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Washington, DC 20530 To Registration Statement
Pursant to the Foreiwems R%istratjon Act of 1938, as amended

Privacy Act Statement. Every registration statement, short form registration statement, supplemental statement, exhibit, amendment, copy of informational materials or
other document or information filed with the Attorney General under this Act is a public record open to public examination, inspection and copying during the posted
business hours of the Registration Unit in Washington, D.C. One copy of every such document, other than informational materials, is automatically provided to the
Secretary of State pursuant to Section 6(b) of the Act, and copies of any and all documents are routinely made available to other agencies, departments and Congress
pursuant to Section 6(c) of the Act. The Attorney General also transmits a semi-annual report to Congress on the Administration of the Act which lists the names of all
agents registered under the Act and the foreign principais they represent. This report is available to the public. Finally, the Attomey General intends, at the earliest
possible opportunity, to make these public documents availabie on the Internet on the Department of Justice World Wide Web site.

Public Reporting Burden. Public reporting burden for this collection of information is estimated to average .49 hours per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments
regarding this burden estimate or any other aspect of this collection of information, including suggestions for reducing this burden to Chief, Registration Unit, Criminal
Division, U.S. Department of Justice, Washington, DC 20530; and to the Office of Information and Regulatory Affairs, Office of Management and Budget, Washington,
DC 20503.

Furnish this exhibit for EACH foreign principal listed in an initial statement
and for EACH additional foreign principal acquired subsequently.

1. Name and address of registrant 2. Registration No,

Sandler, Travis & Rosenberg, P.A. 5303
1300 Pennsylvania Ave., NW, Suite 400
Washington, DC 20004

3. Name of foreign principal 4. Principal address of foreign principal
o ' . Alameda Juan Pablo II y
Mlnlstgrlo de Economia Calle Guadalupe, Edif, C-2
Republicade El1 Salvador Plan Maestro, Centro -de
Gabierno " :
5. Indicate whether your foreign principal is one of the following: San Salvador , El sa lVédof
I

. i C - A -
B Foreign government ‘ S

O Foreign political party

O Foreign or domestic organization: If either, check one of the following: . .

O Partnership O Committee -
O Corporation : O Voluntary group ‘
O Association O Other (specify)

O Individual-State natiocnality

6. Ifthe foreign principal is a foreign government, state:

2) Brench or agency represented by the registrant.  Minjstry of Economy

b) Name and title of official with whom registrant deals. Minister Miguel Lacayo

7. If the foreign principal is a foreign political party, state: N /A
a) Principal address.
b) Name and title of official with whom registrant deals.

¢) Principal aim

Formerly OBD-67

FORM CRM-157
SEP. 1996



8. If the foreign principal is not a foreign government or a foreign political party,

a) State the nature of the business or activity of this foreign principal

b) Is this foreign principal

Supervised by a foreign government, foreign political party, or other foreign principal YesO NoO
Owned by a foreign government, foreign political party, or other foreign principal YesO NoO
Directed by a foreign government, foreign political party, or other foreign principal Yesd NoO
Controlled by a foretgn government, foreign political party, or other foreign principal YesO NoO
Financed by a foreign government, foreign political party, or other foreign principal YesO NoDO
Subsidized in part by a foreign government, foreign political party, or other foreign principal YesO NoO

9. Explain fully all items answered "Yes" in Item B(b). (If additional space is needed, a full insert page must be used,)

N/a

10. If the foreign principal is an organization and is not owned or controlled by a foreign government, foreign political party or other
foreign principal, state who owns and controls it.

N/A
Date of Exhibiat A Name and Title Signature
Ronald Gerdes —_—
10-17-02 Partner ’ éjf-/




U.S. Department of Justice Exhibit B
Washington, DC 20530 To Registration Statement
Pursuant to the Foreign Agents Registration Act of 1938, an amended

OMB No. 1105-0007

INSTRUCTIONS: A registrant must furnish as an Exhibit B copies of each written agreement and the terms and conditions of each oral agreement with his foreign
principal, including all modifications of such agreements, or, where no contract exists, a full statement of all the circumstances by reason of which the registrant is acting
as an agent of a foreign principal. One original and two legible photocopies of this form shall be filed for each foreign principal named in the registration statement and
must be signed by or on behalf of the registrant.

Privacy Act Statement. Every registration statement, short form registration statement, supplemental statement, exhibit, amendment, copy of informational materials or
other document or information filed with the Attorney General under this Act is a public record open to public examination, inspection and copying during the posted
business hours of the Registration Unit in Washington, D.C. One copy of every such document, other than informational materials, is automatically provided to the
Secretary of State pursuant to Section 6(b) of the Act, and copies of any and all documentts are routinely made available to other agencies, departments and Congress
pursuant 1o Section 6(c) of the Act. The Attorney General also transmits a semi-annual report to Congress on the Administration of the Act which lists the names of all
agents registered under the Act and the foreign principals they represent. This report is available 1o the public. Finally, the Attorney General intends, at the earliest
possible opportunity, to make these public documents available on the Internet on the Depariment of Justice World Wide Web site.

Public Reporting Burden. Public reporting burden for this collection of information is estimated to average .33 hours per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments
regarding this burden estimate or any other aspect of this collection of information, including suggestions for reducing this burden to Chief, Registration Unit. Criminal
Division, U.S. Department of Justice, Washington, DC 20530; and to the Office of Information and Regulatory Affairs, Office of Management and Budget, Washington,
DC 20503,

1. Name of Registrant 2. Registration No.

Sandler, Travis & Rosenberg, P.A. 5303

3. Name of Foreign Principal

Ministerio de Economia Republica de El1 Salvador

Check Appropriate Boxes:

4. |8 The agreement between the registrant and the above-named foreign principal is a formal written contract. If this box is checked,
attach a copy of the contract to this exhibit. B

5.0 There 1s no formal written contract between the registrant and the foreign principal. The agreement with the above-named
foreign principal has resulted from an exchange of correspondence. If this box is checked, attach a copy of all pertinent
correspondence, including a copy of any initial proposal which has been adopted by reference in such correspondence.

