U.S. Department of Justice Supplemental Statement
Washington, DC 20530

Pursuant to Section 2 of the Foreign Agents Registration Act
of 1938, as amended

OMB NO.1124-0002

For Six Month Period Ending  2€Pt J&cuuo

‘(lnsen date)

I- REGISTRANT

1. (8) Name of Registrant (b) Registration No.
MR Strategic Services

5829
(c) Business Address(es) of Registrant

2120 L St. NW Suite 600
Washington, DC 20037

2. Has there been a change in the information previously furnished in connection with the following

(a) If an individual:
(1) Residence address(es) Yes [] No [
(2) Citizenship Yes [ No [
. (3) Occupation Yes [ No -
=
(b) If an organization: = =3
(1) Name Yes [] No [¥] ?;1 .
(2) Ownership or control Yes [ No [¥ < 3
(3) Branch offices Yes [J No [ = w
c
2 o
(c) Explain fully all changes, if any, indicated in items (a) and (b) above. “
o
=
i
zZ O
pasy

IF THE REGISTRANT IS AN INDIVIDUAL, OMIT RESPONSE TO ITEMS 3, 4 AND 5(a).

. 3. If you have previously filed Exhibit C', state whether any changes therein have occurred during this 6 month reporting period.

Yes [ No ¥
If yes, have you filed an amendment to the Exhibit C?

Yes [ No [J

If no, please attach the required amendment.’

DC 20530.)

I The Exhibit C, for which no printed form is provided, consists of a true copy of the charter, articles of incorporation, association, and by laws of a registrant that is an organization. (A waiver of
the requirement to file an Exhibit C may be obtained for good cause upon written application to the Assistant Attorney General, National Security Division, U.S. Department of Justice, Washington,

Formerly CRM-154 SeprmR 2007
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4. (a) Have any persons ceased acting as partners, officers, directors or similar officials of the registrant during this 6 month reporting
period? Yes [ No [+

If yes, furnish the following information:

Name Position : Date connection ended

(b) Have any persons become partners, officers, directors or similar officials during this 6 month reporting period?

Yes [ No [¥

If yes, furnish the following information:

Name Residence Citizenship Position Date
address assumed

5.(a) Has any person named in item 4(b) rendered services directly in furtherance of the interests of any foreign principal?

Yes [] "No [x]

If yes, identify each such person and describe his service.

(b) Have any employees or individuals, who have filed a short form registration statement, terminated their employment or

connection with the registrant during this 6 month reporting period? Yes [X] No [,
If yes, furnish the following information:
Name Position or connection Date terminated
Ben Grossman- Consultant April 2008
Cohen

(c) During this 6 month.reporting period, has the registrant hired as employees or in any other capacity, any persons who rendered
or will render services to the registrant directly in furtherance of the interests of any foreign principal(s) in other than a clerical or
secretarial, or in a related or similar capacity? Yes [ No

If yes, furnish the following information:

Name Residence Citizenship Position Date
address . assumed

6. Have short form registration statements been filed by all of the persons named in Items 5(a) and 5(c) of the supplemental statement?

Yes o No [

If no, list names of persons who have not filed the required statement.
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IT - FOREIGN PRINCIPAL

7. Has your connection with any foreign principal ended during this 6 month reporting period?

Yes [¥ No O

If yes, furnish the following information:

Name of foreign principal Date of termination

Portland PR July 31, 2008

8. Have you acquired any new foreign principal? during this 6 month reporting period?

Yes [ No [

If yes, furnish the following information:

Name and address of foreign principal Date acquired

9. In addition to those named in Items 7 and 8, if any, list foreign principals? whom you continued to represent during the 6 month
reporting period. '

10. EXHIBITS AAND B
(a) Have you filed for each of the newly acquired foreign principals in Item 8 the following:
Exhibit A3 Yes [ No [
Exhibit B* Yes [ No O

If no, please attach the required exhibit.

) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom you
represented during the 6 month period? . Yes [J No []
If yes, _have you filed an amendment to these exhibits? Yes [] No O

If no, please attach the required amendment.

2 The term “foreign principal” includes, in addition to those defined in Section 1(b) of the Act, an individual organization any of whose activities are directly or indirectly supervised, directed,
controlled, financed, or subsidized in whole or in major part by a foreign govemment, foreign political party, foreign organization or foreign individual. (See Rule 100(a) (9).) A registrant who
represents more than one foreign principal is required to list in the statements he files under the Act only those principals for whom he is not entitied to claim exemption under Section 3 of the
Act. (See Rule 208.) )

3 The Exhibit A, which is filed on Form NSD-3 (Formerly CRM-157), sets forth the information required to be disclosed concerning each foreign principal.

4 The Exhibit B, which is filed on Form NSD-4 (Formerly CRM-155), sets forth the information conceming the agreement or understanding between the registrant and the foreign principal.
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III - ACTIVITIES

11. During this 6 month reporting period, have you engaged in any activities for or rendered any services to any foreign principal
named in Items 7, 8, and 9 of this statement? Yes X] No [

If yes, identify each such foreign principal and describe in full detail your activities and services:

Portland PR - Provided and shared a media relations strategy and consulting on behalf of Portland PR to assist with press
releases to support the launch of the Africa Progress Panel's 2008 Report in Tokyo, Japan. Work consisted of assisting with

editing of press releases and providing strategic advice on messaging of said releases.

12. During this 6 month reporting period, have you on behalf of any foreign principal engaged in political activity* as defined below?

Yes [ No [X]
If yes, identify each such foreign principal and describe in full detail all such political activity, indicating, among other things,
the relations, interests and policies sought to be influenced and the means employed to achieve this purpose. If the registrant
arranged, sponsored or delivered speeches, lectures or radio and TV broadcasts, give details as to dates and places of delivery,

names of speakers and subject matter.

13. In addition to the above described activities, if any, have you engaged in activity on your own behalf which benefits any or all of
your foreign principals? Yes [] No [¥] .

If yes, describe fully.

5 The term “political activities” means any activity that the person engaging in believes will, or that the person intends to, in any way influence any agency or official of the Government of the
United States or any section of the public within the United States with reference to formulating, adopting or changing the domestic or foreign policies of the United States or with reference to the

political or public interests, policies, or relations of a government of a foreign country or a foreign political party.
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IV - FINANCIAL INFORMATION

14. (a) RECEIPTS -MONIES

During this 6 month reporting period, have you received from any foreign principal named in Items 7, 8, or 9 of this

statement, or from any other source, for or in the interests of any such foreign principal, any contributions, income or money
either as compensation or otherwise? Yes [ No [

If no, explain why.

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies.

Date From whom Purpose

Amount
October 7, 2008 Portland PR

Portion of retainer $16,459.88

Total
(b) RECEIPTS - FUND RAISING CAMPAIGN
During this 6 month reporting period, have you received, as part of a fund raising campaign’, any money on behalf of any
foreign principal named in items 7, 8, or 9 of this statement? Yes [ No [X]

Yes [ No [

If yes, have you filed an Exhibit D8 to your registration?

If yes, indicate the date the Exhibit D was filed. Date

(¢) RECEIPTS - THINGS OF VALUE

During this 6 month reporting period, have you received any thing of value® other than money from any foreign principal
named in Items 7, 8, or 9 of this statement, or from any other source, for or in the interests of any such foreign principal?
Yes [ No [x]

If yes, furnish the following information:

Name of

Date Description of
foreign principal

received thing of value Purpose

i

6, 7 A registrant is required to file an Exhibit D if he collects or receives contributions, loans, money, or other things of value for a foreign principal, as part of a fund raising campaign.
(See Rule 201(e).}

8 An Exhibit D, for which no printed form is provided, sets forth an account of money collected or received as a result of a fund raising campaign and transmitted for a foreign principal.
9 Things of value inciude but are not limited to gifts, interest free loans, expense free travel, favored stock purchases, exclusive rights, favored treatment over competitors, “kickbacks,” and the like.
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15. (a) DISBURSEMENTS - MONIES
During this 6 month reporting period, have you

(1) disbursed or expended monies in connection with activity on behalf of any foreign principal named in Items 7, 8, or
9 of this statement? Yes [] No [x]

(2) transmitted monies to any such foreign principal?  Yes [ No [x]

If no, explain in full detail why there were no disbursements made on behalf of any foreign principal.

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies, including
monies transmitted, if any, to each foreign principal. '

Date To whom , Purpose ) Amount

Total



(PAGE 7)

(b) DISBURSEMENTS — THINGS OF VALUE
During this 6 month reporting period, have you disposed of anything of value!¢ other than money in furtherance of or in
connection with activities on behalf of any foreign principal named in Items 7, 8, or 9 of this statement?

Yes (O No [x]
If yes, furnish the following information:

Date Name of person On behalf of Description of thing Purpose
disposed to whom given what foreign principal of value

(c) DISBURSEMENTS — POLITICAL CONTRIBUTIONS
During this 6 month reporting period, have you from your own funds and on your own behalf either directly or through any
other person, made any contributions of money or other things of value'' in connection with an election to any political office,
or in connection with any primary election, convention, or caucus held to select candidates for political office?

Yes (] No [
If yes, furnish the following information:
Date Amount or thing Name of Name of
of value political candidate

organization

10, 11 Things of value include but are not limited to gifts, interest free Toans, expense free travel, favored stock purchases, exclusive rights, favored treatment over competitors, ~kickbacks” and the
like. ’ -
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V - INFORMATIONAL MATERIALS

16. During this 6 month reporting period, did you prepare, disseminate or cause to be disseminated any informational materials *?

Yes [x] No [

“IF YES, RESPOND TO THE REMAINING ITEMS IN SECTION V.

17. Identify each such foreign principal.

Portland PR

18. During this 6 month reporting period, has any foreign principal established a budget or allocated a specified sum of money to
finance your activities in preparing or disseminating informational materials? Yes [X] No [

If yes, identify each such foreign principal, specify amount, and indicate for what period of time.

part of scheduled work thru contract with Portland PR
Total amount received on OCT 7, 2008 was $16,459.88

19. During this 6 month reporting period, did your activities in preparing, disseminating or causing the dissemination of informational
materials include the use of any of the following:

Radio or TV [0 Magazine or newspaper [] Motion picture films [C] Letters or telegrams
broadcasts articles
[J Advertising campaigns [x] Press releases [C] Pamphlets or other publications ~ [[] Lectures or speeches
[0 Internet [X] Other (specify)  Africa Progress Panel Report

20. During this 6 month reporting period, did you disseminate or cause to be disseminated-informational materials among any of the
following groups:

[ Public officials [x] Newspapers [0 Libraries

[x] Legislators [x] Editors [0 Educational institutions
[0 Government agencies [0 Civic groups or associations [J Nationality groups

O Other (specify) .

