A, Costa Mesa, CA 92626
(ASAHI HOMECAST CORPORATION)
MEDIA INTERNATIONAL CORP. 459.0 19.925% |NR Bldg. 3rd Floor, 5-5 Kamiyama—cho, Shibuya—ku, Tokyo 150-0047 Japan
MIZUHO CORPORATE BANK, LTD. 115.1 4.997% 1-3-3 Marunouchi, Chiyoda—ku, Tokyo 1008210 Japan
NHK ENTERPRISES, INC. 456.6 19.821% |Daisan Kyodo Bldg. 4th Floor, 4—14 Kamiyama—cho, Shibuya—ku, Tokyo 150-0047 Japan
NHK ENTERPRISES AMERICA INC. 2.7 0.117% {437 Fifth Avenue, 6th Floor, New York, NY 10016
OCS AMERICA, INC. 300 1.302% 49-27 31st Street, Long Island City, NY 11101
PACIFIC INVESTMENT HOLDINGS CORPORATION. 240.0 10.418% 2200 Pacific Tower, 1001 Bishop Street, Honolulu, HI 96813
(JAPAN AIRLINES CORPORATION.) ) ) 2-4-11 Higashi Shinagawa, Shinagawa—ku, Tokyo 140-8637
SHINSEI BANK, LTD. 720 3.126% {2-1-8 Uchisaiwai—cho, Chiyoda—ku, Tokyo 100-8501 Japan
SOMPO JAPAN INSURANCE, INC. 50.0 2171% 1-26-1 Nishi—shinjuku, Shinjuku—ku, Tokyc 160-8338 Japan
SUMITOMO MITSUI BANKING CORPORATION. 115.1 4.997% |Hibiya—Mitsui Bldg. 2nd Floor, 1-1-2 Yuraku~cho, Chiyoda~ku, Tokyo 100-0006 Japan
THE BANK OF TOKYO-MITSUBISHI UFJ, LTD. 115.1 4997% |2-7-1 Marunocuchi, Chiyoda—ku, Tokyo 100-8388 Japan
THE DAI-ICHI MUTUAL LIFE INSURANCE CO. 10.0 0.434% [1-13-1 Yuraku—cho, Chiyoda—ku, Tokyo 100-8411 Japan
TOKYO DOME CORPORATION. 30.0 1.302% 1-3-61 Koraku, Bunkyo—ku, Tokyo 112-8575 Japan
TOKYO TELEVISION BROADCASTING CORPORATION. 20 0.087% 1533 Bayshore Hwy. Burlingame, CA 94010
2,303.6 100.000%




JAPAN NETWORK GROUP, INC.

100 Broadway, 15th Floor, New York, NY 10005
Tel. (212) 262-3377 Fax (212) 2625517

Attachment “B”

Applicable to Question 11:

Attached are representative TV-Japan timetable illustrating
Japan Network Group, Inc.’s typical programming.
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JAPAN NETWORK GROUP, INC.
100 Brondway, 15th Fl. New York, NY 10005

©1-877-885-2726
®1-877-885-9378

www.tvjapan.net
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JAPAN NETWORK GROUP, INC

100 Broadway, 15th Floor, New York, NY 10005
Tel. (212) 2623377 Fax (212) 2625577

Attachment “C”

Applicable to Question 15(a)

(2)

Attached is a detailed cost of sales and expenéps for
Japan Network Group, Inc. from October 1, 2007 to March 31, 2008.



Japan Network Group, Inc.
Detail of Operating Expenses
October 1, 2007 to March 31, 2008

Total Operating Expenses

Operating Expenses:
Salary $ 821,172.26
Payroll Taxes 48,540.12
Employee Welfare 184,989.17
Relocation Expenses -
Employment Agency Fee 7,000.00
Temporary Help 65,683.00
Travel (Meal) 4,501.21
Travel (Other) 77,727.37
Office Rent 122,272.56
Other Rent 5,860.21
Office Supply & Stationary 27,808.98
Office Maintenance & Repair 24,705.44
Utility 10,860.85
Equipment Lease 10,230.35
System Support .

Insurance 54,494.94
Computer Fee 13,359.08
Paychex Service Charge 2,136.99:
Business Taxes 18,706.42
Book & Subcription 10,026.94
Telephone 33,101.11
Postage 6,764.64
Messenger & Carrier 42,621.95
Advertisement 156,654.00
Business Meal & Entertainment 19,987.05
Contribution 50.00
Newsletter Expense 263,359.17
Dues & Membership Fees 5,323.00
Professional Service 100,090.09
Promotion Expense 147,494.85
Commercial Production Fee 3,680.00
Conference Expense 2,033.63
Outside Service 179,369.95
Management Fee 55,000.00
Consultant Fee 114,968.36
Research & Development 2,200.00
Bank Charge 4,078.59
Depreciation 119,143.98
Bad Debt 22,248.56
Misc. Operating Expense 28,230.16
2,816,474.98
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Japan Network Group, Inc.
Detail of Cost of Sales and Selling Expenses
October 1, 2007 to March 31, 2008