6.0 The agreement or understanding between the registrant and the foreign principal is the resuit of neither a formal written contract
nor an exchange of correspondence between the parties. If this box is checked, give a complete description below of the terms and
conditions of the oral agreement or understanding, its duraticn, the fees and expenses, if any , 1o be received.

7. Describe fully the nature and method of performance of the above indicated agreement or understanding.

Members of the firm will interface with representatives of El
Salvador Government responsible for free trade agreement
negotiations. The Firm will provide verbal and written advice
on U.S. polices, perceptions, Eéiiticai atmosphere, and public
opinions etc., regarding free trade agreement negotiations.
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8. Describe fully the activities the registrant engages in or proposes to engage in on behalf of the above foreign principal.

Advice and counsel on free trade negotiations. 1Interface with US
agencies and Congress on free trade agreement.

9. Will the activities on behalf of he above foreign principal include political activities as defined in Section 1¢o) of the Act and in the
footnote below? Yes@ NoO

If yes, describe all such political activities indicating, among other things, the relations, interests or policies to be influenced together
with the means to be employed to achieve this purpose.

Meetings with members of Congress and government agencies to
discuss the terms of the free trade agreement negotiations. Such
activities may include personal meetings, drafting letters,
telephone calls, or drafting working papers to facilitate
agreement between the two parties.

Date of Exhibit B Name and Title Signatur,
10-17-02 Ronald Gerdes, . éjl e
4—1-"-'-’
Partner o~
[~ -
Footnote: Pohhcalmmndlfmadmwl(o)of&nAmMﬂymmywmhm:mmmbehwquanhndmpqmmto in any way inflnence any agency or official of the Government of the
United States or any section of the public within the United States with r g, adopting, or ic of foreign policies of the United States or with reference to the political interests, policies, or

relations of » government of & foreign coantry or a foreign poiitical party.



MINISTERIO DE ECONOMIA )
IEPUBLICA DE EL SALVADOR, C. A. CONTRATO No. 99/2002

*

"NOSOTROS: MIGUEL ERNESTO LACAYOQ ARGUELLO, dg cuarenta y un afos de edad,
Ingeniero Industrial, del domicilio de Antiguo Cuscatlan, Departamento de La Libertad, con Cédula

de Identidad Personal nimero cero cuatro - cero siete - cero cero treinta y tres mil novecientos
sesenta y siéte, y con Numero de Identificacion Tributaria Ministerial cero seiscientos catorce - cero
diez mil ciento calorce - cero cero siete - tres, actuando en nombre y representacion del

‘MINIST| ERIO DE ECONOMIA, en mi caracter de Mihistro. en virtud de Acuerdo Ejecutivo Ndmero

uno de fecha uno de junio de mit novecientos noventa y nueve, pubiicado en Diario Oficial nimero
cien, Tomo numero trescientos cuarenta y tres, de la misma fecha, y de conformidad a lo
establecido en los articulos dieciocho, y setenta y nueve de la Ley de Adquisiciones y

- Contrataciones de la Administracion Publica, los que me conceden facultades para firmar en el

caracter en que actio, contratos como el presente, y que en el transcurso del presente instrumento
me denominaré “EL CONTRATANTE” o “EL MINEC” por una parte; y por la otra parte, RONALD

B

J. SORINI, de cuarenta y siete afios de edad, pasaporté numero cero dos cinco cinco cuatro cﬁétro .

uno seis cero, actuando en nombre y representacion de la Firma SANDLER, TRIWIS,

ROSENBERG, P. A., tal como lo compruebo con los documentos siguientes: -a) Certificacion dé los
Articulos de Incorporacion registrados el dia quince de septiembre de mil novecientos ochenta b)
Modificacion de los Articulos de Incorporacién, en la cual consta la enmienda del nombre soclal def
la citada Firma, con fecha cinco de Agosto de mil noveclentos ochenta y ocho; ¢) Modifi camén de:

los Articulos de Incorporacion de la Flrma adoptados el dlecmueve de septiembre de dos mil uno,
por medio de los cuales consta la existencia Ieg_al de la sociedad que representa, conforme a las
leyes del Estado de Florida, de los Estados Unidos de América, asl como la capacidad para
suscribir contratos como el presente; d) La designacién de la Ju;\h Directiva de la Firma, en la que
se me otorga fécul_tades para suscribir el presente contrato, documentacion que ha sido presentada

" debidamente Certificada y Apostillada de acuerdo a lo establecido en el Convenio de la Haya del

cinco de octubre de mil novecientos sesenta y uno, Firma que en adelante sera identificada como
“LA CONTRATISTA” o “LA FIRMA CONSULTORA™ y en los caracteres dichos,
MANIFESTAMOS: Que hemos acordado otorgar y en efecto otorgamos el presente CONTRATO
DE PRESTACION DE SERVICIOS, autorizada la Contratacion Directa con Calificativo de Urgente,

- por medio de Resolucién Ejecutiva en el Ramo de Economia, nimero trescientos ochenta y siete,

del dia veintitrés de septiembre de dos mil dos. En el presente. contrato, los siguientes términos
seran interpretados de la manera que se indica a continuacion: a) "Contrato”, es el convenio
celebrado entre el MINEC y la Firma Consultora; b) “Precio del Contrato”, es el precio pagadero a
la Firma Consultora a cambio del debido y pleno cumplimiento de sus obligaciones contractuales;
c) "Servicio", es la consultoria detallada en los Términos de Referencia; d) Horas consultor, es el