21. What language was used in the informational materials:

[x] English . [ Other (specify)

22. Did you file with the Registration Unit, U.S. Department of Justice a copy of each item of such informational materials
disseminated or caused to be disseminated during this 6 month reporting period? Yes [ No [

23. Did you label each item of such informational materials with the statement required by Section 4(b) of the Act?

Yes [] No [x]

12 The term informational materials includes any oral, visual, graphic, written, or pictorial information or matter of any kind, including that published by means of advertising, books,
periodicals, newspapers, lectures, broadcasts, motion pictures, or any means or instrumentality of interstate or foreign commerce or otherwise. Informational materials disseminated by an agent of a
foreign principal as part of an activity in itself exempt from registration, or an activity which by itself would not require registration, need not be filed pursuant to Section 4(b) of the Act.
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VI- EXECUTION

In accordance with 28 U.S.C. §1746, the undersigned swear(s) or affirm(s) under penalty of perjury that he/she has (they
have) read the information set forth in this registration statement and the attached exhibits and that he/she is (they are) familiar with the

contents thereof and that such contents are in their entirety true and accurate to the best of his/her (their} knowledge and belief, except

that the undersigned make(s) no representation as to the truth or accuracy of the information contained in the attached Short Form
Registration Statement(s), if any, insofar as such information is not within his/her (their) personal knowledge

(Date of signature )

(Type or print name under each signature'*)

/Zs/o
//2%». Z?M Ww—— i

Ann Marie Habershaw,thef Operating Officer

0o ﬂ?%/ e —
‘0/7—*/0? onald K. Ross /% i

msmwswwm
4 0F 130 802

o

LINA ROWY
0§ *

I3 Thus statement shall be signed by the individual agent T the registrant is an ndividual. or by a majority of thosc partners, ofticers, difvctors or persons performsng stmilar
except that the organization can. by power of attomey. authorize one or more individuals to exceute this statement on its behalf.

it the

isan



UNITED STATES DEPARTMENT OF JUSTICE
| FARA REGISTRATION UNIT
NATIONAL SECURITY DIVISION
WASHINGTON, D.C. 20530

NOTICE

Please answer the following questions and return thlS sheet in triplicate with your
Supplemental Statement:

4

1. Is your answer to Item 16 of Section V (Informational Matenials — page 8 of Form NSD-2,
formerly Form CRM-154 Supplemental Statement):

YES or NO

(If your answer to question 1 is “yes” do not answer question 2 of this form.)

Do you dissemifiate any material in connection with vour registration:

YES orNO__

(If your answer to question 2 is “yes” please forward for our review copies of all material including

films, film catalogs, posters, brochures, press releases, etc. which you have disseminated during the
past'six months.)

s

/) %WW «o/’z?)/(D‘é

Szgnature ' Date

)

AW\ Mar g Rabershaw

Please type or print name of
Signatory on the line above

149

1
A ]

(i€ Operctinn OFSicar
Tule
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National Security Division

U.S. Department of Justice

Washington, DC 20530

THIS FORM IS TO BE AN OFFICIAL ATTACHMENT TO YOUR CURRENT SUPPLEMENTAL
STATEMENT - PLEASE EXECUTE IN TRIPLICATE

SHORT-FORM REGISTRATION INFORMATION SHEET

SECTION A
The Department records list active short-form registration statements for the following persons of your

organization filed on the date indicated by each name. If a person is not still functioning in the same capacity
directly on behalf of the foreign principal, please show the date of termination,

Short Form List for Registrant: M+R Strategic Services

Last Name First Name and Other Names Registration Date Termination Date Role - -
Paul * Angela Danielle 09/19/2007 .
(G_ro\sm _09/19/2007 1} f3o {0 g Consvltant
Koppel-Pollack — Andrea 06/03/2008 -
Kerns Leslie M. 06/03/2008
Chrin Paula 06/03/2008
McMillan Kate 06/03/2008

LINN-HOMYYISI934/5S170W40
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CONSULTING AGREEMENT

AGREEMENT, dated as of May 28, 2008, by and between M+R Strategi.c
Services (“M+R”), a public affairs firm incorporated in the State of New York, and
Portland PR (“Client*), a public relations firm based in London, England.

WHEREAS, Client desires to avail itself of the expertise and services of M+R o
and M+R desires to make its expertise and services available to Client upon the terms dnd

conditions set forth herein; a

w

NOW, THEREFORE, in consrderatron of the agreements below, the parties agre::’;q

as follows: 2

I.©  CONSULTING SERVICES. M+R agrees to perform the services g
described in Schedule A attached hereto (“Services”) during the term of the Agreement.=5

| M+R will use its best efforts and devote the necessary time and attention to : %

. promote the interests of Client dunng the term of this Agreement -

2. . TERM OF AGREEMENT. The term of this Agreement shall'commence

“immediately, and shall end July 31, 2008, or on such date as is otherwise agreed by both
parties in writing. '

3. COMPENSATION.

Rate of ngggnsano The compensatron for services

" hereunder shall be £12,500 (Twelve Thousand and. Five Hundred Pournids) payable intwo * -

installments, £5,000.00 (Five Thousand Pounds) upon execution of the agreementand
~ £7,500.00 (Seven-Thousand and Five Hundred Pounds) no later than July 31, 2008. Such -
- compensation may be adjusted by the mutual agreement of the parties as evidenced by a -

written addendum to this Agreement. M+R reserves the right to charge interest at a- rate L

B of 1.5 per month for late payment of amounts owed under thls Agreement

b Rermbursement of Expenses M+R shall be entitled to s
relmbursement for reasonable travel, Iodgmg, and’ out—of—pocket expenses such as

L

=

s h Hid 05_1308

. courier, mall services, fax, Iong distance: phone calls and other necessary services, upon L

B presentatron of an itemized invoice, mcurred in connectlon wnh the Services provrded to
Chent under this Agreement ' FORER :

“To the extent expenses exceed a total of US $400 in a calendar month Portland’s pnor
'approval shall be obtained before they are. mvmced




All invoices shall be due and payable no later than 30 (thirty) days after receipt by Client.

4,  CONFIDENTIALITY. Each party agrees that it will not, directly or
indirectly, at any time during the term of this Agreement or thereafter, and without regard
to when or for what reason this Agreement shall terminate, divulge, furnish, make .
accessible, or permit the disclosure to anyorie (other than persons employed or designated
by that party) of, any knowledge or information of any type whatsoever of a confidential
nature relating to the business of the other party, including business relating to Services
rendered under this Agreement, or any other entity related thereto unless and only to the
extent that such knowledge or information is generally known to the public or the trade
(and has become known without the commission of a tortuous act by the person
~ disclosing the information) or to the extent it is or shall become available in trade or other
publications or in the public record.

5. OTHER CONSULTING SERVICES. Client and M+R agree that‘M+R :
may provide independent consulting services to other individuals or entities, provided,
however, that:

A (a) such other independent consulting services shall in no way impair
. M+R’s ability to provide consulting services to-Client pursuant to this Agreement and

- (b)) M+R shall observe in full in relation to consulting work
performed for other individuals or entities the conf dentiality requlrements set forth in
_ Sectxon 4 of this Agreement :

. 6. . INDEMNIF ICATION Chent will mdemmfy and hold M+R harmless

“from any liabilities, actions, damages, claims, demands, Judgments losses, attorney’s
fees and attachments arising from, or related to, any pending sunt, threatened or _
. contemplated action, suit or proceeding attributable to the services rendered by M+R to

.- Client under the terms of this Agreement. Clieiit and M+R will not indemnify one

* another if the liabilities, actions, damages, clanms, demands; judgments, losses, attorneys’”

fees and attachments are due to the gross neghgence or willful misconduct of M+R or
Client, or are the result of any mfrmgement of any copynght by M+R or Chent
respectlvely ' .

A INDEPENDENT CONTRACTQ MR shall perform consultmg
- services pmsuant to thlsAgreement as an independent contractor with respect to-Client,

~ . and nothing in this Agreement'shall create, or be deemed to create, any relanonshlp of

.. employer and employee or of master and servant between Client and Consultant.-Asan
, mdependent contractor; M+R is responsible for payment of all’ apphcable obligations to -

state and/or federal gevemmentagencnes mcludmg, but not hmxted to, mcbme tax,

unemployment tax, busmess reglstratlon fees, etc.”




8. ASSIGNMENT. Except as specifically set forth in this Agreement, the

- rights and interests of M+R in this Agreement may not be sald, transferred, assigned,

pledged or hypothecated. The rights and obligations of Client hereunder shall be binding
upon and run in favor of the successors and assigns of Client. In the event of any
attempted assignment or transfer or rights hereunder contrary to the provisions hereof
Client shall have no further liability for payments hereunder.

9. DISPUTE RESOLUTION (a) Notice. In the event of any controversy or
claim arising out of or in connection with the performance of the Agreement, the
aggrieved party shall give to the other party written notice specifying with reasonable
particularity the nature of the alleged controversy or claim. (b) Meeting. Within Ten
(10) business days after receipt of such notice, the parties hereto shall meet, face-to-face,
and in good faith endeavor to arrive at a mutually satisfactory resolution of such
controversy or claim. (c) Arbitration. In the absence of resolution, said controversy or
claim shall be settled by binding arbitration before a single arbitrator in accordance with
the Commercial Arbitration Rules of the American Arbitration Association and judgment
upon the award rendered by the arbitrator may be entered in any court having jurisdiction
thereof. (d) Location. The proceedings shall be held at a place designated by the
arbitrator (¢) Costs. The arbitrator shall assess all expenses of arbitration including
arbitration fees, costs and reasonable attorney’s fees, in favor of the party the arbitrator
determines to be the prevallmg party. :

10.  SEVERABILITY. Any provision of thls’Agreement which is found to be
prohibited or unenforceable in any jurisdiction shall, as to such jurisdiction, be deemed to
be modified to the extent necessary to render such provision valid and enforceable; if
such provision may not be so saved, it shall be severed and the remainder of the
Agreement shall remain in full force and effect. Modification or severance of a provision
in any Junsdlctlon shall not serve to modify, invalidate or render unenforceable such
provxsnon m any other Jurisdiction. :

1. WAIVER OF. OFFICERS AND DIRECT ORS LlABILlTY Nerther party
shall have recourse or right of action against:any shareholder, offi icer, director or member,
in his or her individual capacity as such, past, present or future; or. the other party of of
any successor thereto, whether by virtue of any statue or rule of law or otherwise, all such )
~liability being, by the acceptance hereof and as part of the consrderation of the executlon

'hereof expressly waived and released : '

12 GOVERNING LAW CAFI'IONS This document and the attachments torit -
.contain the entire agreement between the parties and shall be governed by.the laws of
District of Columbia. It may not be changed orally, but only by agreement in writing _
. signed by the party against whom enforcement of any waiver, change, modification or
** discharge is sought. ‘Section headings are for convemence of reference only and shall not
be consndered a part of thrs Agreement : - :

o URV!VA ’l‘he provrsrons of Sectlons 4 6,9 and 11 shall survwe any
= explratlon or termination of this Agreement : _




‘ 14.  PRIOR AGREEMENTS. This Agreemeiit supersedes and terminates all
prior agreements between the parties relating to the subject matter herein addressed.