Cost of Sales:
Echostar Fee $ 1,907,698.92

Echostar Authorization Fee

Transmission Service Fee 250,419.29
Fiber Service Fee -
Studio Service Fee 551,645.52
LAVP Service Fee -
Program Broadcasting Fee 669,948.05
Program Information Service Fee -
Radio Related Expense -
Studio Space Rent 26,713.14
Professional Tape 5,623.77
Other Rent (Equipment) -
Production Supply and Royalty Fees 358,431.80
Studio Maintenance and Repair 39,203.15
Utility - Studio 22,050.83
Depreciation (Equipment) 197,101.70
Other Studio Expenses 23,543.65
Total Cost of Sales $ 4,052,279.82

Selling Expenses:
CATV Expense $ 2,189,628.22

Transmission Fees - CATV/Hotel 48,487.17
CATV Minimum Guarantee 252,000.00
Echostar Commission-DBS -

CATV-Sales Rep Commission 161,011.70
Agent Commission - Commercial 22,027.71

Other

Total Selling Expenses

$ 2,673,154.80




Japan Network Group, Inc.

Detail of Cost of Sales, Selling and Operating Expenses
October_ 1, 2007 to March 31, 2008

Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Total

Operating Expenses:

Salary 135,270.23  137,558.86 153,029.02  127,827.01 140,021.88 127,465.26 821,172.26
Payroll Taxes 5,951.36 6,098.98 14,924 44 8,545.90 7,018.37 6,001.07 48,540.12
Employee Welfare 30,413.78 29,877.17 24,863.72 37,559.07 32,867.81 29,407.62 184,989.17
Relocation Expenses - - - - - - -
Employment Agency Fee - 7,000.00 - - - - 7,000.00
Temporary Help 9,005.75 9,790.50 16,590.25 3,120.50 8,740.00 18,436.00 65,683.00
Travel (Meal) 1,844.78 767.98 777.00 89.12 224.45 797.88 4,501.21
Travel (Other) 22,533.67 11,576.16 20,352.72 1,365.27 8,624.64 13,274 .91 77,727.37
Office Rent 20,378.76 20,378.76 20,378.76 20,378.76 20,378.76 20,378.76 122,272.56
Other Rent - - 5,860.21 - - - 5,860.21
Office Supply & Stationary 4,019.75 6,232.35 7,527.65 335.84 7,113.50 2,579.89 27,808.98
Office Repair & Maintenance 2,826.62 3,070.40 6,348.81 3,183.28 4,104 47 5,171.86 24,705.44
Utility 1,597.30 1,678.94 3,073.11 198.62 2,056.59 2,256.29 10,860.85
Equipment Lease 4,245.43 4,227.18 (5,063.32) 2,139.32 2,340.87 2,340.87 10,230.35
System Support - - - - - - -
Insurance 10,028.69 10,217.34 3,407.34 10,418.44 10,217.34 10,205.79 54,494 .94
Computer Fee 1,300.50 4,060.50 2,601.00 - 4,096.58 1,300.50 13,359.08
Paychex Service Charge 199.00 207.31 480.59 - 517.00 733.09 2,136.99
Business Taxes (1,161.29) - 8,450.71 8,569.93 1,233.65 1,613.42 18,706.42
Book & Subscription 3,442.18 906.93 1,899.62 541.99 1,409.95 1,826.27 10,026.94
Telephone 4,431.33 7,020.90 9,667.30 2,576.38 3,388.00 6,017.20 33,101.11
Postage - 5.21 1,676.07 31.26 5.21 5,046.89 6,764.64
Messenger & Carrier 5,627.22 5,686.78 17,832.07 (144.44) 6,641.40 6,978.92 42,621.95
Advertisement 25,240.00 33,738.00 68,876.00 12,900.00 7,570.00 8,330.00 156,654.00
Business Meal & Entertainment 5,111.54 1,659.27 8,087.66 67.00 1,915.46 3,246.12 19,987.05
Contribution - 50.00 - - - - 50.00
Newsletter Expense 63,564.89 11,750.03 43,561.41 55,316.08 31,161.20 58,005.56 263,359.17
Dues & Membership 885.00 1,680.00 380.00 160.00 735.00 1,483.00 5,323.00
Professional Service 30,732.50 19,035.70 (47,742.39) 33,229.88 26,750.00 38,084.40 100,090.09
Promotion Expense 12,929.34 55,220.10 46,629.98 6,274.05 17,370.15 9,071.23 147,494 .85
Commercial Production Fee 400.00 1,010.00 1,540.00 - 250.00 480.00 3,680.00
Conference Expense 150.00 622.30 798.22 144.00 92.70 226.41 2,033.63
Outside Service 32,050.41 26,438.27 36,509.11 26,339.80 27,681.30 30,351.06 179,369.95
Management Fee 9,166.67 9,166.67 9,166.66 9,166.67 9,166.67 9,166.66 55,000.00
Consultant Fee 15,847.50 19,732.50 19,732.49 19,732.54 18,386.67 21,536.66 114,968.36
Research & Development 2,000.00 - - 200.00 - - 2,200.00
Bank Charge 635.72 419.94 694.41 448.07 906.47 973.98 4,078.59
Depreciation 19,954.27 19,260.92 23,379.37 17,804.42 17,555.09 21,189.91 119,143.98
Bad Debt - - 22,248.56 - - - 22,248.56
Misc Operating Expense (156.00) - 18,336.16 - - 10,050.00 28,230.16
Total Operating Expenses 480,466.90 466,045.95 566,874.71 408,518.76  420,541.18 474,027.48 2,816,474.98