Contrato No. 95/2002
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tiempo de preparacion, gjecucion e implementacion utilizado por la Firma Consuitora; ) LACAP, es
la Ley de Adquisiciones y Contrataciones de la Administracién Publica; f) TLC, significa Tratado de
Libre Comercio; h} Centroamérica, los paises que conforman el Subsistema de Integracitn
Econdmica Centroamericana, es decir, Guatemala, El Saivador, Honduras, Nicaragua y Costa
Rica. El presente Contrato se regird por las obligaciones, condiciones, pactos y renuncias
establecidos en las clausulas que a continuacién se detallan: 1) OBJETO DEL CONTRATO: El
objeto del presente contrato es la prestacién de servicios de asesarfa al Gobierne de El Salvador, a
través del Ministerio de Economia, en temas sensibles, estratégicos y complejos de negociaciéon
como lo son los temas Medio Ambiental, Labaral, Textil y Confaccién, entre otros; todo ello con el
fin de contar con informacion actualizada y certera sobre tos temas objeto de negociacién, a efecto
de permitir a las autoridades del MINEC tomar las mejores decisiones en el proceso de
negociacion del TLC entre los Estados Unidos y Centroamérica. De esta forma, apoyar a crear
oportunidades competitivas en el Mercado Estadounidense para los productos salvadorefios. Sin
constituir una lista taxativa, los servicios objeto del presenta contrato incluiran: a) Elaboracién de un
documento que contenga una vision general de los temas considerados sensibies o complejos para
El Salvador, que se encuentren dentro de el Acta de Comercio 2002 (TPA) y las implicaciones que
tendrian en la negociacién de un TLC entre los Estados Unidos y Centroamérica. b) Elaboracién de
analisis politicos y econdmicos, entre ofros, de los temas sensibles en el cual se identifiquen
respecto de El Salvador, las posibles fortalezas, oportunidades, debilidades y oposicién en el
marco de las negociaciones para ia suscripcion de un TLC antre Centroamérica y los Estados
Unidos; c) Analizar las opiniones de los miembros del Congreso de los Estados Unidos y
organismos no gubernamentales, sobre 10s temas sensibles o complejos de la negociacion, que
permitan evaluar la factibilidad de incorporarlo en ias posiciones de negociacion y de esta manera
obtener el mayor respaldo posible dentro del entorno de negociacion; d) Identificar cuales son las
leyes, regulaciones y practicas comerciales dentro del sector industrial de los Estados Unidos; e)
Definir cuales son los estatutos y regulaciones que contienen condiciones relacionadas con el
comercio en cuanto a la importacién de productos a Estados Unidos; f) identificar cuales son los
criterios en las disposiciones estadounidenses para ser elegible en los programas de preferencia y
determinar como estas pudieran afectar en el comercio; g) ldentificar dentro de los diferentes
sectores de Estados Unidos donde se encuentra la oposicidn y los aliados del proceso de
negociacion; h) Elaborar recomendaciones para el Ministerio de Economia que sirvan para la
planificacién de las negociaciones de los frentes de negociacién que el pais este participando; 1l)
HONORARIOS Y FORMA DE PAGO: Los honorarios de la Firma Consultora ascenderan a la
suma de NOVENTA Y TRES MIL SETECIENTOS CINCUENTA 00/100 DOLARES DE LOS
ESTADOS UNIDOS DE AMERICA ($93,750.00), los cuales seran pagaderos en tres cuotas
mensuales, fijas y sucesivas de TREINTA Y UN MIL DOSCIENTOS CINCUENTA 00/100
DOLARES DE 1.0S ESTADOS UNIDOS DE AMERICA ($31,250.00). Dichos honorarios