15. NOTICES. Any notice or other communications required or permitted
hereunder shall be in writing and shall be deemed effective when delivered in person or,
if mailed, on the date of deposit in the mail, postage prepaid, addressed, in the case of

M+R, to Leslie Kerns, and Client to Toby Oir, at Aldwych House, 81 Aldwych, London,

England WC2B 4HN or such other address as shall have been spccnf ied in wrltmg by

either party to the other.

IN WITNESS WHEREOF, the Client and M+R each has caused this Agreement

to be signed by its duly authorized representative as of the day and year appearing above

iitlez ; MMXW‘VX MW

M-+R Strategic Services .

@

Tl_tle: _

UHH.HOILVMS.‘D.}S/SS!/HHO

IS Hd o€ 130 s



Appendix | — M+R (US & Canada)
Deliverables

Schedule A

Overall objective:

¢ To execute an integrated Public Affairs and media campaign focusing on the US and
Canada to support the launch of the Africa Progress Panel's 2008 Report in Tokyo in
mid-June (dtbc). The majority of the outreach will focus on U.S. media and public affairs

~ influencers, with only targeted efforts — to a limited number of outlets and influencers —

in Canada.

s Generate coverage of an Opinion Poll (being carried out by ICM across all G8 markets)
on the run-up to the G8 Summit in Hokkaido (poll still tbc).

+ Execute media relations around ad hoc statements or reactions, with a limit of 2 media
pushes.

1. Public Affairs

1.1 ldentifying diplomatic, political and policy community stakeholders, including African
Ambassadors in each market, as well as relevant Administration, legislative, political party,
think tank, academic, NGO and international development institution stakeholders

1.2 Sending the report directly to diplomatic, political and policy community stakeholders in each
market (emailing when available)

1.3 Facilitating a letter and copy of the report to be sent from Kofi Annan.to the President and
Prime Minister of Canada. The letter would be drafted by Portland, and refreshed by M+R as
necessary for a U.S. or Canadian audience.

2. Media engagement

2.1 Identifying all relevant journalists in both markets across wire, broadcast print and online
media

2.2 Identifying relevant news platforms, particulaﬂy on broadcast channels

2.3 Pre-briefing relevant corﬁmentators in the US and Canadian media

2.4 Sending out embargoed Report News Release to all media

2.5 Putting in follow-up calls to key media to drive coverage

2.6 Setting up, facilitating and co-ordinating media interviews with national media in both markets

2.7 Liaising with Portland in London to co-ordinate activity

2.8 Exploring various news hooks and angles, including feature and analysis stories focused on
the Panel, histories, personalities etc and pitching embargoed story to longer-lead news
publications breaking news at the time or soon after the launch

2.9 Working with Portland to refresh and place an Op Ed in a key US daily publication timed to

co-incide with the launch of the report. The op-ed would be drafted by Portland, and
refreshed by M+R as necessary for a U.S. or Canadian audience.



3. Opinion poll media relations
3.1 Refreshing and pitching a targeted national News Releases focusing on national newslines
from the Opinion Pall.
3.2 P.ursuing media strategies to maximize media coverage, including embargoed story to longer-
lead news publications

3.3 Pre-briefing relevant commentators in the media in both markets

3.4 Sending out News Release to all target media

3.5 Putting in follow-up calls to key media to drive coverage in the U.S.; Canadian follow up will
be limited to top tier media (i.e. Globe and Mail, Toronto Star, CBC Television, CBC Radio)

3.6 Setting up, facilitating and co-ordinating media interviews with Panel members for national
broadcasters

5. Ad hoc media relations
G8 Summit, with a limit of up to 2 media pushes total

5.1 Disseminating APP statements to media when appropriate, in advance, during, or after the

52 P.utting in follow-up calls to key media to drive coverage; in the U.S.; Canadian follow up will
be limited to top tier media (i.e. Globe and Mail, Toronto Star, CBC Television, CBC Radio)

6. Media monitoring.

6.1 Monitoring all media coverage (including main broadcast coverage and.interviews)

LKA NOLLY wisi3e/ 551/1WHd
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" AFRICA

PROGRESS PANEL
FOR IMMEDIATE RELEASE Media Contacts
June 16, 2008 Ben Grossman-Cohen, 202-478-6128

bgrossman-cohen@mrss.com

Leslie Kerns, 202-478-6184
lkerns@mrss.com

Africa Progress Panel demands action on global food crisis
“reversing decades of economic progress”

Panel of world leaders mandated to evaluate progress on Africa warns the
G8 that it is failing to deliver

London — 16 June 2008: The Africa Progress Panel, chaired by Kofi Annan, is today demanding
international action to deal with the urgent threat of world food prices, while also calling for G8

leaders to take immediate steps to get their commitments to Africa back on target.

The Africa Progress Panel’s report, “Africa’s Development: Promises and Prospects,” being
launched today by Kofi Annan, Michel Camdessus and Tidjane Thiam in London, states that the
world food crisis “threatens to destroy years, if not decades, of economic progress” as “100
million people are being pushed back into absolute poverty.” “Unless some way can be found to
halt and reverse the current trend in food prices there will be a significant increase iﬁthuger,

[}

malnutrition, and in infant and child mortality.” &

¥/s

™

The Africa Progress Panel’'s report also warns that, despite progress on debt relief a:rjd

0t 130

8]

=2 .
significant increases in assistance by individual countries, “the G8's commitment to gpué%
assistance to Africa by 2010 is not likely to be fulfilled.” The report identifies a short@l of $40

billion in aid that needs to be filled if the G8 is to meet the targets set at Gleneaglesg

As noted by the Organisation for Economic Co-Operation and Development, there is a marked
drop off in aid this year with the biggest decline coming from France (-15.9%), Great Britain (-
29.1%), United States (-9.9%) and the host of this year's G-8 summit Japan (-30.1%). In the

immediate term, the Africa Progress Panel wants G-8 members not only to make good on their



pledge of development assistance, but also to set a timetable for progress toward the overall

goal of doubling aid.
A key recommendation of the Commission for Africa Report, the eleven-member Africa
Progress Panel was launched in 2007 as a unique and independent authority on Africa to focus

world leaders’ attention on delivering their commitments to the continent.

In the report, which assesses the state of the continent in 2008, the Panel members highlight six

policy areas requiring immediate attention at the forthcoming G8 Summit in Hokkaido, Japan:

o The food crisis — a range of measures must be undertaken to increase the quantity of food

on international markets and to provide greater financial assistance to international agencies
such as the World Food Programme and to the governments of affected countries

o Aid levels and aid quality — G8 countries must urgently fund shortfalls against their targets to

double assistance to Africa by 2010; these increases must be accompanied by clear
timetables and increased transparency in order to improve the quality of aid

o Trade - countries must immediately review arrangements for stockpiling food, while a
comprehensive rethinking of trade policy is needed to boost agricultural production around
the world

o Climate change - the G8 must increase funding for renewable energy and invest in

adaptation and the prevention of deforestation

o Infrastructure — cited by the private sector as its most serious constraint, strategies to
connect farmers to markets must be developed in conjunction with efforts to increase access
to water and improve sanitation

o Good governance — while there has been significant success in improving governance, the

resolution of current crises requires greater and more consistent efforts by the African

Union, individual African governments and the international community as a whole

Focusing on the emergence of new trading partners with Africa, the Africa Progress Panel
report states that China and other new entrants have brought the continent “new dynamism and
significant new resources,” creating “greater opportunities for Africa’s development.” However, it
counsels that “if Africa’s development is to stay on track, it is crucial for both old and new actors
to comply with agreed-upon principles of co-operation in the areas of aid, trade, development

finance, and debt sustainability.”



Kofi Annan, the Chair of the Africa Progress Panel, says: “Africa has made substantial progress
in recent years. However, the current food crisis threatens to reverse many of the hard-fought
gains that have been made. With 100 million people on the brink of abject poverty, the cost of
food will not be measured in the price of wheat and rice, but in the rising number of infant and

child deaths across Africa.”

“The G8 is also off-track. European leaders at the forthcoming European Council Summit must
move decisively to fund shortfalls in aid, while Japan must demonstrate clear leadership during
its Presidency of the G8, not least by addressing the stockpiling of food. Every G8 country has a
critical role to play, by working together to deal with immediate threats and by honouring the

longer-term commitments they have already made.

“The whole international community has a stake in seeing Africa become a secure, stable and
prosperous continent. | firmly believe that what is achieved in the months ahead will be more

than a test of leadership; it will also determine the very future of the continent.”

The full Africa Progress Panel Report, as well as an abridged version of the Report and other

media materials, are available on the APP’s website: www.africaprogresspanel.org.

About the Africa Progress Panel

In 2005, the Commission for Africa recommended the establishment of an independent
mechanism to monitor implementation of commitments and report on progress in Africa.
Following on from this, in 2006, Tony Blair, former Prime Minister of Great Britain, announced
the establishment of the Africa Progress Panel as a mechanism to keep world leaders to their
commitments to Africa, and Kofi Annan was invited to serve as Chair. The Panel was formally
launched in April 2007, and its members provide a unique repository of expertise on Africa and
ité development. Full profiles of the Panel members are available at

www.africaprogresspanel.org.
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MEDIA ADVISORY
Kofi Annan to launch Africa Progress Panel’s first report

Kofi Annan and members of the Africa Progress Panel will be launching the Panel's inaugural
report on the state of the continent’s development and how far G8 commitments to Africa are
being met. The report assesses recent progress, identifies new threats and issues new demands.