Japan Network Group, Inc.
Detail of Cost of Sales, Selling and Operating Expenses
October 1, 2007 to March 31, 2008

Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Total
Cost of Sales:
Echostar Fee 319,750.48 318,825.42 318,401.73  317,737.56 317,144.24 315,839.49 1,907,698.92
Echostar Authorization Fee - - - - - - -
Transmission Serv. Fee 37,262.81 40,228.23 51,298.06 39,400.19 36,494.70 45,735.30 250,419.29
Fiber Service Fee - - - - - - -
Studio Service Fee 90,634.46 93,448.96 110,400.95 78,993.39 83,924.50 94,243.26 551,645.52
LAVP Service Fee - - - - - - -
Program Broadcating Charge 89,986.31 122,368.14 136,367.23  103,999.79  114,228.77 102,997.81 669,948.05
Program Information Service - - - - - - -
Radio Related Expenses - - - - - - -
Studio Space Rent 4,452.19 4,452.19 4,452.19 4,452.19 4,452.19 4,452.19 26,713.14
Professional Tape 2,830.65 1,869.47 823.65 - - - 5,5623.77
Other Rent (Equipment) - - - - - - -
Production Supply & Royalty 56,972.39 64,896.46 68,120.27 56,600.37 52,878.76 58,963.55 358,431.80
Studio Maintenance & Repair 7,480.90 7,572.05 8,118.63 4,054.59 4,445 .21 7.531.77 39,203.15
Utility - Studio 3,243.01 3,408.75 6,239.35 403.27 4,175.49 4,580.96 22,050.83
Depreciation (Equipment) 32,992 .47 32,761.99 30,485.48 33,617.40 33,533.54 33,710.82 197,101.70
Other Studio Expenses 4,137.53 8,955.91 3,818.46 1,297.51 1,495.01 3,839.23 23,543.65
Total Cost of Sales 649,743.20 698,787.57 738,526.00 640,556.26 652,772.41 671,894.38 4,052,279.82
Selling Expenses:
CATV Expense 368,898.77 373,313.64 358,987.04 359,351.66  358,400.42 370,676.69 2,189,628.22
Transmission Fee-Hotel/CATV 20,999.76 2,320.75 6,497.50 2,295.75 8,032.97 8,340.44 48,487.17
CATV Minimum Guarantee 42,000.00 42,000.00 42,000.00 42,000.00 42,000.00 42,000.00 252,000.00
CATV Sales Rep. Fees 27,187.11 25,783.86 27,202.54 27,315.17 25,557.28 27,965.74 161,011.70
Echostar Commission-DBS - - - - - - -
Agent Commission-Other - - - - - - -
Agent Commission-Commercial 4,223.90 3,783.25 6,098.83 2,713.50 1,939.50 3,268.73 22,027.71

Other - - - - -

Total Selling Expenses 463,309.54  447,201.50 440,785.91  433,676.08 435,930.17 452,251.60 2,673,154.80




JAPAN NETWORK GROUP, INC. ,

100 Broadway, 15th Floor, New York, NY 10005
Tel. (212) 262-3377 Fax (212) 2625577
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Applicable to Questions 22 and 23:

Japan Network Group, Inc. has not disseminated any political

propaganda. To the extent that rebroadcasting Japanese language
programming could be viewed as political propaganda, the Justice

Department has waived this requirement.



JAPAN NETWORK GROUP, INC.
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Applicable to Question 11:

Foreign Principal: JNG Shareholders Group
(JNG) is a U.S. corporation

Activities and Services: Japan Network Group
engaged in the retransmission of Japanese language TV JNG sells Japanese
language programming via Echostar, a major DBS provider. JNG

television networks at

purchases the programming from Japanese and U.S.
The Corporation uses the trademark TV Japan to

commercial rates.

identify this programming, which includes news, entertainment,

documentaries and sports. JNG earns income from viewer subscription fees
In addition, JNG subcontracts Echostar

and by selling advertising.
transponder time and performs related distribution functions. The

subcontract is with NHK Enterprises Inc., a member of the JNG
shareholders group. During the five hours of subleased time, JNG
transmits NHK International TV services programming. JING also provides

promotional services related to NHK International TV services

programming pursuant to a subcontract with Media International
another member of the JING shareholders group. JNG

Corporation (MICO),
Attachment

earns fees from NHK Enterprises Inc. for these services.
“B” is a representative TV Japan timetable illustrating JNG's typical
programming. The goal of the corporation is to realize a profit for its
shareholders.