mensuales serdn pagados el dia quince del mes posterior al mes vencido de que se trate, para lo
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cual la Firma Consultora debera entregar el recibo que detalie el servicio prestaco. Se estipula que
8l MINEC dispondra hasta de DOS MIL QUINIENTOS 00/100 DOLARES DE 1.OS ESTADOS
UNIDOS DE AMERICA {$ 2,500.00) para cubrir los gastos en que incurra el personal de la Firma
Consultora que reaiice las visitas a El Saivador que sean acordadas entre las partes. El numero del
personal de la Firma Consultora que realice tales visitas sera también acordado entre las partes. El
monto relacionado cubrira pasajes, alimentacién y gastos de hotel del personal de la Firma
Consultora. La Firma Consultora debera presentar los comprobantes de pago de los gastas de
vigje al MINEC, a fin de que la Unidad Financiera Institucional del Ministerio, realice los pagos
correspondientes a los comprobantes presentados dentro de un plazo prudencial una vez recibidos
los comprabantes de gastos relacionados. Los pagos que realice el MINEC en concepto de
honorarios, costos y gastos en los términos antes relacionados, serdn efectuados abonando el
monto a la cuenta bancaria que sea sefialada por la Firma Consultora mediante nota dirigida al
Contratante. Ill) PLAZO Y PRORROGA: El plazo del presente Contrato serd de tres meses
contados a partir del uno de octubre de dos mil dos, pudiendo prorrogarse tal plazo, de comin
acuerdo, de conformidad a la LACAP y a este Contrato. En tales casos, el Contratante emitira la
correspondiente resolucion, la cual se relacionaré en el instrumento de prérroga. IV) FORMA DE
LA PRESTACION DE SERVICIOS: Los servicios objeto de! presente contrato seran ejecutados
por la Firma Consultora en permanente coordinacién con el Ministro de Economiia, el Viceministro
de Economia, la Directora de Poiitica Comercial del Ministerio de Economia y/o cualquier ofra
persona que ellos designen al efecto. La Firma Consultora debera de tener la disponibilidad para
atender asesorlas verbales o escritas en temas puntuales antes y durante el proceso de
negociacién con los Estados Unidos. V) CLAUSULA DE CONFIDENCIALIDAD: Toda la
informacién suministrada por el MINEC a la Firma Consuitora en relacién con el presente contrato
tendra el caracter de confidencial, £n ese sentido la Firma Consultora se compromete a; i) proteger
la informacién en forma apropiada y con el referido caracter confidencial; i) utilizar la informacién
confidencial inicamente para cumplir con sus obligaciones conforme al presente contrato; y, iii)
reproducir la informacién confidencial solo en la medida en que se requiera para cumplir con sus
obligaciones conforme al presente cantrato. El incumplimiento de lo antes establecido acarreara la
caducidad del contrato de manera inmediata, sin ningin tipo de responsabilidad para el MINEC,
facultando a este Ultimo para hacer valer 1a garantia de cumplimiento. EIl MINEC se reserva el
derecho de instruir a la firma contratante de que informacion serd tratada con cardcler de no
confidencial. VI) CLAUSULA SOBRE PROPIEDAD INTELECTUAL. La propiedad intelectual que
se gjerza sobre los rasultados de los servicios prestados por ia Firma Consuitora correspondera al
MINEC. Vil) GARANTIA DE CUMPLIMIENTO DE CONTRATO. La Firma Consultors debera
presentar una garantia de cumplimiento de contrato equivalente a un diez por ciento del monta totat
del contrato. Esta deberd ser por medio de un cheque certificado a nombre del Ministerio de
Economia de El Salvador, emitido por un Banco del pais de origen de la Firma Consultora. La
garantfa serd devuelta a la finalizacién del presente contrato en razén del debido cumpiimiento de
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las obligaciones de la Firma Consultora. VIII) OBLIGACIONES DEL CONTRATANTE: Los pagos
que deben hacerse en virlud de este contrato tienen su fuente en el Presupuesto del MINEC,
aplicados al gasto que se origine por la prestacion del servicio, el cual estad autorizado en la
Programacion de Ejecucion Presupuestaria (PEP), del presente afio. IX) CESION: Queda
expresamente prohibido a la Contratista traspasar o ceder a cualquier titulo los derechos y
obligaciones que emanan del presente Contrato. X) INCUMPLIMIENTO: En caso de atrasos
injustificados en el cumplimiento por parte de la Firma Consultora de las obligaciones emanadas
del presente Contrato se aplicaran las multas establecidas en la LACAP. La Firma Consultora
expresamente se somete a las sanciones que emanaren de la Ley o del presente Contrato, las que
seran impuestas por el Contratante, a cuya competencia se somete a efectos de la imposicion. Xi)
CADUCIDAD: Ademas de las causales de caducidad establecida en los literales a) y b) del articulo
noventa y cuatro de la LACAP y en ofras Leyes vigentes seran causales de caducidad las
siguiente: Que los representantes y/o empleados de la Firma Consuitora realicen cualquier accion
U omision en contra de los principios constitucionales de la Republica de El Salvador o se le
compruebe-cualquier acto que en términos generales puedan hacer perder la credibilidad que tiene
en su materia de especializacibn o actuaciones que generen conflictos de intereses. XN)
DOCUMENTOS CONTRACTUALES: Forman parte de este Contrato y se tienen por incorporados
al mismo, con plena aplicacion en lo que no se opongan al presente contrato, los siguientes
documentos: a) Los Términos de Referencia; b) Oferta dei Servicio preseniada por la Firma
Consultora; ¢) Resolucién de Autorizacién de la Contratacion Directa con Calificativo de Urgente; d)
Garantia de Cumplimiento de Contrato. Xill) INTERPRETACION DEL CONTRATO: De
conformidad al articulo ochenta y cuatro incisos primero y segundo de la LACAP, la institucion
contratante se reserva la facultad de interpretar el presente contrato, de conformidad a la
Constitucion de la Repuiblica, la Ley de Adquisiciones y Confrataciones de la Administracion
Publica, demas legislacion aplicable y los Principios Generales del Derecho Administrativo y de la
forma que mas convenga al interés publico que se pretende satisfacer de forma directa o indirecta
con la prestacién objeto del presente instrumento, pudiendo en tal caso girar las instrucciones por
escrito que al respecto considere conveniente. La Contratista expresamente acepla tal disposicion
y se obliga a dar esfricto cumplimiento a ias instrucciones que al respecto dicte la institucion
contratante las cuales le seran comunicadas por medio de la Direccion de Politica Comercial del
Ministerio de Economia. XiV) MODIFICACION UNILATERAL: Queda convenido por ambas partes
que cuando el interés puoblico lo hiciere necesario, sea por necesidades nuevas, causas
imprevistas u otras circunstancias, la institucion contratante podra modificar de forma unilateral el
presente contrato, emitiendo al efecto la resolucién correspondiente, la que formara parte integral
del presente Contrato. Se entiende que toda modificacion serda enmarcada dentro de los
paramelros de la razonabilidad y buena fe. XV) CASO FORTUITO O FUERZA MAYOR: Por
motivos de caso fortuito o fuerza mayor y de conformidad al articulo ochenta y seis de la LACAP, la
Firma Consultora previa justificacion y autorizacion, podra solicitar una prorroga del plazo de
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cumplimiento de las obligaciones objeto del presente contrato. En iodo caso, y aparte de ta facultad
de la institucion para otorgar tal prorroga la misma se concedera por medio de resolucidn razonada
que formara parte integral del presente Contrato. Xvl) SOLUCION DE CONFLICTOS: Para
resolver las diferencias o conflictos que surgieren durante la ejecucion del presente contrato se
estara a lo dispuesto en el titulo VI, Capitulo | de la LACAP. XVIl) TERMINACION BILATERAL:
Las partes contratantes podran de conformidad al articulo noventa y cinco de la LACAP, dar por
terminado bilateralmente la relacion juridica que emana del presente contrato, debiendo en tal caso
emitirse la resolucion de terminacion correspondiente y otorgarse el instrumento de resciliaciéon en
un plazo no mayor a ocho dias habiles de notificada tai resolucién. XVill) JURISDICCION Y
LEGISLACION APLICABLE: Para los efectos jurisdiccionales de este Contrato las partes se
someten a la legislacion vigente de la Republica de El Salvador, cuya aplicacion se realizara de
conformidad a lo establecido en el articulo cinco de la Ley de Adquisiciones y Contrataciones de la
Administracion Pdblica. Asimismo, sefialan como domicitio especial el de esta ciudad, a ia
competencia de cuyos tribunales se someten; la Firma Consultora renuncia al derecho de apelar
del decreto de embargo, sentencia de remate y de cualquier otra providencia alzabie en el juicio
que se le promoviere; sera depositaria de los bienes que se le embargaren la persona que la
institucion contratante designe a quien releva de Ia obligacion de rendir fianza y cuentas,
comprometiéndose a pagar los gastos ocasionados, inclusive los personales aunque no hubiere
condenacion en costas. XIX) NOTIFICACIONES: Cualquier notificacion, solicitud o aprobacién que
deba o pueda darse en virtud de este Confrato se hara por escrilo y se considerara dada cuando
haya sido entregada por mano a un representante autorizado de la parte a la que esté dirigida, o
cuando se haya enviado por correo certificado, commeo electrénico, télex, telegrama o fax a dicha
parte a las direcciones siguientes: Para el Contratante: MINISTERIO DE ECONOMIA, Unidad de
Adquisiciones y Contrataciones Institucionai, Centro de Gobierno, Plan de Maestro, Edificio C-2,
segundo nivel. Teléfono: 281-1122, FAX: 221-6436; Direccion Electronica: nogal@minec.gob.sv.
Para la Firma Consultora: 1300 Pennsylvania Avenue, N.W. Washington, D.C. 20004, Tel. (202)
216 9307 y Fax. (202) 842 2247, Direccioén Electronica: rsorini@strirade.com. Asi nos expresamos
los otorgantes, quiénes enterados y conscientes de los términos y efectos legales del presente
Contrato por convenir asi a los intereses de nuestros representados, ratificamos su contenido, en
fe de lo cual firmamos el presente contrato en duplicado, recibiendo cada parte un ejemplar, en la
ciudad de Washington, a los nueve dias del mes de octubre de dos mil dos.