09.30 - 10.30 on Monday 16 June
Westminster Roof Pavilion, Royal Festival Hall, London

‘All media are invited to the event.
To find out more, or request interviews with Panel members, please contact:

Hannah McCullagh +44 (0) 207 842 0147 / +44 (0) 7739 147841

hannah.mccullagh@portlandpr.co.uk

The Africa Progress Panel is comprised of Kofi Annan (Former Secretary-General of the United
Nations and Nobel Laureate), Tony Blair (former Prime Minister of the United Kingdom of Great
Britain and Northern Ireland), Michel Camdessus (former Managing Director of the International
Monetary Fund), Peter Eigen (founder and Chair of the Advisory Council, Transparency
International), Bob Geldof (musician, businessman, founder and Chair of Band Aid, Live Aid and
Live8, Co-founder of DATA, former member of the Commission for Africa), Graga Machel
{(women and children's rights activist, President of the Foundation for Community Development),
Linah Kelebogile Mohohlo (Governor, Bank of Botswana), Olusegun Obasanjo, (former
President of Nigeria), Robert E Rubin (Chairman of the Executive Committee, Citigroup, former
Secretary of the United States Treasury), Tidjane Thiam (Chief Financial Officer, Prudential Pic,

former member of the Commission for Africa) and Muhammad Yunus (economist, founder of
Grameen Bank and Nobel Laureate)
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Four crises dominate the global economy today - a
financial crisis in the davelopsd countries, an
energy crisis that is worsening by the day, climate
change which is becoming both better understood
and more urgent, and a food crisis which is
devastating to the world's poorest citizens, We have
missed early opportunities 1o deal with the first two
crises. It is impesative that wo meet the challengo of
the third and take immediate steps o address the
fourth. And indeed these crises are linked-
increasing the waorld's supply of food will require
substantial rescurces as well as a re-thinking of
policies towards aid, trade, energy, and climate
change.

Againist the background of these immediate
challenges, the substantial progress that Africa has
mada in recent years is threatened. Climatic and
geographic facters are exacerbating the problem of
food shortages and of other economic or disaster-
related shocks. it may not be easy o overcome
thesa problems, but the world has a stake in
realising the African continant’s huge potentiat to
tiive. The i ional ity has a
comman ambilion to see Africa become a well-
govemed, peace(u, secure, stable and prosperous
contingnt. Africa's leaders and their development
partners have undertaken precise commitments in
support ¢f this aim,

The objective of the report of the Africa Progress
Pariel is to examine the state of the continent in
2008, to focus world leaders’ attention on delivering
on existing commitments and to mobilize resourcas
ta deal with new challenges, in particufar the crisis
in feod production. The Panet has trawn on the
wark of various instituticns and eminent individuals
waorking on African issues 1o prasent an
independsnt assessment of progress. We have
strived to combine these assessments with our
experience and judgement to highlight pressing
concams, inspire honest debate amongst leaders.
and civil society, and prompt effective action.

1 am honoured to chair this Panel and !invite all of
you who share cur vision for Afnca to read and act
an this report.

Kofi Annan
Chair
Africa Progress Panel
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Findings and recommendations of the Africa
Prograss Panel

The Foad Crisls. The sharp and sustamed increase
in wostd foodl prices {3 at great concem, Unless
some way can be founid to hall and reverse the
curecnt trend in food prices there will b a
slgnificant incroase in unggr, matnutrition, and
Infart and child mortality. Many countrigs are
already experiencing the reversal of decades of
ceonomic progress and 108 millicn people are
being pushed back inta absoluts poverty. As
countries adopt gxport bans on key comimadities
such as rice, prices in world markets are dsing even
turther.

in the immediate term, the supply of food to the
world's most vulnerable citizens must be increased
by raising the fevel of financial assistance to the
govemments of affected countres and aid
agenicies. Every sffont must afso be made to
increase the quantity of food on international
markets, so that the World Food Programme (WFP},
refief organisations, and individual govemments are
able to purchase food as needed.

Developed countries should immediately review
their sconomic and financial policies to ensure that
the production of enough food to feed the world is
not threatened. In the short to medium term, safety
nets, targated food aid, cash voucher progranimes,
and other types of interventions mus! be also
carefully reviewed and redasigned as necessary, (¢
meet the challenge of sustained high food prices.

In the fonger tese appropriate policies and
substantial new invastments are needed 1o ralse
agrictiusal productivity and increase food
production in Africa and around the world. These
will necessarily include investiments in key inputs
such as fertilizer. improved feeds, effective water
managamsnt and new crop varieties, and the
tinking of farmers to markels via investments in
roads and other types of infrastructurs,

Trade. There is a critical need for a rethinking ot
tiade policy in urdes to boost agricultural
production around the world. Biofuel subsidies and
export controls are not curtently the focus of
multifateral trade negotiations but must be
addressed as part of an ovesall sttategy to fiberalise
agricyltural production. Trade policy as it concems
festilizer matkets must also be included in
mufiifateral negotiations-cusrently, the market for
fertilizer is not generating the auantity response
needed to addrass the shortage in foed production.

Policies on grain storage and bufler sIocks must
130 he roviewed. Also, in light of cimala charge
and tha resuiting decline of agricultural productivity
in some parts of Africa, expanded access o
markets, fair word trading rules, and improvornaents
int the capacily 1o traoe are critical for job creation,
Incoms and accompanying purchases of food.
sum, ciforts to fiberalise trade must bo combined
with strategic thinking abiout the problems we are
facing in the global aconorny.

Thure hag besn no progress on multilateral trada
negatiations since 2005, The G8 has repeatadly
emphasised the importance of the Doha
Development Round, but tatks have remainad
deadlocked since 2006. While pressing for the
impasse around Doha to be broken, we ask for an
early harvesting of gains in trade liberalisation tot
Atrica. The G8 and Afilcan governments shoufd
also prioritize rural development, by strengthening
the mechanisms by which the poor can have
access to marksts. Only then will the full benetits of
an upen trading system be realised. The defivery of
promises on aid for trade must nat be held hostage
{0 trade deals.

Climate Change. Climate change will affect Africa
more severaly than uther fegions of the werld, and
will have a devastating impact on food production
and the Iivelihcods of the rural goor, Many of the
poorest, particularty in urban areas. are already
facing the consequences cf high food prices; the
foss of agricultural productivity will make this
situation even worse,

The G8 must lend sirong support to addrass the
problems ot climate change. by investing in
adaptahon and the prevention of defosestation, and
by increasing funding fcr rerewabls ensrgy in
Afiica. Rengwable erergy, such as sclar, wind and
geothermal, is very viable in Afica-every eflort must
be mace (0 move away from coal-based projects
towards these sources.

Infrastructure. The availability of infrastructure is
critical to the development of Africa’s private sector,
mcluding a reliable supply of energy and safe roads
In particular, cannecting farmmers to markets has
taken on a new urgency. Strategies Lo respand to
thesy needs should be developed in paiallel with
efforts in the field of water access and sanitation ~
an MDG macle even mare selevant by the tood
crisis and the undarutisation of the potentiat for the

expansion of irrigation in Africa, latrastruciure is
currently a kay congtrain! 10 enterpnise
development-aimaost 60 porcent of enterprises
indicate thal it is \heir main brake on cxpansion,
There is enonmous scope far improvement ol
infrastructure. with a focus on regional projects.
creased funding from a vatiety of sources-both
public and private~for regional infrastiucture
profects is criticat,

Ahican govemments must make every effont 1o
altract private capital for the funding of
intrastructure projects; regulatory and pricing
relorm as well as monitering mechanisms 1o
prevent coruption, will need {6 ke ramped up to
achipve this goal, Governments should alsa attract
soversign weallh funds to Africa for investragnt in
infrastructure-the 196 solutian proposed by World
Bank President Robert Zoeflick can generate an
estimated $30 billion for infrastructure investments.
Mutilatetal banks and other actors can devise new
and better instruments for undenwriting and
guaranteeing investrments in frontier markets as wefl
as at regional and sub-national levels.

China and india, as well as Malaysia. the United
Araly Emirates and cthers, have become significant
investors in infrastructure in Africa. China is now
Aliica’s third largest trading partner and, together
wiith other now entrants, has brought new
dynamism and significant new resources. These
countries have created greater oppostunities for
Africa’s davelopment, particulady in the areas of
infrastructure, development finance, and trade, It
Atrica’s developmient is to stay on track, it is crucial
for both ofd and riew actors 1o comply with agreed-
uport prnciples of cooperation i the areas of ald,
trade, davelopment finance, and debt sustainability.

Aid Levels and Aid Quality. While the GB must play
a leading role in addressing the food crisis, it must
also keep its existing pledges towards Africa's
progress. The G8 has mads substantial progress in
the area of debt reliel, helping to (ift millions of
Ahicans out of poverty. Individual countries have
also made significant increases in their Jevels of
assistance. However, the pledge to double
assistance to Atrica by 2010, made at the G8
Summit al Glengagles in 2005, i not likely 1o be
fulfilled. The votatility of aid continues to be
problemalic as well, imposing a graat burden on
countries’ abilities to plan investmerts,

There are several ways that the G8 can daliver
mare alfactively, pi n the area
ol programmablo aid:

1} The G8 must make funding sources and
timetables avallable in a limely manner, along
with stated pledges. Each member cauntry
shoutd provido a detalled cutiing on the
potential and avaifatility of funding as well as
how and when funds will be deliverad tor
stated pledges. This information should be
released imenediately pricr to or after each
summit, 10 ensute that pledges and statements
made at the summits are honoured fully. Finally,
funding shortialls against the 2010 targets
should be addressed immediately- through a
special plan to mest the pledgs made al
Gleneaglas.

2)

The proportion of ail that is tied must be
clearly igentified by every member of the G8,
and must be decreased over time.

3

The Gig must take steps o reduce the volatility
of aid, and supporl inncvative efforts to
improve aid quality. Providing inforration on
fortheoming aid disbursements i a timely
manner will help to reduce volatility, as will
commitments that are mads over a muiti-year
fime horizon.

4

I hght of existing pledges as well as the need
for additional resources  addrass the food
crisis and the problems of climate change, the
8 should renew its discussion of inncvative
financing mechanisms.

Good Governance. The Africa Pear Review
Mechanism (APRM} launched by the New
Parinesship for Africa’s Development (NEPAD), the
African Union Convention on Carruption, and the
Extractive Industnes Transparency Witiative (ETY
have had significant success in improving
governance. Sustainable demueraties are ernerging
in many countries althaugh setbacks in elections in
some countries have been a great disappaintment,
African govemiments are increasing their revenue
base and using more of these 1psoUrces 10 meat
the costs of economic development. In addition,
civil sociely is playing an inportant rote in holding
governments accountable in many countries.

