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GAO REPORT: Positive Findings on New Zealand Dairy Exports

(Wellington, October 1) -- The U.S. General Accounting Office, the official audit agency
for the U.S. government, has just concluded that the New Zealand Dairy Board — as well as “any
other exporter to the United States,” benefits from the difference in world and U.S. dairy prices for
two reasons: (1) domestic prices are kept artificially higher by the U.S. statutory dairy program,
and (2) restrictive import quotas also set by U.S. law. These conclusions were contained in a
September 29 GAO Report and publicly released last week at Congressional request.

The New Zealand Dairy Board responded favorably to the GAO’s conclusions and
expressed concurrence with the basic economic principles cited in the expert study:

“The GAO report confirms what we have long repeated: What most affects the return on
any dairy exports to the United States are import quotas and price supports. The U.S. market
significantly limits the cheese and dairy imports it allows, and establishes a higher domestic price
for dairy products. Both of these factors are entirely outside the control of New Zealand’s Dairy
Board, of course, and beyond the reach of any other international exporter.”

“The prescription seems clear. Allow market forces to work at home as they are allowed to
do in New Zealand. For the American dairy industry, that cannot be done by repealing the laws of
economics.”

The New Zealand Dairy Board is a cooperatively structured organization which markets
internationally New Zealand’s exports of dairy products on behalf of New Zealand dairy farmers
and the cooperative dairy companies which process their milk.

NOTE:  Witeck-Combs Communications, Washington, D.C. has circulated this material as the communications
counsel for the principal noted above. Witeck-Combs Communications is registered pursuant to 22 U.S.C. § 612
with the U.S. Department of Justice where its registration statement and this material are available for inspection.
Registration does not indicate approval of this material by the U.S. Government.