ol

Sandler Travis and Rosenberg, P.A.
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* Lacayos’ general information (typically done in all Latin American
contracts).

* In accordance to the Articles 18 and 79 of the Acquisitions and
Contracts of the Public Administration, which give him the ability to
sign this contract.

o The contract refers to Minister Lacayo as EL CONTRATANTE (the
retainer) or EL MINEC (MINISTERIO DE COMERCIO).

* The other party RIS acting on behalf of ST&R as proven on the
following documents: Documents of incorporation 1980,
Amendments to the incorporation Articles 1988, Amendments to the
incorporation Articles of 2001, which provide the existence of the
legal society according to the laws of the State of Florida and the
capacity to sign contracts such as this, Board of Directors which give
RIJS the faculty to sign this contract, which will be identified as LA
CONTRATISTA (the retained) or LA FIRMA COSULTORA (The
Consulting Firm).

* Both have agreed to sign this contract of services under the term of
Urgent, by Executive resolution of the Economy Branch, No. 368 of
September 23, 2002. ’

* In this contract the following terms will be interpreted as follows:
Contract: agreement between MINEC and the Consulting Firm -
Price of the contract: Price to be paid to the Consulting Firm for full
achievement of the contracting obligations. o
Service: is the consulting work detailed in the terms of reference L
Consulting Hours: time use for the preparation, execution and -
implementation by the Consulting Firm.

LACAP, Law of Acquisitions and Contracts of the Public
Admunistration
TLC: FTA
Centroamérica: Countries which conformed the Subsystem for the
Economic Integration of Central America or Guatemala, El Salvador,
Honduras, Nicaragua y Costa Rica.

¢ Object of the contract: to provide consulting services to the
Government of El Salvador through the Ministry of Economy, in
regards of strategic, sensitive and complex issues of negotiation such
as environment, labor, textile and apparel among others



h) Draft recommendations for the Ministry of Economy’s planning of the
negotiating strategies in each one of the fields where the country will
be participating.

II) Schedule of fees and costs

Fees to the Consulting Firm amount 93,750. which, will be paid in three
monthly fixed and successive installments of 31,250. Payments will be
made on the 15" day following the due month. The Consulting Firm
should send an invoice itemizing the services provided. The MINEC will
provide up to US$2,500 to cover expenses for the staff of the Consulting
Firm visiting El Salvador. The number of visits should be agreed among
the parties as well as the number of professionals from the Consulting
Firm visiting the country. This amount will cover airlines tickets, food,
and hotel expenses for the professionals of the Consulting Firm, which
should provide invoices for all traveling expenses to MINEC, in order to
have the Financial Department of the Ministry make the corresponding
payments within a “prudent” term once invoices have been received.

Payments made by the MINEC for fees, costs and expenses will be paid
to the bank account indicated by the Consulting Firm by a written note to
the retainer.

IIT) Term. The term for this contract is of three months starting on
October 1, 2002, with the possibility to be extended upon mutual
agreement under the LACAP and this contract. In such case the retainer
will issue the corresponding resolution.

IV) Services Provided: the Consulting Firm will provide services in
coordination with the Ministry of Economy, the Vice Minister of
Economy, the Director of Trade Policy for the Ministry of Economy and
/or any other person designated. The Consulting Firm should be available
to provide verbal spoken or written advise for specific issues before and
during the negotiating process with the US.

V) Confidentiality Clause. All information provided by the MINEC to
the Consulting Firm regarding the contract at issue should be
confidential. In that regard the Consulting Firm is committed to i) protect
the information provided as confidential ii) use the confidential
information only for the obligations provided in this contract iii)



reproduce the confidential information only to fulfill the commitments
stipulated in this contract. A breach on any of these points leads to the
immediate termination of this contract, without any responsibility from
the MINEC which will have the right to advise the Consulting Firm
which information has no confidential terms.