But there is still emuch work to be done, Some
countries are yet to move to healthy. functioning
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democracies. And other parts of Africa contiue 1o
exporience terrible and violent conflict, as well as
ecanomic and social thaos. In particular, the
conflicts in Darfur and castem Gongo cantinue to
take many livas and threaten tho stability of the
fegion. Zimbabwe ig in wota! economic collapse with
sovere politica) and social implications. The
resolution of these crises will require greater and
maore consistant efforts by the Alrican Union as vell
as feadership by individual African governments,
and the intermational cammunity as a whols. Strong
GB action to SLOP COMUPLON by its pwn busnesses
in Alica must complement Africa's efforts for better
governance,

G8 support for NEPAD and the APRM is critical as
vich. While the GB has exprossed support for
training peacekeepers and for the Africa Standby
Force, levels of fundlag are still inadequate. In
general, the African Union's potential as a home-
grown peacekesping body and mgicrial forum is
saverely limiled by resource and capacity
constraints. Donors have so far failed to
appopriately fund and equip its operations in
Darlur. This tragedy calls now for exceplional efforts
from ali pariies involved. Alncan governments must
aiso lend mare financial support to the African
Union in order 1o make progress on stated goals of
fighting cotruption, strengthening institutions,
ending conflict, and improving governance.



Analysis

Introduction

Gioss domestic product per capita in Afiica has
risen steadily since 1994, According to the most
recent estimates of the International Monctary Fund,
the rate of growth has reached 6.6% in 2007-a rate
expected to be maintained broadly in Z008. This 1s
nat as high as Asian teveloping countries in 2007
(9.795), but exceeds growth in the Middle East
(5.8%) and Latin America (5.6%). Econemic growth
in several non-oll exporting countries has been in
the range ot 5.5 % for the past decade; these
countries have also seen significant improvernents
in the management of their economies. Macro-
econcmic fefarms, some siill in process, are already
producing significant results in tams of growth and
stability, and the fel of inflation is under control
almast everywhere. Foreign direct ivestment inte
Afiica has increased significantly since the early
1950s. Many countries have begun to diversify
towards a widaning range of production of goods and
services and have moved away from an exclusive
dependence on naturat resources and extractive
industries. Even mose encouraging 15 that these
{avorable economic trends have taken place in a
generally improving political envircnment. More
countries have movad towards multi-party electicns
providing opportunities for voices to be heard and
strengthening accountability of governments.

The number of people livifg in poverty has leveled
off over the past few years, and Africa’s poverty rate
has declined by almost 6 percentage points since
2000. There have teen significant improvements in
hisalth and educalion. Primary school enrollment
has increased by 36 percentage points between
1969 and 2005 and infant and child mortality have
declined in many parts of Africa {OECD-OAC,
2008). Significant efforts are being marfe o combat
disease with positve resulls on the ground. In
Septernber 2007, the Global Fund for AIDS, Malaria
and Tuberculosis received $10 billion-these
rasources will go lar in terns of combating these
diseases in Afica,

Yel, there are troubling signs as well. While some
countries are grawing, others are falling behind.
Some 20 countries, accounting for a third of
Africa’s population, have grown by only 21 % per
year aver the past dacade. Many of these countiies
are afiectod by conflict, and many have very weak
palicy environments (Collier, 2007). The poor
perfarmance of thesa countries affects Africa's
overall performance~Africa is currently not on
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course to miget the Millennium Development Goal
of halving poverty by 2015 {relative to 1990 levels).
tn 2015, it is estimated that 31 million Africans will
ba living on tess than $1/day {Figure 1),

Right now, 33 million children in Alrica of primary
schoot age are nol in school. Some parts of Africa
continue to experience high tevels of conflict. About
300 million Africans do not have a retiable supply of
clean drinking water, and 450 million do not have
good acoess ¢ proper sanitation (WD, 2006).
Much of Africa is without access to clean, modem
energy and is forced to rely on ticmass fuefs.
Problems due to envirenmental degradation and
climate change are already manitesting themselves.
On top of alt of this, rising food prices are affecting
tens of millions of Africans, especiatty those living in
urban areas, and are threatening to wipe out gains
made over Ihe last several dacades. The food crisis
is a major setback which is creating a major
humanitarian emergency. It also requires an
immedhate and thaughtfut respanse on the best
strategy to be implemented in order to enable rurat
poputations to take advantage of the new lavel of
agricultural prices and increase food production.

Against this backdrop, we will 255655 progress on
the GB's commitments to Africa at the various
summits, particudary thasa held at Kananaskis and
Gleneagles. We wilt also raise the critical issue of
aid quaiity, look al how Alrica must cope with
climate change whila investing in much-needed
agricultural production and Infrastructure, and
comment on the role of emerging donors in Africa’s
development dialogue. While we address what we
believe ale the most critical issues for Africa, we
know that there are many important problems that
we do not discuss in this report but will fikely be the
sublects of future reports.
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Africa (and of this Panel) says. “If there ever was a
time for an Alrican Green Revalution, it is now....
We must implement immediate solutions for today's
crisis, and do 50 in the contex! of 2 fong-lerm
oconcerted cffort 1o transforin sall-hclder agriculture,
to increase 15 productivity and sustainability. and
end poverty and hunger” {Annan, 2008).

The resparse in lood supply 10 the current crisis
will likely take some lime lo hroduce resulls {as was
the case in 1973-74) and must receive sustained
tevals of support. An increase in the supply of food
will require the davelopment and use of new crop
technalogies. This is an enormous challenge - thers
is little unused high-quatity fand left, input prices
such as that of feitdizer are rising, and the yield-
potential of current technclogies has been static for
decades. Governments and the intemational
community must make every effort 1o invest
substantial resources in the development of new
seed varieties, extension systems, and key inputs
such as tenilizer, in order 10 boost the production of
faod. Africa must also have apprapriate access t¢
world markets to purchase food as well as sesds,
fertifizer, and other Key inputs, at prices that are not
distorted by protectionist pelicies or hearding.
Instituticns - at the intemational, regional, naticnal
and fccal fevel - that are locused on the
develcpment of new technologies that will increase
crop yiefds of improve resistance (¢ drought and
disease should be provided with the rescurces they
need. Figure 4 shows the schernatic of a coherent

global respanse to e current crsis, in the
immediate, medium and long term.

Trade

Thers is a critical necd for a rothinking of trade
policy in the context of the urgont need (© boost
agricultural production around the world, Biofuel
subsidies and export contiols are not currently tho
tocus of multitateral trade negotiaticns hut must be
addressed as parnt of an overall strategy to liboralise
agricultural preduction. Trade tiberalisation of input
markels is also very important-in the longer term,
an increasa in the production of fertlizer is
necessary to raise yields. Gurrantly, the fertilizer
market is far from efficient and is not generating the
quantity response that is needed to address the
Shartage in lood production. Policies on grain
storage and butter stocks should alse be reviewed.
In fight ol climate change and the sesulling decline
of agnicuitural productivity in some parts of Africa,
expanded access to markets, fair world trading
rules, and improvements in the capacity 1o trade are
absolutely eritical in terms of enabling miftions of
Afticans to generale enough income to puichase
food.

In the longer term, trade poficy must work to enable
millions of Africans to get jobs and grow therr
incomes. Initiatives such as the U8, African Growth
and Opportunity Act (AGOA), which offers duty-free
access tc 37 countries and has simplified rules of
origin, and the European Union's Everything But

AFRICA'S DEVELOPMENT: PROMISES AND PROSPECTS

Anms, which offers duty-fres. quota-free market
access to nearly all products from 34 Aftican
countries, are ta ba commended for their efforts to
open up markets to Africa’s exports. The European
Union is negotiating Economic Partnership
Agrecments {EPAs) with soveral clusters of
countnes including several In Africa; countnes with
EPAs vill have tarift- and quota-ftee access to
markets in EU member countris, with short
transition periods for sugar and rice. The G8 has
reiterated its commitment 1o duty-tree and quota-
frea market access for LDCs, and has provided
strong support for the Aid for Trade initiative. The
U.8. and Japan dominated aid-for-trade delivery in
2006, and several ather donors have made
significant contributions

But muttilateral efforts, particufarly the Doha
Davelopment Round, remain deadiocked. While the
(8 has emphasised the need to conclude the Doha
Development Round, talks have stalled on a variety
of 1ssues. The commilrmenit to eliminate all farms of
agricultural subsidies was dropped fisim the 2007
(8 communique. Many countries continue to
impose tarifis on imports of agricultural
commodities which have had a significant, negative
impact on Africa’s exports. Recently, there have
been renewed &ffons to sestart the Doha Round-
there is scope for early havesting of gains for Africa
from this new effort,

With rising foud prices, the “policy space” provision
of previcus GB statements is particularly Important,
The G8 has recognised that “least-devetoped
countries face specific problems in integrating into
the internationat trading system” and is committed
1o ‘work to ensure that there is appropriate flexibifity
in the DDA niegotiations” so that countries can
“decide, plan and sequence their overall economic
reforms.” Progress against this provision is hard to
measure, but we want to emphasise that it must nct
be forgotten.

1t is worth noling that African countries have
undertaken their own efforts to reduce intra-
continental rade barrers via the formation of
regional free trade areas. Kenya. Tanzania and
Uganda have created a customs union in the form
of the East African Comnmunity, Several countrias in
Alfrica are in pracess of reformng their business
enviranments, especially in the area of customs
clearance and business regulations (World Bank
Doing Busmess, 2008}, Evers as Atrcan
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Preventing Deforestation

Development assistance 1as long included programs
for tropical forest conservation, which is important
to limit tho encrmous volume of cmissions from
forest-clearing in Africa and athor developing rgions.
Ater numerous tailurds of conventional programs,
hawever, the glabal commuiity is incroasingly
focusad an diroct payments for forest consorvation
that will compensate for the value in other uses
foregone. An appropriate mutlitateral fund for this
purpose, the Farest Carbon Partnership Facility
{FCPF), was launched by the World Bank and 9
dongt countries in conjunction with the Bali
cenference in December 2007. The Conge Forest
Basin Initiatwe is also & large-sca's preject to prevent
detorestation, with substantial funding trom the UK.
and other donars, The FCPF has ning initia! donors
and an initial subscription of $160 miflion. This can
only be considered a down payment, since the
UNFCCC estimales total forest conservation
payments at $12 tillich annually. Administration of
these payments will be particularly challenging in
Aljica, with associated new requirements tor forest
monitating, fand-tenure clarification, and national
enforcement capacity. Finally, the Clean Developiment
Mechanism neers to priontise the prevention of
detorestation to a greater extent-this might enable
Alrican countries with forests 1o get more access to
resoutces to batlle deforestation,

Exploiting Renewable Energy

Africa has enormous potential for energy producticn
frem renewable sources-solar, hydro, wind, nuclear
and gecthenmal,’ Almost all Sub-Saharan Atrican
ccuntries have sufficient renewable rasources,
exploitable with current technologies, to satisty many
times their current energy demand. To ilustrate this
poinl, consider the case of sofar thennal power.
Figure 6 shows why Alrica could ba the world's
future solar superpower-gdally average solar radiation
levels in Africa are very high. As the world moves
toward a global system for intemalising the cost of
carbon emissions, solar power will hava increasing
appeal

Recent research shows that baseload-scale solar
thermal power is now lowser-cost than high-
efficiency coal-fired power at a carbon diexide

1 As mentioned carker. thara may wel bo an adverse inpact on
food producton and prices caused by substiution away trom
foad Craps towards same lynes of biofuels. It is an \ssud that
st o kapt i mind o wo e} wih Climate change, and must
be tactored into any caiculation on the mix of renewnbie energes
that make Sensé i the Alrican contex).

with the European Unien's new climate action plan,
and far below the tevel recommended by the Stem
Review {(Wheeler, 2008). Using carbon charges to
guide project selectian is now feasible, because
nev bilateral and multitateral clean technology
funds are available ta finance the incremental cost
gap between dirty and clean power. The World
Bank has recently launched a Clean Technology
Fund, for which the US, UK and Japan have already
placiged sevaral billion dollars, The scope of this
fund must be defined 1o focus on major shifts
toward clean energy as opposed to changes at the
margin. Alsc, clean energy funds will have to grow
terifotd in scale ta handle the global problem: the
international Energy Agency estimates that $30
biticn annually will bs requited to close the
incremental cost gap between clean and
conventional energy Investments.

At the recent UN. clinate change conference in
Bafi, UN. Secretary General Ban Ki-meon called for
a revolutionary change in the world's energy mix to
minimise the risk of catastrophic global warming.
Furthemmore, recent price increases in coal and
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equipment prices have drastically narrowed the cost
gap betaeen coal and solar themal power. Based
on the Stern Review, the work of the
Intergovemmental Panet on Climate Change and
the enormous amount of analytical work that has
foltowed, the World Bank, other muliilateral banks,
and miembers of the donor community must stop
funding coal-based power plants in the current
form, and avail themselves of anatytical and
linancing instruments 1o account for the true cast of
carbon. Muttilateral instilutions can also play a
central role in generating aggregate global demand
for renewable sources of energy - this is likely to be
farge encugh 1o affect leaming curves.

Infrastructure

vestments in infrastructure are central to
achieving a lasting sofution (o the current crisis;
roads, power and water are central to the ability of
farmers to produce and distribute food.
Infrastructure is also central to economic growth,
jobs, income generation, and a productive private
sector. Employment generation is particutarly
important given the high proportion of youth in
most Atrican countries. Table 1 shows the fow
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coverage and high cost of Africa’s stock of
frastructure.

A comprehiensive set of Enterprise Surveys (World
Bank, 2004-2007) also shaw that the lack of
intrastructure is one of the most serious constraints
to the growth of Alrica’s private sector. Of all
enterptises surveyed across the African continent,
almast 60 percent indicated that the lack ot
electricity is their top constraint, Figure 7 shows the
number of days ihal a power outage occurred each
year in the counltries surveyed. Comparable data far
Chinia (in this and subsequent tables) show that the
burden of power outages is far smaller for
busitiesses in that country, Not surprisingly, the

data atso show that large businesses are able to
cope much batter than small and medium-sized
businessas-a much higher percentage of large
businesses own generators. Analysis of these and
other data shows that poor infrastructute is a key
driver of the high cost of the business envirenment,
and has sariousty hampered prafits in the African
private sector {Efert et al, 2008).

As distussed earlies, Aftica has trernendous
potential fer the production of renewable energy-
reserves of renewable resources, inchuding hydro,
geothermal, wind and sofar, are the highest in the
wortd (Buys el al. 2007). There i3 scope for
harvesting these renewable rescurces-in both

small- and large-scale projects. For homes and
businessas in spparsely populated areas with no
aceess to the public grid, sclar panels and other
small-scalc energy sources such as micro-hydro
would enable access to modem energy, theraty
reducing the encimeus depandcnce on biomass-
based fuels, Large-scale generation of power at a
regional fevel, ihrough the yse of solar thermal
{achinglogy, s soeh a8 very vialila as wall. Regional
hydro pewer projects. incuding the engoing effonts
1o hamess the power af the inga River, have the
potential to meet a significant share of Africa’s
power neads. The time has come to make a real
push towards helping Africa get on a carbon-free
path of power generalion by using the bes!
avallable renewable energy technulogies.

‘Thare is polential lo address the transport
boltleneck as well. A netwark of roads connecting
all sub-Saharan capitals and other cities with
poputations over 500,000, along with the African
Devetoprient Bank's proposed corridor network
{Figure 8), is estimated to result in an expansion of
ovestand trade of about $250 billicn over fifteen
years, with beth direct and indirect beneits for
Africa's rurdl poor (Buys et &, 2008). Caiflary road
netwarks connecting villages and smaller towns 10
these main roads will likely generate additional
gains. Roads are crilical not just to the privaie
sector but also for getting children to schoal,
delivenng health care servicas, and for providing
humanitarian aid, Cumently, ovetlarict shipmenis
between South Africa and Nigeria-the two largest
econonies in Alrica-are almost nonexistent
because of the peor quality of roads in betwsen,

Investments in roads should be accompanied by
adequate invesirnents in road satety. Today, onfy
12% ot roads ara paved (WDI, 2007), and Africa s
estimated to have a very high road death rale
refative 1o the size of ifs vehicle fleet, It is estimated
that 10% of road deaths oceur in Sub-Saharan
Africa, where only 4% of motor vehicles are
registered, in contrast to the developed world's 145
share despite accounting for 6096 of registered
mator vehiclas (Jacobs and Aeron-Thomas, 2000},
Road safety is an issue in need of irgent attention,
In terms of existing ronds as wall as new
construction, and has typically not received enough
attention or funding. As intorest in infrastructure is
growing and new players are entering the picture, it
is very important for road censteuction to reflect
safety concerns and that every available technology

is considered 1o mduce the rate of death and injury
on African roads,

Altica is atso off target in lerms of meeting the
Millznnium Development Guals refated to water and
sanitation {Figure 9). Management of water
rasources and the need fo) clean drinking water
ara of desperate importance in sub-Saharan Africa.
The GB has stated that it will ‘maintan its
commitments™ on water management, but tha
financing shortfall for water and sanitation is
estimated 10 be sround §3 billion (UN HDR, 2008).

There has been some success in improving the

supply of water. The African Development Bank's
Rural Water Supply and Sanitation {nitiative (RWSSY
has ilised the majar i i
denors as well as African goveriirnentis 16 adop!
RWSS! as the commen framework for rescurce
mobflisation and investment for the development of
rural water supply and sanitation senvices in Atdca
(AIDB, 2007). The main target is 1o extend the
provision of safe drinking water and basic sanitation
to 5% of the ural populations by 2015, from the
tiase lavel of aboul 47% coverage for water supply
and 44% for sanitation in 2000.

Initiatives such as WRASS! and the African Water
Facility are in need of support. attention and funding.
WRASS! addresses some of the mast difficult
aspects of the problem with particular attentlon to
the initiatives and management capabilities of local
rural communities. After a relatively slow starl,
WRASSI is gaining momenium and accerding to
the AIDB. some 30 million peopta will gain access
to water and sanitaticn bofare the end of 20iQ.
Along with the rapid rate of urbanisation, the food
crisls compounds the nesd to address the issua Gf
water. The diamatic underutisation of irigation
must be emphasised-the Africa Water Vision for
2025 states that only 6% of cultivated area in Africa
is inigated (UNECA et al, 2000}
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infrastructure development is a top prionity of
NEPAD and the African Development Bank. The GB
launched the infrastructure Cansortium for Atrica in
2005 1o ensure that financing is available for
infrastructure, but funding levels (while rising) are
stil bakow the levels recommended ty the
Commission for Africa and the High Level Pane!
Report of the Aftican Development Bank (High
Lavel Panal Roport, 2007, Moat recently, the
Intrastructure Consortiun for Africa concluried,
based on the Africa Infrastructure Coimtry
Diagnostic, that infrastructure needs are of the
order of 838 billion par year; abcut two thirds of
this is required lor the energy seclor (CA, 2008), In
2007, Gansortiim mambers commilied about $10
billion in infrastructure funding. The EU-Africa
Infrastructure Truat Fund, launched in 2007, is also
receiving pledges from saveral EU member states,

African govemments must afse maks every effort to
develop public-private partnerships to attract capital
for the tunding of intrastructure projects. Public
Private Partnerships (PPPs) are often mentioned as
key to improving services and infrastructure in Sub-
Saharan Africa, where govemment capacity and
revenue can be 10o limited to support the volume
and size of needed investments outlinad in this
seport (Farlan, 2005). The opportunily to levarage
privale expetise and share project risk is attractive
in many ways. but governments cannat expect
PPPs to be 3 magic bullet, As with any govemment
procurement projact, corruption during tenderng,
implementation and manitering can make & viable
project tum bad very guicky. And ensuring
appropriate lasiffs, project terms and regulatcry
conditions is as essential as it is complex. Despite
these difficulties, successful PPPs in Sub-Saharan
Aftica show that they are useful instruments,
provided the project, responsibilities and
expeclations are clearly defined.

Regulatory and pricing reforms will need 10 ba
ramped up to achieve this goal, as wilt monitoring
mechanisms to prevent coruption. The existence of
best-practice models for regutations, pricing and
maintenance, and ths capacity of multilateral banks
and others 1o deliver technical assistance in this
area, is central lo these efforts. For exampte,
maintenance can be inclyded in construction
contiacts, cutsourced to Independent providers, or
contracted in other ways. User charges can also
play a rale in funding construction and maintenance
costs. Agreed tarift policies must be vigarously

13
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implemented and competitve bidding, in the most
transparent rnanner posaible, must be the focus of
all infrastructure projects.

Alfrican govemments can also attract sovereign
wealth funds to Africa for investment in
mirastructure-if these tunds invest just 1% of their
portiolios in Atrica, this will generate significant new
rescurces for investment in the region, Buring a
recent speech, Worid Bank President Robert
Zoeltick stated that sovereign weafth funds hold an
estimated $3 trillion in asets and argued that it
the World Bank Group can help create the
platforrs and benchmarks, the investment of even
one % of their assets would draw $30 billion to
Alfrican grovrh, davelopment, and opportunity”
{Zoatick, 2008). This investment could be leveraged
ito attracting different types of funds to soive
infrastructure financing needs. Another way that the
World Bank and other actors can facilitate
investments in infrastructure is by devising new and

conclusion, the resource gap is again widening,
Equally troubling is that aid has not been sufficiently
redirected towards countries with relatively good
poticy porformance {OECD-DAC, 2008). A
signiticant part of zid is still tied-3 curious anomaly
for donors who typically promote market-orientod
nstitutions and reforms. Finally, volatilty in the
disbursement of aid has impased a real burden on
many Alrican countries.