VI) Intellectual Property Clause. The intellectual property executed over
the outcome of the services rendered will correspond to the MINEC.

VII) Guarantee of Accomplishment of contract (liability policy), the
consulting firm should present a guarantee of fulfillment of the contract
equivalent to 10% of the total amount of the contract. Should be paid
with a cashiers check, written to Ministerio de Economia de El Salvador,
issued by a bank established in the country of origin of the Consulting
Firm. The Guarantee should be returned at the end of the current contract
after proving total fulfillment of the obligations of the consulting firm.

VIII) Obligations of the Retained: the payments that should be paid
according to this contract are part of the Budget of the MINEC, and will
be authorized in the Programming of the Budget Execution for the
current year. '

IX) The Retained should not cede or give the rights and obligations
provided in this contract.

X) In the case of unjustified delays in the fulfillment of the obligations
provided in this contract for the consulting firm, penalties established in
the LACAP will be applied. The Consulting firm will be sanctioned
according to the laws supporting this contract.

XT) Besides the caducity regulations established in article 94 of the
LACAP and in other current laws causes of caducity are: that the
representatives and or employees of the consulting firm execute any
action against the principles framing the constitution of the Republic of
El Salvador, or in the case of actions which can harm the credibility in its
specialty or any actions which provoke conflicts of interest.

XII) Documents of the contract: are part of this contract the following
documents: a) terms of reference, b) proposal presented by the consulting



firm, c) Resolution for the authorization for a Direct contract under the
qualification of Urgent, d) Guarantee for accomplishment of the contract.

X1HI) Interpretation of the Contract, this contract should be understood
according to Article 80 of the LACAP. The consulting firm accepts the
provisions of the LACAP and is obliged to fulfill the all the instructions
given by the contracting institution which will be communicated by the
Office for Trade Policies of the Ministry of Economy.

XIV) Unilateral Amendment, both parties agreed that when the public
interest requires it as necessary, either for new necessities, unexpected
causes or any other circumstances, the contracting institution will be able
to unilaterally amend the contract, issuing a new resolution which will be
part of the current contract. Is understood that all amendments will be
made according to accurate reasons and good faith.

XV) The consulting firm according to article 86 of the LACAP previous
authorization can apply for an extension to the fulfillment of the \
obligations stipulated in this contract.

XVI) For Dispute resolutions regarding this contract will be govcmed by
Chapter I of the LAAP

'(- . B -.;J
XVII) Both parties are allowed to terminate bilaterally this contract R
according to Chapter according to Chapter 95 of the LACAP. :
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His Excellency Rene Ledn
Ambassador to the United States of America
Embassy of the Republic of El Salvador ,

The Honorable Miguel Lacayo -
Minister of Economy L
San Salvador, El Salvador St

El Salvador Revised Proposal
Dear Ambassador Leén and Minister Lacayo:

It was a great pleasure to meet with you both again on September 12, 2002. This letter and
accompanying contract will reflect the terms under which we discussed the engagement of our firm
Sandler, Travis and Rosenberg, P.A. (ST&R), to assist El Salvador in the negotiation of a free trade
agreement (FTA) between Central America and the United States of America. Matters referred to
in previous proposals may be deemed necessary and will be addressed as the need arises.

MIAMI NEW YORK BALTIMORE SAN FRANCISCO BUENOS AIRES MEXICO CITY CHICAGD LOS ANGELES
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Advisory Services and Strategic Consulting

ST&R will concentrate its efforts in the following areas:
Textiles and Apparel

Labor and the Environment

Free Trade Zones

Customs Rules and Procedures

Rules of Origin

SNl WD -

1. Textiles and Apparel

ST&R will provide advice and counsel to El Salvador before and during the initiations of
negotiations. Part of this service will include a Congressional analysis to determine those
members for which efforts should be expended to solicit support for the most liberal textile and
apparel provisions in the agreement. Further, we will work with El Salvador to analyze its
current production and potential production of textiles and apparel items to determine those
products for which an emphasis should be placed on immediate duty-free access, those items
which could withstand a yarn-forward rule of origin and those products for which exceptions
from the rules of origin should be made.

ST&R will assist in preparing a set of origin rules that will provide the most generous access to
apparel products from El Salvador. Using previous U.S. FTAs as a basis, we will apply the
creativity necessary to accomplish our goals. Using our analysis of El Salvador’s industry
production and potential production we will devise rules of origin that will encourage the further
development of the industry.

ST&R also will develop a strong U.S. coalition among the textile and apparel interests. This
coalition will include working with apparel producers, varn producers, cotion growers,
importers, retailers and other interested segments of the industry such as the hosiery assotiation.
Drawing upon this coalition of supporters we will work to ensure that as the agreement develops
these groups will actively support our efforts and call upon their members of Congress to
support the agreement.

KO |
W

2. Labor and the Environment

Labor and the environment virtually are new areas in FTAs. The only current example of
linking an FTA directly to these elements is the Jordan agreement. It is expected that the U.S.
FTAs with Chile and Singapore will include these areas in the final FTA. ST&R will follow
closely the developments of negotiations and provisions in these two areas under the ongoing
FTAs to enhance our ability to provide guidance to El Salvador for constructing Labor and
Environmental provisions that meet the minimum requirements of the United States and satisfy
the Central American countries as well.

In addition, we will use our experience and expertise to survey the interested parties,
associations, governmental agencies and members of Congress to develop provisions that will

Sandler, Travis & Rosenberg, P.A.
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not meet with opposition but will act as enhancements that solicit the support of members who
otherwise might be reluctant to vote for the agreement due to other sector concerns. We will
analyze the Congressional temperament to determine what provisions will achieve these goals.