Aid and Debt Relief

The Monterrsy Sumit for Financing for
Devefopment and the G§ Sumimit it Kananaskis,
Canada in 2002 were the founding events ot a new
partnership between the GB and Alrica. The G8
Africa Action Plan adopted i Kananaskis stated
that aict “will ensure that no country genuinely
cornmitted to poverty reduction, good governance
and econoric relorm vill he denied the chance to
achieve the Millennium goals through fack of
finance”. The authors of the New Partnership for

bettar instruments for ur iting ared
investments in so-called frontier markets,

It is worth noting that China and India, as well as
Malaysia, the United Arab Ermirates and others,
have become significant investars in Africa China is
now Africa’s third largest trading partner and
together with other new entrants, has orought new
dynamism and significant new resources. The new
players have created greater opportunities for
Alrica's development, particularly in the areas of
infrastruciure, developmant tinance, and trade. Their
activity also raises the importance of debt
sustainability for African governments. If Africa’s
development is to stay on track, it is crucial for both
oid and new actors to comply vith agreed-upon
principlas of cooperation in the areas ¢t aid, trade,
and development finance.

Aid Levels and Aid Quality

Even while the food crisis imposes new burdens on
Africa’s resouces, it is important that the G does
not fall behind on promises alrgady made.

Alfrica has received steadily increasing levels of
assistance since 2002 (Figure 2). But in recent
years, most of it has been in the fonm of debt refief,
sather than programmiable aid,

There is no doubt that debt refief has been
beneficial to recipient countries. But with the
Multitateral Debt Refief Initiative reaching its
14

Alricy’'s Devel F (NEPAD) were nvited to the
Kananaskis summit o launch a new relationship
between the G8 and Africa, with the goal of ending

poverty on the African continent. The Actan Pian
for Atnica offeretf support in several key areas~
promation of peace and securily, improvement of
govemance and instituticns, implementation of debt
refief, tackling HIV/AIDS, increasing productivity i
agriculture, and improving the management of
water resources, The Action Pian also stated that it
would be clessly linked to the objoctives of NEPAD
with respect to impreving governance, strengthening
instituticns and addressing the problam of comupticn.

The GB Sumimit al Gleneagles in 2005 marked
anuther significant step towards increasing
assistance to Alrica, This summit resulted in major
pledges from G8 member countrigs towards dabt
cancallation and the achievement of the Millznnium
Development Goals. Apart trom the G8 summits,
two summits on aid effectiveness, in Pans (2008)
and in Accra (upcoming), locus atlention on
improving the delivery of aid {o the developing
world.

But any assessment of progress on defivenng on
the G8's commitments in the yaars since the
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Kananaskis summit of 2002 shows a mixed picture.’
‘The GB bas been successiul in providing much-
nocded dobt refiet - the Heavily Indebted Panr
Countrics (HIPC) initiative and the Multilateral Debt
Relief Initiative have alleviated the dobt burden of
many African countrics, fable 2 shows the status of
debt relie! efforts in Africa.

Oebt refief has undoubtedly resulted in significant
gains. As the report of the G8 Africa Personal
Representaties pointad out. it has “provided fiscal
space for increasing poverty-reduction expandiiures
and has freed up rescurces for greater investmant
in the Miflennium Devalopment Goals" (G8 APR
Report, 2007}, The MDRI is estimated lo cancol as
much as $60 biliion worth ¢! multilateral debt.
Furthermare, the Word Bank-IMF Deht Sustanabifty
Fi k lays the groundwork for res| 1l
tending and debt management by creditors and
borrowers ahke. Not all countries have receives
debt relief but much progress is baing made. with
strong ongoing support from the G8. Debt
canggllation has hefped many nations to address
the important goat of poverty afleviation much mare
vigorously; some yovernments have indicated that it
has asc served as a strong, positive signal to
foreign investors.

Expenditures in the social sectors {such as health
and education) of countries that have received debt
relie! have increased beyond the amount of debt
relisf, which rmeans that they are not just using the

funds from debt refief to ncrease social experitures,

but are also leveraging these funds for higher
investments in health and education (IMF, 2001).
The G& has alsa proviced strong support to the
Global Fund for AIDS, Tuberculosis and Malaria,
which has committed about $€ billion in 136
countriss to fight the three disaasas. This suppatt
wias further sirengthened al the meeting to replenish
the Global Fund, held in Berlin in September 2607,
where an additional $10 hillion was aised lor the
next three years. Individual G8 members have also
invested substantially in the health sactor,

The results on the ground suggest that the
investments in heafth and education are paying off.
There has been progress on health, particularly in
the raduction of infant and child mortality. Malaria
interventions are signilicant as wel-over 20 millicn
bed nets have been dlistributect by the Global Fund

2 Appandix 1 lists in detall the promises mado by the Ga at
Glonoagies and sUbENGUON sUMNRS,

thraugh country-owned mechanisms. There is
conlinuing progress in the fight against infectious
diseass, and the G8 can honestly ctaim responsibitity
for somo of the gains (QECD-DAC, 2008). Some
countnes have atsc undertaken innczative etforts-in
March 2008, the UK. and France have anncunced
a joint initiative to enroll 18 million Afsican childien
in schoal within the next two yoars, in partriershig
with organisations that govern the sport of foatall,

But even in the social sector, where visible gans
have been made, there rermains work to be done.
Attenlion to and investments in health systems lag
far behind stated pledges. Africa also accounts for
apatly hall of the world's children who are notin
school. The GB has exprassed support for the goal
of universal pnmary educaiion and far the
Educatlon For All Fast Track Inlliative at several
summits but has not made specific financial
commitments. in order to meet the goal of universal
pamary education by 2015, sorne 47 million African
children of primary school age vall need 1o be
enrolled in schoot between now and 2010. If Atrica
is 1o really benefit trom the new *knowledge era”, a
major effort will have also to be undartaken to
rehabilitate ils universities and 1o develop an
autonomous research sector. This is a major
challenge that the Panel will consider in more datail
in the future.

In light of these and other challenges, the level of
programmable aid remains problematic (Figure 10},
The G8 has made significant pledges 1o increase
developiment assistance to Africa at the Gleneagles,
St Petersburg and Heiligendamem surmimits, with the
overall goal of duubling aid to Atrica between 2004
and 2010, Current trends indicate that without
major changes in programmable ald, mos!
countries will e well below this target,
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The Gi8 afso does not have a timetable for progress
toward the overall goal of doubling aud. In the
immodiate term, the key issu is how to gat from
2008 to 2010 ar beyond and haw much infermation
the G8's memhers ¢an give African countrics about
what types of resources wilt be avafable and whicn
they will be avallable,

A statement from the OECD-DAG issued in April
2008 argues that commitments made at Gleneagles
and subsequent summits by the G8 imply that
overall aid levels will nse from $80 billion in 2004 to
$130 billion in 2010 (OECD-DAC, 2008). For this to
be realised, the rate of ingrease in core
develapment programs will have to more than
double over the next three years. OECD-DAC
cancludes that donors “will need 10 achieve
unprecadanted increases” to meet thelr tasgets fur
2610 Earty tindings from an OECD survey of future
spending shows that donors are making effors to
raise levels of aid but there is still a gap of about
540 billion (in 2007 dollars) that needs to be filted,

We are in a situation where it is increasingly clear
that traditicnal budgetary resources are tco
oversiretched to meet aid pledges, uniess
inngvative financing mechanisms are promptly put
in ptace. Possible sources of new funds include
currengy transactions taxes, global environmental
taxes such as carbon taxes, taxes on international
air travel and {reight transport, a global lotlery,
measures 10 increasa private funding ot
devalopment agencies, aic. Urgent collective work
1o evaluate these and cother oplions should be a
pricrity for the donor community,

Improving the Quality of Aid
We heligve that the quality of aid must also irprove
alung with the donor community's commitments
and policies, Fragmentation of aid continues to be a
problem as many donors implement scores of
projects across the developing world, Major doners
are committed to improving aid quality via the Paris
Declatation on Aid Effectiveness; a forthcoming
high-level summit in Acgra will highlight this issue
once again. Many policymakers and researchers
have emphasised the need for outcome-based
evaluation ot aid projects as well. Recently, there
has been strong support iom a number of
developed and develeping countries for the
Intemational Initiative cn Impact Evaluation (3IE}
which will carry out independent assessments using
randomised trials and other hew methodologies.
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This wilt enable more rigorous assessments of the
impact of aid.

Tied aid {5 a key issue in need of attention, & limits
the opportunities for *shopping arcund” and doos
not maximize the benefits ot ald, Fortunately, in
recent years, thore has been soms progress as
DAC mombers increasad tholr reported untied aid
from 42.5% of aid in 2002 to 53% In 2008. Aid
raported as tied fall from 7.3% fo 3% However, with
both measuses, tha tying status of large portions of
aid la not reporied, natably aid hom the United
States. The proportion of ald that Is tied must b
clearly ldentitied by every member of the G8, and
must be decreased over time.

Tha quality of aid i5 also very dependent on its lovol
of predictatility. New data show that aid volatifity
continues to be a very serious problem, and many
countries in Africa, suffer the worst consequences
{World Bank, 2008a). The data show that aid flows
should be discounted by 15-20 % to account tor
the effect of volatility-this number is evan higher for
countries which experience extreme volatifity
{Kharas, 2008). There is also svidence to indicate
that if aid predictabdity is riot improved, recipiant
cauntries may see increases in aid cffset by
volatinty {Eifert and Gelb, 2005}, This raises the
possibilty of a \o}«-leve( equilibrium: countries
budgeting prudently within a medium-term fiscal
framework will discount commitments and doncrs
will see few funding gans. so pledges will {all. With
some thgs discounting aid i in
fomiulating budgets, we already observe some
slgns of this behaviour.

Donors should pay attention 1o this problem, and
consider various salutions, including pre-committitg
aid over a multi-year harizen on the Lasis of an

and their taxpayers want {o know that additiona!
funds will achieve results, yet it is riot akways clear
whether aid for buikfing schoo's, raining teachets,
and buying textbooks will get children in schost or
ensure tial they keasn once there. This problem
persists for two reasons: donors offen cannct
identily the optimal use of funds in sach country
from outside, and some donor praclices, such as
spending tunds outside their budgets, can hinder
the long run development of country capacity and
institutions.” These problems must be addressed by
inngvaticns that wilt improve the effectivensss of
ald. And finally, while we have facused our analysts
on aid and trade, we note thal individual developed
country policies on Jssues such as migration,

i or ical { it can have
an enormous impact on Africa’s growth prospects
{Roodman, 2008}, Future work of the Panel will look
at some of these areas in dolall,

Good Govarnarnce

The ability to cope with immediate- and longar-term
chaffenges is very much dependent on changes
within the continent, particularly in tha area of
goverance. And while therm have been ups and
downs, there is no doubt that overall, some progress
has been made in good governance. In Kenya, a

initial per P
can be made under flexible rules which revise
i i 10 iorations in
-e; the resufting smig s i

predictability would iikety be signiticant, especially
for the poorest countries.