Further, we will use our resources to build a coalition of support among traditional advocates of
reform in these areas to our advantage.

3. Free Trade Zones

One of the most important aspects of any FTA is to preserve the current benefits afforded to
investors in either country, using these befits as a floor and not a ceiling. The free trade zone
system in Central America must be continued under any FTA. Fortunately, we have an example
from the NAFTA that affords us the opportunity to know what pitfalls may develop during
negotiations. Learning from the Mexico experience we will be able to develop measures in the
FTA to ensure the preservation of the FTZ befits.

ST&R will use its institutional knowledge along with an assessment of the FTZ laws and
regulations in El Salvador and Central America to ensure that any provisions under the FTA
protect FTZ production. We will assist in developing a strategy to build support throughout the
U.S. government, Congress and domestic interests for an agreement that protects FTZ status.

4. Customs Rules and Procedures

Drawing our firm’s extensive experience in Customs matters including a cumulative total of
over 350 years governmental expenience, we will work with El Salvador as requested on matters
relating to Customs and Customs procedures. The FTA will include a chapter on Customs. It is
essential that the jurisdictional rights of the involved countries are preserved. In addition,
through an assessment of any proposed agreement terms we will work with El Salvador to
assess the preparedness of the country’s Customs service to implement or undertake any
commitments.

As requested by El Salvador, ST&R is prepared to assist the Customs service in meeting any
obligations undertaken in the FTA.

5. Rule of Origin

Once again, relying upon the firm’s vast experience with rules of origin, we are prepared to
undertake a general review of the rules of origin as they may be proposed in various industrial
sectors. This review will take into consideration the manufacturing base in Central America to
ensure that the rules of origin benefit the countries in the region and not non-related parties.
This matter will be subject to the request of El Salvador.

Sandler, Travis & Rosenberg, P.A.
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In undertaking the above, we will develop a strategy, a time line, a review of the key Salvadoran
officials who will be leading the negotiations and assist in determining the focus tasks within each
of these areas. We will undertake development of these matters immediately. Additionally, ST&R
will create a matrix of members of Congress reviewing historical voting records to determine the
key players, supporters, and potential obstacles to a quick and easy passage of the Central American
FTA.

Consulting and Legal Professionals

ST&R is recognized as one of the nation’s preeminent international trade service providers. For a
quarter-century, the firm has provided a wide array of services to companies and individuals
involved in international commerce, including many of the largest global corporations. Because of
the stature of its principals, ST&R frequently provides clients with representation on trade matters
before the U.S. Congress, federal agencies, and international organizations, and assists clients in the
development of public affairs strategies. The firm also has a large program of seminars and
training.

In addition, ST&R provides assistance to clients on intellectual property rights, including copyright,
trademark issues and paralle]l market transactions, and has unique expertise in the area of
international labor and ethical sourcing issues, and provides advice and counsel in this area to a
broad array of U.S. and international clients.

ST&R principals have a history of high-profile participation in the nation’s leading international
frade committees, organizations and associations, where they gain broad exposure to foreign
officials and practices. Our principals been recognized by Presidents and cabinet-level officials
through appointments to Customs-and trade positions and the receipt of prestigious awards, and
they have been selected repeatedly by their peers in the trade community to provide leadership,
advice and counsel. Firm professionals, collectively, have more than 350 years of high-level
government experience in USTR, Labor, Commerce, Customs and Congressional positions.

Among the senior ST&R professionals that will work on this project are:

Andrew Samet works in the firm's trade and legislative practice, with a specialized expertise on
global labor and trade issues. Mr. Samet brings two decades of experience in law practice,
government policy development, international negotiations and program implementation related to
international trade. Mr. Samet most recently served as Deputy Under Secretary of Labor where he
was responsible for all international activities of the U.S. Department of Labor. His responsibilities
included representing the Department of Labor on the deputies committee of the National Economic
Council that coordinated U.S. trade policy, and he was involved in the Jordan and Singapore FTA
negotiations. In addition, Mr. Samet represented the U.S. Government on the Governing Body of
the International Labor Organization (ILO), and represented the Department of Labor at meetings of
the WTO, including the Singapore and Seattle Ministerials, He also coordinated U.S. policy with
regard to labor and human resource issues for the Free Trade Area of the Americas (FTAA) process.
Mr. Samet helped to design and implement labor standards programs in various industrial sectors in
Bangladesh, India, Pakistan, Cambodia, Central America and Haiti. From 1987-1993, Mr. Samet
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served as international trade counsel and legislative director to Senator Daniel P. Moynihan of New
York.

Ambassador Ronald J. Sorini serves as President of Trade Negotiations and Legislative Affairs.
He provides a wide-range of consulting and lobbying services to ST&R’s clients. Ambassador
Sorini has been active in international trade for almost 20 years. In 1989, he was appointed by
President Bush and confirmed by the U.S. Senate as Ambassador and Chief Textile Negotiator.
Serving in this capacity until 1993, he was the principal negotiator on textile and apparel matters for
NAFTA, the GATT/WTO agreement and bilateral agreements with over forty nations. Prior to
joining ST&R he served as Senior Vice President for International Development & Government
Relations at Fruit of the Loom, Inc.

Jennifer Mulveny serves as Senior International Trade Analyst in the Washington D.C. office.
Before she joined the firm in October 2000, she handled international trade and government
relations for Warnaco Inc. in Washington. At Warnaco, Ms. Mulveny monitored textile and apparel
issues relating to China, the Caribbean Basin, the Free Trade Area of the Americas and the World
Trade Organization. Jennifer also worked for the Committee on Ways and Means Subcommittee on
Trade in the U.S. House of Representatives where she monitored international trade policy
legislation regarding fast track negotiating authority, NAFTA, China Normal Trade Relations, the
Caribbean Basin Inittative, and the World Trade Organization. Currently, Ms. Mulveny assists in
the firm's lobbying activities in Washington D.C. as well as international trade related issues.

Nicole Bivens Collinson serves as the Director for International Trade resident in the Washington,
D.C. office. Before joining the firm, Ms. Collinson served as Assistant Chief Textile Negotiator for
the Office of the U.S. Trade Representative responsible for the negotiation of bilateral textile and
apparel agreements with Latin America, Eastern Europe, South East Asia, the Sub Continent and
Africa. She also served as Country Specialist in the Office of Textiles and Apparel at the
Department of Commerce responsible for the preparation of negotiations between the U.S. and
Latin America, Eastern Europe, China and Hong Kong, as well as the administration of the complex
textile agreements. Currently, she directs international trade assignments and serves as a
Washington lobbyist for U.S. and foreign companies.

Chandri Navarro-Bowman, a Member resident in the Washington office was formerly an
Economist and U.S. Department of State security-cleared Industry Advisor for the American
Apparel Manufacturers Association during the negotiation of many bilateral textile treaties. Fluent
in Spanish, English and French, she is responsible for monitoring trade legislation and acts as
liaison among our clients, Capitol Hill, the U.S. Departments of Commerce and of State, U.S. Trade
Representative, the Committee for the Implementation of Textile Agreements and the foreign
country Embassies in Washington, D.C. Mrs. Navarro-Bowman has acted as the Executive Director
of the United States Apparel Industry Council (USAIC), a trade association comprised of major
U.S. apparel companies with off-shore production. She frequently lectures on U.S. trade policy and
global trade trends in the U.S. and abroad. She is a graduate in International Economics and
International Affairs from the College of William and Mary, and the Institut d'Etudes Politiques in
Paris, France and a Juris Doctor from the American University Washington College of Law. She is
a member of the Pennsylvania and District of Columbia Bars. She has extensive experience
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advising clients on international trade issues including classification marking, customs requirements
and trade preferences (NAFTA, CBTPA, GSP, and other trade programs).

Tom Travis is managing director of ST&R. Mr. Travis has been widely recognized for his
international trade expertise and is sought after for his presentations on international trade that he
has given before various trade associations, the National Customs Brokers and Freight Forwarders
Association of America, foreign governments and associations and before industry specific groups.
He was instrumental in constructing an effective labor model in the first ever trade/labor linkage in
the Cambodia-U.S. textile and apparel agreement. In addition, he has extensive experience in a
wide variety of international trade and Customs matters, including the WTO, customs classification
and valuation of imported merchandise, bilateral quota agreements, the structuring of Far East
import transactions, the Generalized System of Preferences, the Caribbean Basin Initiative and
assembly operations in Mexico and Latin America.

Contract Terms

The terms of the contract are set forth in the attached contract. The attached contract will be
registered in accordance with United States laws as required under the Foreign Agents Registration
Act (FARA).

Sandler, Travis & Rosenberg, P.A. is pleased to be working with the Government of El Salvador. We
will initiate work upon signing of the attached contract and transfer of the first retainer fee to the
account as follows
First Union National bank, Miami, Florida
ABA Routing Number: 063000021
Attn: Shirley Sapp (305) 789-4786
For credit to the account of
Sandler, Travis &Rosenberg P.A.
Account number 2000011112503

ST&R agrees to use its best efforts in representing El Salvador in the matters listed above; however,
El Salvador acknowledges that ST&R has given no assurances regarding the outcome of these
matters. Nevertheless, we are confident that the conclusion of the FTA between the United States
and Central America will be swift and successful. Please do not hesttate to contact us at any time to
ensure the mutual cooperation and understanding of the terms of our agreement.

Sincerely yours,

SANDLFR TRAVIq & ROSENBERG. P.A.

v il S

Ronald J. Sorini

Sandler, Travis & Rosenberg, P.A.



1.

CONTRACT BETWEEN
THE MINISTRY OF ECONOMY OF EL SALVADOR
AND SANDLER, TRAVIS & ROSENBERG, P.A.

PARTIES

The parties to this contract are the MINITRY OF ECONOMY OF EL SALVADOR and
SANDLER, TRAVIS & ROSENBERG, P.A.

TERM OF CONTRACT

The term of the contract will be upon signature through December 31, 2002.

SERVICES

The services to be provided by SANDLER, TRAVIS & ROSENBERG, P.A. include advice
and counsel on trade related matters under negotiation in the United States Central American
Free Trade Agreement, assessment of Congressional support, building coalitions of support
and representing the concerns of El Salvador to United States agencies or members of
Congress as needed during negotiations and approval of the free trade agreement.

TERMINATION

Either party has the right to terminate this contract with the provision of 30 days written notice
to the other party. Payment will include the last month of engagement plus an additional one
month fee.

MIAMI NEW YORK BALTIMCRE SAN FRANCISCO BUENOS A{RES MEXICO CITY CHICAGO LOS ANGELES



5.

FEES AND COSTS

El Salvador agrees to pay a minimum monthly retainer of US$31,250 payable on the 15 of
each month beginning October, 2002.

El Salvador also agrees to pay costs associated with ST&R personnel to visit El Salvador as
often as may be agreed upon. The number of ST&R personnel to travel will be agreed upon
in advance, but will normally be two persons. Hotel and per diem will be reimbursed by the
client. Others costs that will be billed to the client include, but are not limited to, telephone
charges, postage (including private courier services and electronic transmissions), copying
charges, additional travel and related expenses, computer charges, filing fees, secretarial
overtime and messenger services. Costs are billed separately from fees and retainers and
will be paid by the client within 30 days of being invoiced. Notwithstanding, costs in excess
$US 1,000 per month will require prior approval by the client.

AGREED TO AND ACCEPTED:
By:

Dated: 2002
By:

Dated: 2002

Sandler, Travis & Rosenberg, P.A.