Innovation in aid defivery must also be a part of the
braader donor agenda of improving ald guality.
Continuous improvements in the delivery of aid wilt
help avercome major challenges in aid
appraopriation, which wiil only becarme more difficult
as donor countrigs try (o fulfil thair commitments to
major increasas in developiment assistance. Donors
3

: haring agreement has been reached. \n
Rwanda. therg has been rouch progress in improving
the regulatory environment for businesses (Warld
Bank Doing Business, 2008). In several cauntries,
sub-naticnal and local govemments are playing
mare imponant roles in the afiocation of lunds
towards health and education: these actions are
1esulting in significant Improvements in chitd martality,
primary entclment rates and access to fite-saving
medicines (OEGD-DAC, 2008). The growing role of
civil saclety in many countries is a great sign of
progress~non-govemmental organisations and
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other citizens' groups are playing a significant rcle in
holding governrments accountable tor their actions.
The Intemol has emerged as a toof for both
govamments and vl sactety as well,

Improvements in govemance are correlated with
advancements in ofher areas, including economic
growth, income chstribution, ang poverty allsviation
(Radelet, 2008). Figure 11 shows the number of
democracies in Alica.' Even if the basic criteria can
‘be discussed and the sustainabiity of progress
caniot aways be faken for granted, we observe that
more than half of the continent is now democratic.

The level of rescurces being committed by African
qovernments to tackling poverty and other
prablems is rising, along with the revenue base.
Figure 12 shows thal goveniment revenues fin
billion USS$) are rising quite steaply, especially since
2004, in countries that are experiencing sustainable

3Gne intorosung 16 i3 thal danors might Comma ox ante to pay
& 3peciic amount ton o specic mensure Gf progress such as
sthool enraliment rates, ks much as is verinbly achisvad, and
48 suppldmental payment on top of existing aid {Birdsal et w,
2007}

4 To qualdy 38 3 deMOrACY, 3 COUNMEY st s¢ore 4 ot Loss on the:
camtind Froedom House Scora ond 2 or maye o6 o pohly
ecor0 from Poilty 1V (Radelet, 2008),

growth, it is also clear that more of these rescurces
are going towards devalopment (World Bank Globa)
Menitoring, 2008}, African goveroments have greatly
increased their own participaticn in arens such as
heaith and educaton (DATA, 2007). Wivile progress
15 ¢ i slow, many are taking
on a higher stare of the costs of development.

Data trom the World Bank's Governance Ingiicators
Projoct, Freedom House, and from Transparency

Intematicnal show that Africa’s govemance scores
are improving, in accardance with the ives of

White the fate of progress may not bg as high or as
steady as we wish, it is positive and we must do
everything we can to acknowladge this trond and to
make sure that it is not revarsed,

By adopting tho framewark af NEPAD unanimously
in Lusaka in 2001, African governments have
pledged to their peopies, and o the world, that they
will promate goed govemance. n 2002, NEPAD
taunched the Africa Peer Review Mechanism [APRM),
a el itonng ism {or maintad high

MEPAD (see Figue 13 for data from the Wanld

dards ol govarnance, slkty and
economic perfermance.” As of 2007, 26 countrivs
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Bank). Scores in the lbrahim index category on nilc
of law, bansparency and corruption also indicate
progress in some African countrias (Figure 14).

had enrolled In the APRM nrocess and three
countrigs had complated the process and
presarited progress reponts to the farger group. St
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thero is progress 1o ba made-~it is eritical that

g i the r o3 Of
the APRM reports and that the review process
movcs at a healthy pace in ordor to speed up the
rate of completion for countries in the queue.

The 8 has ropeatadly stated its support tor the
Afica Peer Review Mcchanism and the Extractive
fndustrios Transparency initiative, which is designed
to moniter the use of funds eamed from oit and
other natural resources. Both the APRM and the
EfTf have been successiul, even groundoreaking,
their efforts  improve govermanca~and bath have
resutied in improvements on the ground, The G8
must be commended for its role n these eflons.
SHil, the G8 can lerrd mare support than it currently
doos. i particuiar, countrics thal are implementing
rafoirns based on the results of the peer raview
process should be entiffe to raceive mote halp trom
the 68, in terms both'of financing and of techrical
assistance.
5 Tho lorahin indox defines good gavarmance as ine delvery of
ey poflica) goods nd uses SAIESICs o poverdty, hfrastruciurs,
clections, efc. (o evakuald such deivery. An exhaustve

‘sxplanation of tho mdox and the metodology betnd i
avaiable o) Mtphwww.mobeahimoundstion.org.

G The Atrican Peer Raview Mechanism (APRM} Is vountarily
acceded 1o by ihe members of the Atrican Union and entals
porioky teviows of the poscies and practioss ot RartcipaUng
countries 10 ysconian piogress made (owards godls in
domacracy and paktica) govemance, bcoTOMC govonance and

corporate and
developrrent, The APRM is fiol mieant to axchide or punish
countries, and thera is no condionally mttsched to the:
machanism  Country review reports are avaiable at
fttpiwwwnepsd org/aprv for South Atrica, Ghana, Kenya,
Algerns any Benin.
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The Alrican Union Convention on Preventing and
Combating Corruption, adopted in 2003, provides a
tramowark for anti-coisuption legisiation focused
around prevention, punishment, cooporation and
education {Muna, 2004). The Convontion entered
into force in 2006 and has been ratified by 24
cauntries, but its effectiveness depends on national
logislation and enforcement of varying quality, The
GB should also support this legislative process and
the real implementation of credible enforcement
mechanisms as part of its commitment to
improving fegal Systems and general governance.
On the side of African governments, there needs to
be greater leadership In terms of toflow-up and
implamentation. lmpternentation of reforms
suggested by the APRM must alsa occur at a faster
pace. African govemments can and should devote
greatsr rasources to these efferts as well

The G8 musl also continue to imprave govemance
within its own countries, in accordance with the
QECD Convention an Corruption, in arder to be a
credible parther in Africa’s progress. The
implementation of the OECD Conventicn against
bribery of foreign officials has suffered serious
setbacks {Transparancy Infemational, 2007). Equally
disappointing is the fact that the UN Convention on
Corruption is not yet fatified by alt of the G8
membar countrigs.

While

progress in g in

many countries, the ongaing violence in the Darfur
region of Sudan and in the eastarn part of the
Democratic Repubtic of Congo is of extreme

deaths and untold tavets of sutfering. It is widely
estimated that the conflict in Congo has resulted in
the daaths of over 5 million pecple and that the
ongoing conflict in Darfur has also caused millions
of peopte to be killed or displaced from their
homes, The total economic collapse of Zimbabwe
and the unstable situation in Somalia are also of
concermn. Together, these situaticns represcnt
humanitarian disasters of enormous proportions.

The situation regarding refugees continues to be of
great concent. A salgllite picture from UNOSAT,
taken in February 2008, shows the scale of refugee:
fiows from the Chadian capital of N'Djameana to the
Cameroonian border (Figure 15}, Each dot on the
photograph is an individual and each yellow box is
a vehiclg-a single photograph demets thousands of
men, women and childien fleeing their icines.

The training of peacekespers needs greater support
and coordination from within and outside Africa. A
commitment made in 2004 by the G8 to train
peacekeepers was repeated in 2005 and 2006. The
United States, the United Kingdom, France and llaly
have invested resources in training troops and
police, fulfiling promises made at the GB Suramit in
Sea Island. Some financial support has also been
providad for the African Union's Mission i Sudan
{AMIS), both by the Unitad States and by the
European Union, and other bilateral commitments
have also been made. More recently, the
commitment to suppon the Afica Mission to Sudan
has been expanded to include a specific statement
reflacting the situation in Darfur,

Several summits have reiterated the G8's
commitment to support the building of the Africa
Standby Force's civilian and rnilitary capacity but
these promises are untuliillad. According to the
African Union's protocol, the Africa Standby Force
is supposed to have the capacity, by 2010, to carry
out complex peacekeeping missions, undertake
post-conflict disarmament and demchifisation
exercises and provide humanitarian assistance, Itis
also suppesed to be able to deploy quickly-within
30 10 90 days of authorisation by the AU
commission (Mbogoe, 2006). The African Standby
Force is yet to achieve these objectives and suftars
from a severe lack of funding. in arder to resolve
axisting conflicts and prevent new ones, it is very
impartant for the G8 to follow up on promises to
suppent peacekesping with sustained acticn and
financial support.

More broadly, the African Union must be supported
in its efforts 1o strengthen its capacity to address
ongoing conflicts and prevent new onos. (is annual
budget of about $600 million is wholly inadequate
to address the multitude of problems it must cope
with. Currently it is struggling 10 copo with the
provision of transport, logistics support, and
humanitarian aid to Africa's contlict zones. It is also
understaffed in several critical areas (African Union,
2004}, Defiverigs of critical equipment such as
helicopters ar transport vehicles are often delayed
due 10 lack of funds and attention. Both the G8 and
African govemments can do more to address this
situation, by tocusing on strengthening the capacity
of the African Union and by taking on more
financial tasponsibitities.

In concluding this brief report on the present stale
of Africa, we wousld like to emphasise 1o the
partners in Atrica’s developtnent, both the new and
unprecedented cpportunities they enjoy and the
problems which they mus! help agdress. Promising
avenues are opened up by the progress observed
in many seclers as well as by emerging countries
keen to develop their econaimic relations with the
African continent, Al the same time, the crises
affiicting tha world scunomy ey ara particularly
threatening for Africa, as they can derail progress.

Africa is, no doubt. at a critical juncture, facing the
chaflenge of maintaining and, if at all possible.
increasing the spaed of its development. in such
circumstances, it is mperative tor its international
panners to make sure - as pledged by the G8
Africa Action Plan adopted in Kananaskls - that aid
“witf ensura that no country genuiney committed to
poverly reduction, good governance and economic
reform, val e denicd the chance to achigve the
Millannium Goals thiough fack of finaice”. The first
step In that direction for Africa’s partners should
consist of bringing, as soon as possible, their
indnidual contiibutions n line with pledgad
undertakings, while considering the best ways 10
support the African Union in its efforts to address
ongaing canflicts, prevent new ones, and adapt the
content to chaaging clinatic conditions.
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Appendix 1: GB commitments te Africa 2005-07
Source: JATA (2007}
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